That’s practically a standing order 
for long-distance moves in many firms who have 
used ALLIED VAN LINES service for years. 

In these busy times experience 
counts more than ever. When ALLIED takes 
charge, every detail is handled surely... 
smoothly. Packing, handling and shipping are 
in the hands of experts. That means assured 
safety for those irreplaceable belongings... 
satisfied families . . . the solution to your long- 
distance moving problems. When you call 


ALLIED, your job is done .. . well done. 


ILLIED VAN LIVES. 1c (jobenammmons 
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CROOKS TERMINAL WAREHOUSES, INC. 


Chicago, 433 W. Harrison St.—Kansas City, 1104 Union Ave.—New York Office, 271 Madison Ave. Publ 
associated with ED 
OVERLAND TERMINAL WAREHOUSE CoO. | a 
1807 E. Olympic Blvd., Los Angeles | 
Member of the Federal Emergency Warehouse Association ' DJ. 


of Chicago and Kansas City and Interlake Terminals, Inc. | 


for additional detailed information see TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 
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The SHAPE 
THEY'RE IN 


makes no difference to TOWMOTOR 


Materials of odd shapes and irregular sizes, light 
or heavy, and with uneven weight distribution 
impose no material handling problems when Tow- 
motor is on the job. Why? Because Towmotor is 
flexible—with all the speed, power and maneuver- 
ability to efficiently overcome the most puzzling 
handling problems. 


Look what Towmotor and one man can do! Lift 
loads as heavy as 10,000 pounds! Move them as 
fast as 880 feet per minute! Stack them as high 
as 25 feet to save storage space. Towmotor does 
all the back-breaking work—as much as a whole 
gang of manual handlers—with substantial sav- 
ings in time, storage space, money and manpower! 


Plan to put Towmotor to work for you. The com- 
plete story is available in the new Towmotor 
“Data File.” For a copy write Towmotor Corpora- 
tion, 1231 E. 152nd Street, Cleveland 10, Ohio. 


OWMOTOR 


THE 24-HOUR ONE-MAN-GANG 













Corr., 418 S. Market St., Chicago, Ill. Entered as 


SWITCHING SERVICE BETWEEN: 


TRAFFIC WORLD 


P. & P. U. Ry.’s “A” (outgoing) and “B” (incoming) yards—two of the four classification yards. They 
send two to three thousand cars on their way each day—with a total capacity of 3,500 cars. 


For the Duration, and Long Afterwards 


For the duration, American rail- 
roads are raising railroad standards 
and performance to an unprece- 
dented scale. That same effort and 
spirit of performance is going to pre- 
vail long afterwards, too—long after 
World War II is won. 

‘American railroads are perform- 
ing miraculous tasks now while 
World War II industrial history is 


being written and when the records 
are finally released, railroading will 
occupy a prominent position under 
the spotlight of achievement. 


In today’s railroad effort, inter- 
change of freight cars is a function 
that can’t be overlooked. Sorting 
cars and re-assembling them at gate- 
ways—like Peoria—is the function 
that the P. & P. U. performs in speed- 
ing freight on to destination. 


BUY MORE WAR BONDS 


PEORIA AND PEKIN UNION RAILWAY CO. 


UNION STATION —- PEORIA, ILLINOIS 


-; Alton Railroad; Atchison, T: 


lew York, Chicago & St. Louis Railroad; Cleveland, 


: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North 
— wy: , cues & Illinois Midland; Illinois by mem Railroad Co.; Inland Waterways Corp.; Minneapolis & 
is R. 


opeka & Santa Fe Ry.; Illinois Central R. R.; Pennsylvania Railroad; 
Peoria Terminal R. R.; Chicago, Burlington & Quincy Railroad ; i lan 


Cincinnati, Chicago & St. Louis Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R 
i © ee ee, a <— oe - en ee ae YY A - 





QO MANAGER 
- ALWAYS OPEN 
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Ovenmigh a bony gels the business! 


Have you thought of using the waterways for post-war? Right 
now people don’t complain much about delivery time. They’re 
glad to get anything, anytime! But the day’s coming. . . you 
can sense it already . . . when that won’t be half good enough, 
when you'll have to assure customers fast delivery or lose the 
order. It was that way before the war . . ..and will be more so 
when the war is over and the country swings back to peacetime 
production and consumption. In the post-war period, selling 
will be back on Page One. 


Why not look at your own markets with fresh eyes by 
considering your product in relation to the markets it could 
reach by inland waterways . . . that is, the distribution it could 
achieve by selecting strategic warehousing points which you 
could reach by water at low freight cost? 


We'll be glad to tell you about how other shippers use barge 
shipments to save freight costs. Ask for free booklet with list 
of river terminals, river distances, and schedule of equipment 
and services. 


Send for map:—.Just prepared for Union Barge Line customers and friends—a 
new five-color map showing the entire Mississippi River system of inland water- 
ways. Write for it on your letterhead. 


if 


UNION BARGE LINE CORPORATION 
Dravo Building, Pittsburgh 22, Pa. 
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“Three C4 are going places !” 


“Clear the Way—We're coming thru’’— 
say shipments routed via CCC Highway. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


17 South High Street DIVISION OF U. 8. TRUCK LINES Columbus, Ohie 
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“Pursley Doesn’t Seem to Grasp This Paper-Saving Idea’”’ 


Pursley’s “doodling” may not seem very important in 
itself—but this widespread bad habit is today wasting 
many a ton of good white paper. 


It’s worth-while to check up on such practices now 
that paper is a vital material of war ... with 25 tons of 
blueprint paper required to make a battleship and 12 
pounds of paper for every 500-pound bomb. 





USE 


LESS—SO OUR 


FIGHTING 


Here are ways in which form users can save paper: 


1. Design forms to use fewer parts of smaller size 
2. Reduce weight of paper stock 

3. Correct minor errors—don’t use a new form 
4. Don’t buy in too large quantities 


—and don’t forget whenever you use paper: 
Don’t throw away slightly damaged or soiled 
stationery 
Use both sides of the sheet 
Design printed matter to use less paper 
Prune the “deadheads” out of mailing lists 


Remember, paper saving is in the national interest—and it’s a 
job in which YOUR co-operation is needed. Let’s all starve our 
wastebaskets and make each piece of paper stretch farther: 


UNITED AUTOGRAPHIC REGISTER COMPANY 
Chicago, Cleveland, Oakland e Offices in All Principal Cities 


FORCES WILL HAVE MORE 
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ONE WAY TO RELIEVE THE 


Motor “jrausport Crisis 





ba ere 


The Vehicles and Men Available Can Do More Work! 














RIGHT NOW highway transportation in every 
State in the Union is breaking down. Lack of 
vehicles and manpower is responsible. 


The Office of Defense Transportation, which 
is charged with the duty of keeping highway 
transportation functioning, has called attention 
to the seriousness of the situation. So have*offi- 
cials of the War Production Board and the mili- 
tary services. 


They see the urgent need for more vehicles 
and more men... but we are not going to get 
enough because strictly military production 
must .come first. 


What can we do? We can make the trucks 
and men that are available do more work! 


How? By removing the restrictions which 
prevent the available vehicles and men from 


transporting the loads of which they are cap- 
able! 


Every hour of every day trucks and trailers 
roll over the highways underloaded—because 
some State along the route has a weight limita- 
tion which is lower than the others. 


The laws of the most restrictive State control 
the entire haul! 


Thousands of extra tons of war material could 
be moved—with existing vehicles and man- 
power—if either or both of these two actions 
were taken by the States: 


e Liberalize their vehicle size and weight 
laws in line with other States ... or 


e Establish reciprocity between States—per- 
mit a vehicle which is of legal size and 
weight in its “home” State to travel un- 
molested in all others. 


That’s all that is necessary to enable present 
vehicles and the men who operate them to do 
more work—and at least relieve the motor 
transport crisis! 


What About Your State? 


Do you live in a “bottleneck” State—or, is 
your State bottled up by adjoining States? 
If you want to find out how you stand, send 
for our booklet “Are the United States 
United?” or request it through the Fruehauf 
branch in your city. Read it—then write 
your Congressmen and State officials. 








TYPICAL. EXAMPLES OF WASTED HAULAGE CAPACITY 


CAPACITY IN: 





A TRACTOR-TRAILER 
LOADED TO PRACTICAL 


WOULD HAVE TO UNLOAD THE WEIGHT SHOWN IN: 






















N.Y. N.J. PA. OHIO IND. ILL. 
New York —— None 5,0004 6,000 6,000 10,0004 
New Jersey 1,0004 -— 6,000# 7,000# 7,000# 11,0004 
Penn. None None — 1,000# 1,0004# 5,000# 
Ohio None None None oe None 4,000 
Indiana None None None None -— 4,000# 
Illinois All States on This Route Permit More Than Illinois. 


» (Weights are based on a practical application of the various yard-sticks 
in effect in different States for computing gross weight allowances.) 


World's Largest Builders of Truck-Trailers 


Service in Principal Cities 


FRUEHAUF TRAILER COMPANY <- DETROIT 
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REDUCES THE “WASTE-LINE” 
ALL ALONG THE “SHIPPING-LINE” 


Are your shipping packs physically fit ? 
—or are they overweight—possibly waste- 
ful in packing materials and excess ACME WAY 
freight?—-Are they an easy prey to the 


hazards of every-day shipping? 42% 


Let Doc. Steelstrap, who symbolizes savings 
Acme’s complete shipping service, give OLD WAY 
your packing practices a complete “check- : 
up”—advise you as to the possibilities ACME WAY 
of “waste-line” reduction. | | 33% 
To the right you may see two actual less in cost 
cases of results following Doc. Steelstrap’s | 54% 
diagnosis. Write for our technical advice 


for pete | less weight 
—there is no obligation. 


ACME STEEL CUMPANY 


2844 ARCHER AVENUE, CHICAGO, ILLINOIS 
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They Are Expendable 


N the language of the Navy a ship is 
I expendable if it can be sacrificed to 
protect a larger and more valuable force. 


On the production front railroad cars 
and coaches and engines are expendable 
—for, to those charged with winning the 
victory, they are less valuable these days 
than the materials of war they carry. 


Ask any traveler or any shipper about 
the war job being done by these tireless 
servants of steel and wood. 


All previous records have been broken. 
Despite the fact that thousands of old 
cars and locomotives have been brought 
back from retirement and pressed into 
service, the freight now carried per car 
and per engine is the highest in history. 


But the situation is not without its cost 
—to the country as well as to the roads. 
For rails and engines and cars wear out 
with vse rather than with age. And during 
the war emergency they are being ‘‘con- 
sumed” at an enormous rate. 


It is not to be expected, in the midst of 
total war, that such equipment can re- 
ceive normal maintenance and repair. The 
men and materials this would take are 
needed for ships and tanks and guns. 


But if our railroads could put away in 
a tax-free reserve the earnings that would 
now be spent on such repairs (were it 
possible to make them), it would help to 
solve the problem. After the war, when 
the work can be done, the roads could put 
themselves back in good order. 


If the railroads could make the repairs 
now, the cost, of course, could be charged 
to their normal expense of doing business. 
But because they cannot, the money is 
subject to tax as “profits.” 


No thinking American wants us to face 
our post-war reconstruction with impov- 
erished and depleted railroads. And one 
of the best ways to guard against it is to 
allow the railroads to set aside now tax- 
free reserves for deferred maintenance. 


The iron horse is expendable in war- 
time. But he is also indispensable to our 
American future, 


NICKEL PLATE ROAD 
Cleveland, Ohio 
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Curtailing Passenger Tracel 


Director Eastman, of the O.D.T., in his renewed 

request that conventions, trade shows, and other 
group meetings be eliminated in order to lift the strain 
on our already overworked transportation facilities, 
again begs the question. He cannot, he says, issue or- 
ders forbidding the holding of conventions. That is, 
perhaps, true, but he can issue orders refusing trans- 
portation to those who wish to attend the kind of 
conventions he disapproves—and he disapproves spe- 
cifically those that would not “help shorten the war.” 
So, we say, he is evading his duty in the issue, which is 
the curtailing or prevention of unnecessary travel. 

There is another specific respect in which Mr. 
Eastman personally could, perhaps, contribute to dimi- 
nution in the number of conventions. He could refuse 
to participate in them himself and; in doing so, could 
discourage them directly. There are few conventions 
having to do in any way with transportation at which 
Mr. Eastman is not asked to speak, and he often con- 
sents. For instance, in the last few weeks he spoke at 
the meeting of the National Council of Private Motor 
Truck Owners in Chicago January 28, where he humor- 
ously remarked that the meeting was larger than it was 
when he addressed it two years ago, notwithstanding 


the fact that he had been attempting to discourage 
passenger travel. On February 16 he was back in Chi- 
cago to address the conference of the American Ware- 
housemen’s Association. This week, February 24, he 
was scheduled to speak at the convention of the Asso- 
ciated Traffic Clubs of America at Cleveland, but was 
prevented by illness from keeping his engagement. 

We would not say that all of these gatherings and the 
many others at which Mr. Eastman appears and to 
which he thus lends his sponsorship are entirely unes- 
sential or useless, but most of them, if not all, are far 


from fulfilling his specification of “helping to shorten 
the war.” 


We realize that Director Eastman is opposed to 
issuing orders rationing passenger transportation, pre- 
ferring to rely on “cooperation,” which he himself must 
secretly admit has been a failure, but we disagree with 
him both as to the necessity for rationing and as to 
practical means of its accomplishment. It could be done 
with comparative ease by instructing the railroads not 
to sell tickets to any but those who fell within certain 
prescribed categories. There would be “chiseling,” of 
course, but there would also be appreciable results. 
Now, so far as we can see, there is practically no re- 





OUR PLATFORM™ 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in a knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescri by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man. 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by transportation agencies not only to expand 
their facilities to meet the present emergency demands, but 
to make their present facilities go as far as possible. Co- 
operation by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. 

A scientific and fair treatment of the transportation 


Problem by the board created by Congress to make recom- 
mendations for legislation. 


Exempt from income tax railroad revenue set aside for 
deferred maintenance. 


Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases. 

Repeal the land grant rate law. 

Abolish circuiteus routing of freight. 

Curtail free passenger transportation. 

Ration rail passenger travel. 
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straint on travel except such as is caused by the fear 
of inconvenience—and this applies to railroad men 
themselves as well as to the “public.” 

There is one respect, probably beyond the O.D.T. 
direct control, in which passenger travel could and 
should be curtailed. That is by government itself. Gov- 
ernment, no matter how much it may insist that the 
“public” submit to rationing, never sees the same need 
for itself. This is notably true with respect to the use 
of paper, for instance. It is as true with respect to 
man-power. Anybody who works for the government is 
considered essential, even if he loafs half his time and 
even if he might well be in uniform. And it is glaringly 
true with respect to transportation. Anybody connected 
with government who wishes to go anywhere must have 
transportation, and every soldier who goes overseas, 
the figures show, makes an average of five train trips 
before he embarks. And that does not include furlough 
trips. It includes only the moves the army compels him 
to make in the course of his induction and training. Of 
course, it is idiotic. Anybody in charge, with a head on 
his shoulders and a desire to economize in transporta- 
tion, could work out a better scheme without hamper- 
ing the war effort. The point is that the army and 
government generally do not care. Rationing and econ- 
omy are for others so thaf government agencies may 
work without hindrance or annoyance in anything they 
have to do. 


We say this outrage is probably beyond the powers 
of the O.D.T. to remedy, but it may not be wholly so. 
The O.D.T. Director might at least make strong repre- 
sentations in the proper quarters as to the need of 
conservation by government of transportation facilties. 
Mr. Eastman is himself a part of government and he 
might institute, at least in private, a little laundry for 
the washing of dirty government linen coming within 
his purview. 

Anyhow, curtailment of travel, as at present car- 
ried on, is a joke. 


Post War Adjustment 


The report made to Director Byrnes, of the Office 
@ of War Mobilization, by Bernard M. Baruch and 
John M. Hancock on war and post war adjustment poli- 
cies, has met with considerable public favor in many 
respects. It is regrettable, therefore, that it does not 
say more in detail about transportation, though more 
may follow. Expanded transportation, the report merely 
says, will “naturally” receive “highest priority” in the 
resumption of civilian production “when and to the ex- 
tent that it becomes possible without interfering with 
the war.” 


The report dealt with three general subjects: war 
contract termination; (2) surplus property disposition, 
and (3) “tightening of the industrial war machine.” 

Messrs. Baruch and Hancock made their sugges- 
tion about priorities for expansion of transportation in 
their discussion of the third of those topics. 

“To guide the swiftest resumption of civilian pro- 
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duction,” they said, “when and to the extent that it 
pecomes possible without interfering with the war, an 
advance listing should be made of those civilian needs 
which have been restricted during the war and which 
are to have preference in the opening up of civilian sup. 
ply. Highest priority naturally will be given those 
things which contribute directly or indirectly to im- 
proved military efficiency, such as vital repairs, ex- 
panded transportation, or improved maintenance.” 

The program proposed in the report included a 
recommendation for “taking the government out of 
business,” under a course of procedure outlined. It said 
the problem of demobilization, though difficult, was 
soluble “if we create the atmosphere in which private 
initiative and resourcefulness—the traditional Ameri- 
can spirit—can again take hold.” 

It was stated in the report that such problems as 
the future of synthetic rubber, what was to happen with 
air bases, and international airlines, and ocean shipping 
had not been taken up “because there now is no ade- 
quate basis of fact or knowledge of conditions on which 
definite policies can yet be framed.” Formulation of 
those policies, the report added, in large measure must 
await the end of the war and the terms of the settle. 
ment of peace. 

The report proposed establishment of a Surplus 
Property Policy Board, and said that one function of 
the board, through its chairman, would be to see that 
complete plans were made for handling the disposal 
problems growing out of contract termination. Those 
problems, it said, would include development of the 
necessary warehousing and storage facilities to imple 
ment the prompt clearance of war plants, and develop. 
ment of instructions regarding the preservation, pack- 
ing, shipping, storage, and protection of surplus goods. 

What would improve war efficiency should be con- 
sidered first, said Baruch and Hancock. They added 
that factors entering such consideration should include, 
among other things, the easing of manpower shortages 
and the question of how much fuel, transportation, and 
other critical resources the various war plants drained. 


There would be considerably less inconsequential 
and misleading talk if those doing the talking would 
first learn something about the things they are dis- 
cussing. See the outgivings of the Roosevelts, Franklin 
and Eleanor, with respect to freight rates (Traffic 
World, Feb. 19, page 463), and see almost anything that 
Vice-President Wallace says at any time, any place. 
Persons in such high places ought to be above this sort 
of thing, if only to preserve their own dignity. 


MOTOR CARRIER REPORTS 

The Commission, division 1, by an order headed “Quarterly 
Reports of Class I Motor Carriers of Property,” has approve 
a quarterly report from covering revenues, expenses, and statis: 
tics of Class I motor carriers of property. Such carriers aré 
required by the order to file the quarterly reports, in duplicate, 
in the office of the Commission’s Bureau of Motor Carriers 
within 30 days after the close of the period to which they Te 
late, beginning with the period January 1, to March 31, both 
dates inclusive. f 

The order carried a notation that the reporting requir 
ment of the order had been approved by the Bureau of 
Budget in accordance with the federal reports act of 1942. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Rocky Mountain Pipe Lime Rates 


Finding that a return of 8 per cent was fair for the pur- 
pose of testing the reasonableness of assailed pipe line rates, 
and that taxes other than excess profits taxes might be con- 
sidered in arriving at reasonable rates, the Commission, by 
Commissioner Mahaffie, in a report and order in No. 28789, 
Minnelusa Oil Corporation et al. vs. Continental Pipe Line Co. 
et al., has made the following findings: 


Rates for the transportation of crude petroleum by pipe line from 
Rock River Station, Wyo., and from the Lance Creek (Wyo.) and Salt 
Creek (Wyo.) oil fields to Woods Cross, U., found unreasonable. Rea- 
sonable rates prescribed and reparation awarded on shipments moved 
on and after February 17, 1942. 


Gathering charges on crude petroleum from Salt Creek field to Salt 
Creek Station in effect prior to September 24, 1942, found not shown to 
have been unreasonable or otherwise unlawful. 


Commissioner Lee concurred, and Commissioner Alldredge 
dissented in part. ‘ 

The Commission found the rate assailed from Rock River 
Station had been, was, and would be, unreasonable to the ex- 
tent that it had exceeded, exceeded, or might exceed 37 cents; 
and made similar findings as to the rates from the Lance Creek 
and Salt Creek fields above 55 and 68 cents respectively. The 
gathering charge from the Salt Creek field to Salt Creek Sta- 
tion in effect prior to September 24, 1942, was not shown to 
have been unreasonable or otherwise unlawful, the Commis- 
sion found. The establishment of the rates found reasonable 
would remove any unjust discrimination or undue prejudice 
that might have existed or might now exist, it said. It also 
found that Wasatch Oil Refining Co., a refinery at Woods Cross, 
U., had been damaged in the amount of the difference between 
the charges collected on and after February 17, 1942, when 
the complaint was filed, and those that would have accrued at 
the rates found reasonable, less the amount of the half-cent 
division it received by reason of having constructed a connec- 
tion between its refinery and the pipe line of Utah Oil Refining 
Co. The report pointed out that Wasatch had been advised it 
would be necessary for it to provide the connection in order 
to obtain deliveries from Utah, and would have to become a 
party by concurrence to tariffs naming rates for the transpor- 
tation of the crude oil, Wasatch thus being both a complainant 
and defendant in the instant proceeding. 

Commissioner Lee said he concurred in the finding that 
the assailed rates were unjust and unreasonable but that, when 
compared with other pipe line rates shown of record, the rates 
prescribed for the future seemed to be excessive. Commissioner 
Alldredge said the only phase of the report with which he 
disagreed was the holding that Wasatch was a common car- 
rer under the act by virtue of its participation in the trans- 
portation from Wasatch Junction to Woods Cross, 0.56 mile. 
Such a conclusion was wholly unjustified, said he. He said the 
Commission had never considered that the building of side 
tracks and spur tracks converted a shipper or a receiver of 
carload freight into a common carrier.. 

_In finding a return of 8 per cent fair for the purposes of 
arriving at reasonable rates, the Commission said the record 
did not establish the extent, if any, that the hazards of pipe 
line operations in the mountain area described were in general 
substantially different from those of like pipe line operations 
in territory east thereof. He said the Commission had found 
in Reduced Pipe Line Rates and Gathering Charges, 243 I. C. C. 
115, that the hazards and uncertain future of the common car- 
rier business of pipe lines suggested the fairness of a somewhat 
larger rate of return than it would be reasonable to expect 
would be applied in industries of a more stable character where 
the volume of traffic was more ‘accurately predictable. There 
was no evidence to support the contention that any lower rate 
of return than 10 per cent would be confiscatory, he said. 


MISSOURI PACIFIC REORGANIZATION 

_By a report and order in Finance No. 9918, Missouri Pacific 
Railroad Co. Reorganization, and embraced proceedings, the 
Commission, division 4, has fixed maximum limits of $5,000 for 
services and $663.38 for expenses, to be paid to John L. Hall, 
in connection with the preparation and filing on behalf of, the 
debtor railroads of a brief as amious curiae in proceedings be- 
fore the United States Supreme Court with respect to the plan 


of reorganization approved by the Commission for the Mil- 
waukee. 

The Missouri Pacific, the Chicago & North Western, the 
Rock Island, the Denver & Rio Grande, and the St. Louis 
Southwestern were ordered to pay $1,000 each as compensation, 
and $136.91 each (except the North Western, ordered to pay 
$115.74) as expenses. Mr. Hall had been engaged by the direc- 
tors of the five railroads to file the aforementioned brief, the 
report said, in the belief that it was vitally important to their 
interests that when section 77 of the bankruptcy act was first 
interpreted by the U. S. Supreme Court, the questions involved 
should be presented from a broad point of view and in such a 
manner as to permit determination, if possible, of all of the 
controversial matters as to which no authoritative interpreta- 
tion had been made. 


Lykes Applications Denial 


Sale of the applicant’s vessels to the British government, 
although with the approval of the Maritime Commission, did 
not constitute an interruption of service beyond the applicant’s 
control, said the Commission, division 4, in a report and order 
in W-6, Lykes-Coastwise Line, Inc., Applications. The Commis- 
sion found that the applicant had not been in operation con- 
tinuously since January 1, 1940, and that public convenience 
and necessity were not shown to require operation by applicant. 
Its applications for a certificate and permit authorizing con- 
tinuance of operation were denied without prejudice to the filing 
of a new application under the public convenience and necessity 
provisions of the interstate commerce act if and when the appli- 
cant was in a position to resume service. 


The report pointed out that the Commission had had occa- 
sion to pass on numerous “grandfather” applications under part 
III of the act involving the question as to whether interruption 
of service had been within the control of the applicant. It said 
that in those instances where diversions were the result of a 
request by the United States government, it had uniformly 
found such interruptions to be beyond the control of the appli- 
cants. In the instant proceeding, it said, the record did not 
establish that the United States government had requested 
applicant to transfer its vessels to the British government. As 
to the applicant’s contention that the transfer of its vessels was 
made with the approval of the Maritime Commission, in accord- 
ance with the policy and program of the United States govern- 
ment, and that such action was the equivalent in all essential 
respects to the sales made by other water carriers at the re- 
quest of the government, the Commission said it did not agree. 
The fact that the Maritime Commission had approved the trans- 
fer of the vessels was of no import, it said, because the law for 
many years had required obtaining of such approval before 
transfers of vessels to persons “other than citizens of the 
United States government could be made.” 


The report said Lykes-Coastwise Lines had sought a cer- 
tificate authorizing continuance of operation as a common car- 
rier of passengers and commodities generally, between the Gulf 
ports of Corpus Christi, Houston, and Galveston, Tex., and the 
north Atlantic ports of Boston, Mass., Baltimore, Md., and Nor- 
folk, Va. By a separate application, it said, the applicant had 
also sought a permit authorizing continuance of operation as a 
contract carrier of commodities generally, between all Gulf and 
Atlantic coast points. Pan-American Steamship Corporation, 
Seatrain Lines, Inc., and the Southern Steamship Co. had op- 
posed the applicant’s claims, the report said, and that various 
Texas and Louisiana boards of trade, chambers of commerce, 
traffic bureaus, and individual companies had offered evidence 
in support of the applications. 


The applicant considered its suspension of sailing sched- 
ules, after the sale of its vessels to the British government in 
December, 1940, as temporary. It was interested in resuming 
sailing schedules, and had made efforts to locate and obtain 
vessels from independent operators to carry on the coastwise 
service, the report added, but found it impossible to obtain 
additional vessels. Some confusion had resulted from its issu- 
ance of embargo notices, the report said, and that, on request 
of the Commission’s Bureau of Traffic, the coastwise tariffs of 
the applicant, and its concurrences in other tariffs, had been 
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canceled. Lykes-Coastwise Lines had expressed the definite 
intention to resume the coastwise service just as soon as the 
war emergency would permit, said the report, and that, mean- 
while, applicant’s operating, freight, and traffic staffs were 
being retained. 

At the hearing, it said, the applicant had also attempted 
to establish that public convenience and necessity required its 
service in the coastwise trade. However, it was unable to pro- 
cure any vessels to fulfil the present need, said the report, and 
that any claims as to future public convenience and necessity 
at least were conjectural. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission, Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 29578, Sub. 6, S. N. Drum, Durango, Colo., extension. 
Certificate granted. Proposed dual operations found not justi- 
fied except in part. Authority granted as to general commod- 
ities, between Los Angeles and Beaumont, Calif., over U. S. 
highway 70 as an alternate route for operating convenience in 
connection with presently authorized common carrier service 
between Durango and Los Angeles. Holding by applicant of the 
certificate granted for the alternate route and permit authoriz- 
ing operation as a contract carrier consistent with public policy, 
the report saying it would not aggravate the dual operation 
now existing that had been found consistent. But this was not 
true of the operation applicant had otherwise justified as a 
common carrier of fresh fruits and vegetables from Phoenix, 
and Yuma, Ariz., and Blythe, Brawley, El Centro, Chula Vista 
and Vista, Calif., to Denver, it said. 

*MC 75482, M. E. Van Sant, Los Angeles, Calif., common 
carrier, embracing MC 75482, Sub. 2, Same, Extension. Certifi- 
cate granted on reconsideration, and findings in prior report, 
42 M. C. C. 495, modified. In MC 75482, applicant, as successor 
in interest to Safeway Transfer Van & Storage Co., found en- 
titled to continue operations, household goods, over irregular 
routes, between points in Calif., Ariz, N. M., and Tex., and 
between Tulsa, Okla., on the one hand, and, on the other, points 
in Ark., Kan., Mo., and Tex. In MC 75482, Sub. 2, public con- 
venience and necessity found to require operation as to house- 
hold goods, over irregular routes, between points in Ark., IIl., 
Ia., Kan., La., Mo., and Okla., and between such points, on the 
one hand, and, on the other, those covered by applicant’s 
“grandfather” authority. 

*MC 104604 EX, John B. Reese, Asheville, N. C., exemp- 
tion. Application denied. Feed, flour, and staple groceries, be- 
tween points in western N. C., principally in Buncombe, Yancey, 
Haywood, Madison, Henderson, Mitchell, Transylvania, and 
McDowell counties, over irregular routes; and equipment and 
supplies for power and light companies, between Asheville and 
Raleigh, N. C., over U. S. highway 64. Described operation 
found to be of such nature, character, or quantity as substan- 
tially to affect or impair uniform regulation by the Commission. 

*MC 76468, Sub. 2, Oil Field Service, Inc., Dallas, Tex., 
extension. Certificate granted. Contractor’s equipment and 
supplies used in the maintenance of such equipment, except 
machinery, materials, supplies and equipment incidental to, or 
used in, the construction, development, operation, and mainte- 
nance of facilities for the discovery, development, and produc- 
tion of natural gas and petroleum, between points in Tex., 
Okla., La., and Ark., over irregular routes. 

*MC 93869, Aero Transportation Co., Inc., Bala-Cynwyd, 
Pa. On further hearing, by division 5, certificate denied. Gen- 
eral commodities between points in Del., Md., N. J., N. Y., 
N. C., Pa., Va. and D. C., over irregular routes. The Commis- 
sion said that operating authority with respect to general and 
specified commodities between points in Del., Md., N. J., N. Y., 
Pa., Va., and D. C. had been granted to applicant’s predecessor, 
Art’s Motor Lines, in 1939, but that the proceeding subsequently 
had been reopened for further hearing, on petitions of pro- 
testants and interveners. In the report on further hearing, the 
Commission said the applicant had ceased operations from some 
time in the late summer of 1940 until January, 1942, “allegedly 
because our order of September 7, 1939, had been vacated and 
set aside.” It said that applicant’s evidence of past operations, 
standing alone, did not establish a need for the service pro- 
posed, and that there was a definite showing that the carriers 
operating in the considered territory had been, and were, able 
and willing to provide adequate and efficient service. 

*MC 1288, Loraine Transfer Co., Inc., Shreveport, La., 
common carrier. Certificate granted on reconsideration, and 
findings in report on further hearing, decided July 21, 1943, 
modified. Continuance in operation, oil field machinery, mate- 





rial, equipment, and supplies, between Shreveport, La., on the 
one hand, and, on the other, points in Tex. and Ark. within 150 
miles of Shreveport; compressed gases, in containers, empty 
gas containers, welding rods and welding supplies, between 
Shreveport, on the one hand, and, on the other, points in Tex, 
and Ark., within 150 miles of Shreveport; roofing and roofing 
materials between Shreveport, on the one hand, and, on the 
other, points in Tex. and Ark., within 150 miles of Shreveport, 
between Colfax, La., on the one hand, and, on the other, points 
in Tex. and Ark., within 150 miles of Colfax, and between EF] 
Dorado, Ark., on the one hand, and, on the other, points in 
La. and Tex., within 150 miles of El Dorado; lumber, between 
Shreveport, on the one hand, and, on the other, points in Tex, 
and Ark. within 150 miles of Shreveport; and household goods, 
between points in La., on the one hand, and, on the other, 
points in Ark., Miss., and Tex. 

*MC 103142, Miller Motor Line, Inc., Richmond, Va., com- 
mon carrier. Certificate granted. Petroleum and petroleum 
products, in bulk, in tank trucks, from Friendship, N. C., to 
points in a described area of Va., including points on the in- 
dicated portions of the highways specified. 

*MC 104114, Sub. 6, A. C. Willingham, San Antonio, Tex., 
extension. Certificate denied. General commodities, between 
military bases, depots; arsenals, camps and cantonments of all 
kinds in Tex., on the one hand, and, on the other, military 
bases, depots, arsenals, camps and cantonments of all kinds in 
New Mexico, over irregular routes. 

*MC 565, Sub. 4, Nevada Consolidated Fast Freight, Los 
Angeles, Calif., extension. On reconsideration, findings in prior 
report, decided September 23, 1943, modified so as (a) to delete 
therefrom the restriction with respect to operations at inter- 
mediate points on the authorized route between Barstow and 
San Francisco, Calif., and substitute in lieu thereof the follow- 
ing: “subject to the restriction that service at San Francisco 
and intermediate and off-route points shall be limited to ship- 
ments originating at or destined to Barstow or points east 
thereof,” and (b) to delete household goods from the excep- 
tions to the general commodity authorization. 

*MC 20435, Sub. 2, Chris Sorenson and Carl Sorenson, 
Hamlin, la., extension. On reconsideration, findings in prior re- 
port, decided May 15, 1943, modified so as to eliminate load 
limitation of 10,000 pounds each from any one consigner as to 
shipments of sand and gravel, from Plattsmouth, Neb., and 
points within 8 miles thereof, to Hamlin, Ia., and points within 
15 miles of Hamlin. 

*MC 61598, Sub. 17, Smoky Mountain Stages, Inc., Ashe- 
ville, N. C., extension. Certificate granted. Passengers and 
their baggage, and express and newspapers in the same vehicle 
with passengers, between Greenville, S. C., and Cross Anchor, 
S. C., over a specified route, and return over the same route, 
serving all intermediate points. 

*MC 84404, Sub. 13, P. A. Kelly, Jr., and B. D. Kelly, 
Sumter, S. C., extension. Certificate granted. Packing pads or 
cushions or mats, from Hillside, N. J., to Sumter, S. C., over 
irregular routes. 


Railroad Abandonments 


F.S.S. & R. I. 


In Finance No. 14484 the Fort Smith, Subiaco & Rock 
Island Railroad Co. has asked authority to abandon a line of 
railway approximately 16 miles in length, extending from 
Paris to a point near Scranton, Ark. The application said the 
line sought to abandoned served principally a coal mine spas- 
modically operated. The line had been operated at a deficit 
for many years, it said, and that the territory contiguous 
thereto was now served by all-weather roads constructed in 
the last few years. Operator of the mine had served notice of 
his intention to abandon operations, the application said. 


The Minneapolis, Anoka & Cuyuna Range Railroad Co. 
has filed an application with the Commission in Finance No. 
14485, asking authority to abandon a line of railroad part of 
which, it said, had been requisitioned November 3, 1943, by 
the government through Metals Reserve Co., W. P. B. No. 402, 
case control No. 996, the requsition covering “all rail, track 
fastenings, other metallic track material, metal trolley poles 
and copper wires and fittings incidental thereto constituting 4 
part of the line of the Minneapolis, Anoka & Cuyuna Range 
Railroad from station 14400 to 74900, running approximately 
from Nelson to Anoka, Minn.” 

The railroad said it had delivered title and possession of 
the requisitioned property on November 3, and that the seg: 
ment described had subsequently been dismantled. The line 
the company owned and operated was described as a mall 
line of single track railroad, approximately 16 miles in length, 
extending from 34th Avenue, N.-E., in the city of Minneapolis, 
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sidered. The California commission concluded its exceptions 
with this statement: 


Unless the Commission decides upon a course of procedure in 
accordance with our contentions in support of these exceptions, we 
are certain that chaotic, rather than improved, conditions will result, 
thereby jeopardizing the ultimate establishment of a uniform classi- 
fication. 


Southern Railroads 


“The fundamental error which the examiners have com- 
mitted is their attempt to blend pure classification theory with 
the results of years of practical competitive rate-making, and 
the product of this blend, like the lowly Missouri mule, is a 
hybrid, ‘without pride of ancestry or hope of posterity’,” said 
the southern railroads in their exceptions to the proposed re- 
port in No. 28310. 


The southern carriers maintained that no showing had 
been cited by the examiners or made on the record to warrant 
unification of the ratings in the three major classifications, that 
the evidence would not support the proposed finding of undue 
preference and prejudice (“but if it did the railroads would be 
entitled to raise or lower the ratings where they are different, 
or to adopt something in between’), and that the plan and 


method proposed for effectuating unification would result in| 


hybrid ratings ‘‘partaking of the principles followed in the con- 
struction of both classification ratings and commodity rates, 
and ending up with reductions in the ratings on many articles 
which the examiners concede cannot be found unreasonable in 
this proceeding.” 

Issuance of the proposed report in No. 28310 prior to a 
report in No. 28300 was premature, the southern railroads con- 
tended. They added that only when it was known what class 
rate scales would be applied in connection with the classifica- 
tion ratings could it be determined whether the resulting rates 
and charges would be adequate to meet the needs of shipping 
interests and the revenue needs of the railroads. 


“Our view is that these two reports should have been issued 
together, thus affording the railroads an opportunity to deter- 
mine how their revenues would be affected by them,” they de- 
clared, adding that the proposed report should not be adopted. 


In its annual report for 1928 the Commission had recog- 
nized, said the southern roads, “the constant demand and neces- 
sity for changes in classifications to correspond with industrial 
developments.” They averred that “this essential flexibility” 
would not be promoted, but would “positively be destroyed,” 
by nationwide uniformity of classification ratings, and argued 
that a uniform rating obtained by averaging or by compromis- 
ing was “very apt to be a rating unsatisfactory all around.” 


“We earnestly submit,” they continued, “that the uniform- 
ity . . . which the examiners recommend could not exist or 
endure save at the sacrifice of the vital interests of the rail- 
roads and of the shippers of this country.” 

Taking issue with the conclusion attributed to the exam- 
iners to the effect that the Commission had constantly en- 
deavored to develop a nationwide uniform classification, the 
southern roads said the Commission, as it ‘‘increaesd in wisdom 
and in stature,” had come to recognize substantial practical 
difficulties in the way of a realization of that objective and had 
declared that uniformity in ratings was of much less import- 
ance than uniformity in other features of the classification. 
The railroads said the Commission had prescribed different 
scales of rates with a different number of classes and with 
different percentage relations to first class in the major class 
rate territories, “in the light of the differing conditions which 
it has found to exist in such territories.” 

“A serious error pervading the proposed report,” the south- 
ern roads continued, “is the misconception by the examiners 
of the essential nature of a large part of the exception ratings 
of the south.” 


They stated that the most important exceptions from the 
standpoint of the movement of traffic on them were actually 
commodity rates published in the form of exceptions only for 
purposes of simplicity, economy, and “to avoid the necessity of 
having to file individual applications for fourth-section relief.” 
The railroads elaborated on this point, in part, as follows: 


Unlike western classification territory, which embraces several rate 
territories, southern classification territory is co-extensive with southern 
rate territory, and most of the commodity rates of the south have gen- 
eral application throughout southern classification territory. They in- 
clude not only commodity rates published in the form of exceptions, 
and so-called ‘‘column’’ x rates, but also rates which bear no relation 
to the class-rate structure. 

There is nothing wrong about this. Over and over again the Com- 
mission has prescribed commodity rates—both related to, and unre- 
lated to, first-class rates—for application throughout the south. 

To do otherwise would be to pursue a policy of fixing such rates 
only from known origins to known destinations. Rates so published 
would be much less convenient both from the standpoint of the shippers 
and the railroads, 
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One of the main contentions of southern seekers of ‘‘class rate 
uniformity’’ is that appropriate rates should be in readiness for new or 
prospective shippers. There could be no such readiness in the rates 
that mean most to shippers, i.e., commodity rates, if it were necessary 
to localize such rates. 


Excepting to the examiners’ statement that “only a few 
question the desirability of classification uniformity,” the south- 
ern roads declared that ‘we who oppose any such nationwide 
uniformity as the examiners have recommended are not few 
but many—indeed we are in the preponderating majority.” The 
southern roads contended, further, that the examiners erred in 
indicating that those seeking uniformity presented a voluminous 
showing of adverse effects of non-uniformity on shipping inter. 
ests. The railroads said that “such very definitely was not the 
case.” They maintained that the substance of the showing was 
“a showing of mere differences in rates and nothing more,” and 
that the meagerness of the evidence was admitted by the exam- 
iners in their statement that “there is no evidence which would 
enable the Commission to determine if any particular classifi- 
cation rating, description, or carload minimum is unreasonable.” 

The southern railroads said the examiners had disregarded 
“the fact that, item by item, the classification ratings in the 
different territories have been worked out between the shippers 
and the carriers of each territory to meet the needs of such 
territory, and no showing has here been made by any shipper 
that any rating so determined operates to his detriment.” No 
sound reason-had been advanced why everything that had been 
done by those most interested should now be undone in a gen- 
eral leveling-out process, the railroads said. 

As to the proposed findings of undue preference and preju- 
dice, the southern carriers said the evidence of record did not 
show how or where anyone was disadvantaged by such differ- 
ences in ratings as existed. 

“Surely,” they said, “‘we have not reached the point where 
railroads are presumed to be guilty of undue preference and 
prejudice unless and until they affirmatively prove their inno- 
cence.” 

The southern roads said it was error to assume that unifi- 
cation of all differences in ratings in the nation could be effected 
“without some interests being hurt, and badly hurt.” They said 
there was no proof that rail revenues would be impaired by 
unification of ratings alone, because ratings without rates were 
meaningless, but that the record definitely showed that past 
experiences had taught that such unification processes operated 
to affect adversely the railroad’s revenues. They added: 


Exceptions and commodity rates are not involved in this proceeding 
and no increases could be effected in any of them without the publica- 
tion of new schedules and the probability of hearings before the Com- 
mission, and there is no reason to think that the Commission would be 
disposed to permit increases through the means of substitution therefor 
of higher class rates merely because a new classification reducing other 
charges had been made effective. 


COMMISSION ORDERS 

Finance 14446, St. Louis & Troy abandonment. 
certificate of February 12, extended to March 20. 

No. 28813, Summer & Co. vs. Erie et al., No. 28813 Sub. 1, Same 
vs. W. & L. E. et al., and No. 28813 Sub. 2, Same vs. N. Y. C. Order 
of April 9, 1943, further modified to become effective March 20. 

No. 29005 and Sub. 1, Cooperative Seed and Farm Supply Service, 
Ine., vs. P. R. R. et al. Complaints dismissed. 

No. 29042, Watab Paper Co. vs. C. of Ga. et al. 
missed. 

W-825, Grizzaffi Motor Co. applications. DeBardeleben Coal Corp., 
dba Coyle Lines, and River Terminals Corp., granted leave to inter- 
vene. Petition for reopening and reconsideration denied. 

MC 20783, W. H. Tompkins Co., common carrier application. Re 
opened for reconsideration. Order of July 1, 1943, as subsequently 
modified to become effective March 31, insofar as it denied application, 
vacated. 

MC 55789, National Trucking Co., Inc., common carrier application. 
Reopened for reconsideration. Order of May 5, 1943, effective June 29, 
1943, insofar as it denied application, vacated. 

W-104, Union Barge Line Corp., application. Effective date of order 
of April 5, 1943, postponed from February 22, to March 22. 

1. & S. 5187, Dried vegetables Pacific Coast to Gulf ports. Peti- 
tions of War Food Administrator for reconsideration and War Depart- 
ment for oral argument and reconsideration, denied. 

1. & S. 5212, Cement, Portland, Colo., to Arizona and New Mexico. 
Petition of Southwestern Portland Cement Co. for reopening and recon- 
sideration, denied. 

No. 19501, John Arko et al. vs. A. T. & S. F. et al. Petition of com- 
plainants for reargument, reconsideration and amended findings, dis- 
missed. 

No, 28910, M. Glosser & Sons vs. P. R. R. Petition of defendants 
for reargument and reconsideration, denied. 

No. 25727, Seatrain Lines, Inc. vs. A. C. & Y. et al. Petition of 
complainant for modification of order, or in alternative, for interpre 
tation and clarification, denied. 

MC 50544 and Subs. 1 through 11, 14, 19, 21-TA, 24-TA and 30-TA, 
Texas & Pacific Motor Transport Co., common carrier application. 
Reopened for further hearing solely to determine what, if any, changes 
or modifications should be made in conditions contained in outstanding 
certificates issued to Texas & Pacific Motor Transport Co. 
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Proposed Reports 


San Diego Express Forwarder Rights 


Without passing on the lawfulness of the use of the appli- 
cant’s service by other forwarders, the Commission’s Bureau 
of Water Carrier and Freight Forwarders, in a proposed report 
in FF-35, System San Diego Express Application, has recom- 
mended that the Commission grant System a permit authorizing 
it to forward commodities generally in interstate commerce 
from Los Angeles to San Diego, Calif. At the same time, the 
bureau recommended denial of authority to forward commodi- 
ties northbound from San Diego to Los Angeles, saying the 
applicant did not hold itself out to assemble or forward ship- 
ments in such service. fi 

The bureau said the only interstate shipments handled by 
the applicant were received at Los Angeles from motor and 
rail carriers, other freight forwarders, and distributors of car- 
load freight. It said there was some question whether the prac- 
tice of other forwarders in using the applicant’s services in 
arranging for transportation of merchandise moving by way of 
Los Angeles to San Diego was lawful in view of the provisions 
of section 418 of the interstate commerce act which, it said, 
limited freight forwarders to the utilization of the services of 
common carriers by railroad, motor vehicle, or water subject 
to the act. The bureau continued: 


Nevertheless, since applicant also consolidates and forwards a 
substantial amount of freight in interstate commerce from Los Angeles 
to San Diego for persons other than forwarders it is not necessary to 
determine that question here. The Commission, therefore, should find 
it consistent with the public interest and the national transportation 
policy to grant applicant a permit to continue freight forwarder 
operations without passing upon the lawfulness of other forwarders 
using its services. 


The bureau pointed out that the applicant’s entire stock . 


was owned by System Freight Service, a corporation engaged 
as acommon carrier by motor vehicle subject to part IT of the 
act. The two companies occupied the same terminal facilities 
at Los Angeles, it said, and that the applicant utilized the pick- 
up facilities of the motor carrier. They also had a joint arrange- 
ment for the solicitation of traffic and billing of freight, it said, 
adding that, “under the provisions of section 411(g) such con- 
trol by a motor common carrier and joint use of facilities with 
it is not unlawful.” 


Forwarder-to-Forwarder Service 


After long discussion of the question of whether it was 
the intent of Congress to accord to freight forwarders, in part IV 
of the act, the status of “carriers,” Examiner R. M. Brown, in a 
proposed report in FF-33, J. R. Kelley Freight Forwarder Ap- 
plication, concluded that the applicant, in using the services 
of facilities of various other freight forwarders for _transporta- 
tion of a part of his traffic from origin points to Chicago, IIl., 
his consolidation point, had not violated the provisions of sec- 
tion 418 by which, in effect, forwarders were forbidden to 
use the services of carriers other than rail, motor or water 
carriers subject to the act, except in the performance within 
terminal areas of transfer, collection, or delivery services. 

The examiner recommended issuance of a permit to the 
applicant, doing business as Texas Shippers’ Association, author- 
izing freight forwarder operations from all points in Connecti- 
cut, Delaware, Illinois, Indiana, Iowa, Kentucky, Maine, Mary- 
land, Massachusetts, Michigan, Minnesota, Missouri, New Hamp- 
shire, New Jersey, New York, Ohio, Pennsylvania, Rhode Island, 
Vermont, Virginia, West Virginia, Wisconsin and the District 
of Columbia to all points in Texas. The examiner said the 
applicant had operated formerly as the Seaboard Package Car 
Co., using water service of the Morgan Line from New York 
and Boston to Houston, Tex.; that wartime discontinuance of 
the water service had resulted in an interruption, beyond ap- 
plicant’s control, of this part of his operation; that the applicant 
Planned to resume use of water transportation to Texas after 
the war, and that the interruption should not affect applicant’s 
right to resume such service after the war. He said the Com- 
mission should conclude that, as the respective operations of 
J. R. Kelly under the trade names of Texas Shippers’ Associa- 
tion and Seaboard Package Car Co. constituted a single busi- 
hess, only one permit should be issued, and that “this should 
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be to J. R. Kelly, doing business as Texas Shippers’ Associa- 
tion.” 

At the present time, applicant’s traffic was generally as- 
sembled at Chicago, and at New York, Boston, Philadelphia, 
Pa., and Newark, N. J.; consolidation took place at Chicago, 
and the break-bulk point was usually San Antonio, Tex., said 
Examiner Brown. He stated that frequently the shipments 
from the eastern origin points were loaded in cars with mer- 
chandise of other forwarders and thus might be forwarded as 
a carload shipment. 

“Lifschultz Fast Freight is applicant’s preferred service 
east of Chicago and is used for a great many of his shipments,” 
the examiner said. “The record indicates that this service, 
which is that of a freight forwarder, is frequently specified by 
the consignors as a result of applicant’s solicitation. . . . Appli- 
cant pays Lifschultz an agreed compensation for the service 
performed. 

“It is clear that in many respects Lifschultz has acted 
as applicant’s agent in handling shipments east of Chicago... . 
The inclusion of applicant’s shipments in the same car with 
those of Lifschultz is, in a sense, joint loading. Agreements 
covering joint loading are sanctioned by section 404(d) of the 
act, subject to cancellation, suspension, or modification by the 
Commission. Applicant apparently had loading arrangements 
with Lifschultz prior to the enactment of part IV of the act 
and there is no evidence herein which would indicate that such 
——- have been or are adverse to the public inter- 
CBR shake 

The examiner, in his discussion of the legality of the use 
by applicant of the facilities and services of other forwarders, 
except in the case of joint loading, said that “if a freight for- 
warder is a carrier, then it would seem to be unlawful for 
applicant to avail himself of the services of another freight 
forwarder,” under provisions of section 418. 

He reviewed the legislative history of part IV, with refer- 
ence particularly to the avoidance of characterization of a 
pee anaca as a “carrier” in the language of that part, 
and added: 


Considering part IV as a whole it is inconceivable that Congress 
intended to single out section 418 as the one place in the act where 


a freight forwarder was to be given the specifically designated status 
of a carrier. 

Whether Congress intended, by statutory enactment, to modify the 
previously existing conception that a freight forwarder is a carrier 
under certain circumstances, need not be determined in this proceeding. 
The controlling factor is that there is well-founded doubt as to the 
exact scope of the term ‘‘carriers’’ as used in section 418. The provi- 
sions of that section, being penal in nature, must be strictly con- 
strued, and it would be improper to read into those provisions a con- 
dition which is not clearly apparent from the context. In view of all 
the circumstances the conclusion is justified that there is nothing in 
section 418 that would make it unlawful for a freight forwarder to 
employ or utilize the instrumentalities or services of another freight 
forwarder. . . . So far as this proceeding is concerned, and on this 
record, there is no justification for a finding that applicant’s present 
relations with other freight forwarders are in any sense improper. .. . 


COAST TUG APPLICATIONS 


In a proposed report in W-435, Coast Tug & Barge Co. 
Applications, embracing W-175, Ocean Transportation Co. Ap- 
plications, Examiners F. L. Sharp and A. J. Banks have rec- 
ommended, on reconsideration, that the findings in the prior 
report (not printed) should be affirmed (see Traffic World, 
May 1, 1943, p. 1019). In that report, the Commission, division 
4, granted a permit, effective July 12, 1943, as to operation by 
Coast Tug & Barge Co. and Ocean Transportation Co. jointly 
as a contract carrier by non-self-propelled vessels with the 
use of separate vessels in the transportation of logs, and by 
towing vessels in the performance of towage of logs in rafts, 
along the Pacific coast and tributary waterways, not including 
the Columbia River above Astoria, Ore., from Grays Harbor, 
Wash., to Tillamook, Ore., inclusive. It also denied the appli- 
cation of Ocean Transportation for exemption. 

The examiners said the only question now presented was 
whether the territory should be limited as aforementioned or 
whether it should be extended to other parts and points on the 
United States on the Pacific Coast, as requested in the applica- 
tions. 

Recently, they said, R. J. Ultican had acquired the stock of 
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other stockholders in the applicant companies and was now 
sole owner of the applicants. He had devoted a lifetime to 
towing, said they, and had contended that the limitation of his 
territory would deprive him of the right to continue in the 
business he had developed not only in the name of the appli- 
cants but in the names of various other corporations he had 
organized and managed. The examiners listed the services per- 
formed by Mr. Ultican as general manager of a number of 
listed corporations. 

The examiners said that, as to the period prior to January 
1, 1940, there were no operations by the applicants and that, 
moreover, there was no showing of interstate operations from 
1938 to 1941 by any other corporation under the general man- 
agement of R. J. Ultican. They concluded that the applicants 
had failed to show they were engaged on and since January 1, 
1940, in any operations beyond the territorial limitations of the 
permit granted by division 4. 


Santa Fe Trail Acquisitions 


The evidence on which affirmative action had often been 
based, and the findings made that the resulting service would 
be auxiliary or supplementary to that of the railroad, in cases 
involving the acquisition of motor rights by railroads through 
subsidiary motor carriers, had “contemplated a motor-carrier 
operation, as well as operation in combination with the rail- 
road,” said Examiner Frank A. Clifford in a proposed report 
covering acquisition of motor rights by the Santa Fe’s motor 
carrier subsidiary. The report was made in MC F-2198, Atchi- 
son, Topeka & Santa Fe Railway Co.—Control; Santa Fe Trail 
Transportation Co.—Purchase—George C. Lebeck, embracing 
MC F-2289, A. T. & S. F.—Control; Santa Fe Trail Transporta- 
tion Co.—Purchase—Hall Motor Freight Co. 

In recommending approval of the proposed acquisitions, 
the examiner said that “in view of the extensive mileage over 
the combined regular routes here involved, the Commission 
should not, on this record, approve such long-haul all-truck 
service as is here proposed.” In order to shorten the authorized 
motor-carrier hauls and thus protect the principal sources of 
traffic of the existing independent motor carriers operating over 
the considered routes, that were, he said, in most instances the 
larger points or centers along the routes, the examiner recom- 
mended modifying the operating authority by specifying key 
or break-bulk points between and through which service would 
not be authorized in the evént the transaction was consummated. 
He recommended that the Commission should find: 


That purchase by the Santa Fe Trail Transportation Co. of the 
previously described operating rights and property of George C. Lebeck, 
doing business as Los Angeles-Albuquerque Express, and The Hall 
Motor Freight Co., and acquisition of control of said operating rights 
and property by the Atchison, Topeka and Santa Fe Railway Co. 
through said purchases, upon the terms and conditions above set forth, 
which terms and conditions are found to be just and reasonable, con- 
stitute transactions within the scope of section 5 (2) (a), will be con- 
sistent with the public interest; will enable the Atchison, Topeka and 
Santa Fe Railway Co. to use service by motor vehicle to public ad- 
vantage in its operations, and will not unduly restrain competition, and 
that, if the transactions are consummated, the Santa Fe Trail Trans- 
portation Company will be entitled to a certificate covering the previ- 
ously described operating rights in Nos. MC-735 (embracing Sub. No. 1), 
MC-735 (Sub. No. 4-TA), MC-1171, and MC-1171 (Sub. No. 2), herein 
authorized to be unified with rights otherwise confirmed in the Santa 
Fe Trail Transportation Co., with duplications eliminated; provided, 
however, that, if the authority herein granted is exercised, the oper- 
ating rights purchased shall be modified, coincidentally with such 
purchases, by excluding therefrom all rights to render service from 
or to, or to interchange traffic at, any point which is not a station 
on the railroad if such point is more than 10 miles from such station, 
except that this restriction shall not apply to the farm products and 
wool rights involved; provided, further, that, if the authority granted 
in No. MC F-2198 is exercised, the operating rights purchased shall 
be further modified, coincidentally with such purchase, by excluding 
therefrom the right to serve the intermediate points between Redlands 
and Indio, and the right to transport shipments between Los Angeles, 
Barstow, Parker, Salome, Wickenburg, Ash Fork, Holbrook, Gallup and 
Albuquerque, or through, or to or from, more than one of said points, 
except that such restriction shall not apply -to the transportation of 
wool from Springerville to Los Angeles Harbor; provided, further, 
that, if the authority granted in No. MC F-2289 is exercised, the 
operating rights purchased shall be further modified, coincidentally 
with such purchase, by excluding therefrom the right to serve Crowley, 
Ordway and Sugar City, and the intermediate points between Dodge 
City and Pratt, and the right to transport shipments between Pueblo, 
La Junta, Lamar, Garden City, Dodge City and Wichita, or through, 
or to or from, more than one of said points, except that this latter 
restriction shall not apply to the transportation of farm products from 
points (except municipalities) within 25 miles of U. S. Highways 8&5 
and 50, between Denver and the Colorado-Kansas state line; and 
provided, further, that, if the authority herein granted is exercised, 
the Santa Fe Trail Transportation Co. shall immediately write off to 
its surplus account the amounts of increase in its ‘‘Other Intangible 
Property’”® account resulting from these transactions. 
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The examiner said that, at present, merchandise cars were 
set out at Los Angeles, Barstow, Parker, Saolme, Wickenburg 
Ash Fork, Albuquerque, Pueblo, La Junta, Dodge City, and 
Wichita, and that they would appear to be logical key points 
for the railroad from which trucks of Transportation might 
be operated to speed up service to intermediate stations on the 
railroad. Other such points, he added, would appear to be 
Holbrook, Gallup, Lamar, and Garden City. 

“Protestant motor carriers which oppose the respective 
transactions without qualification are apprehensive that the 
transactions, if approved, will cause them to suffer loss of 
tonnage and revenue with the return of normal conditions, and 
thus impair their ability to render adequate transportation sery. 
ice,” said the examiner. “All conceded that they are not suf- 
fering from lack of traffic at the present time and the conclusion 
is not warranted that consummation of the proposed purchases 
would materially impair their operations.” 

The examiner prefaced his recommendations made to 
shorten the authorized motor-carrier hauls with the statement 
that “the railroad does not, however, so far as the routes in 
question are concerned, propose to confine itself to utilization 
of motor-vehicle service ‘auxiliary or supplementary,’ meaning 
in combination with, its rail operations, but contemplates, in 
addition thereto, furnishing, through Transportation, an all- 
truck service, over the latter’s present routes and those herein 
sought to be acquired in no way associated with its rail opera- 
tions.” 

After a discussion of the finding in Pennsylvania Truck 
Lines, Inc.—Control—Barker Motor Freight, 5 M. C. C. 9, that 
the acquired operations could and would be used in service 
“auxiliary or supplementary to train service,” and the manner 
in which the principle had been followed in later cases, he 
said there had been no indication in the reports that: “it was 
intended to prohibit rendition of motor-carrier service directly 
for the shipping public under operating rights in addition to, 
in substitution for, or in lieu of the parent railroad’s service, 
or to restrict the operation solely to one in combination with 
the railroad’s operation.” 


The examiner said Transportation proposed to purchase 
from George C. Lebeck, doing business as Los Angeles- 
Albuquerque Express, of Los Angeles, general commodity rights 
between California, Colorado, Arizona and New Mexico points, 
and certain intrastate rights between the New Mexico-Arizona 
state line and the New Mexico-Colorado state line, and certifi- 
cates granting the use of highways in Arizona and Colorado in 
interstate commerce. 


Transportation proposed to purchase from Hall Motor 
Freight a portion of its regular-route general commodity rights 
between Pueblo, Colo., and Wichita, Kans.; all of its regular 
and irregular general commodity and special commodity oper- 
ating rights between Denver and the Colorado-Kansas state 
line to Kansas City, Kan., restricted to farm products from 
points within 25 miles of U. S. highways 85 and 50 (except 
municipalities), with service to all intermediate points in Kansas 
restricted to delivery only; and general commodity rights be- 
tween certain Colorado points, on the one hand, and, on the 
other, Kansas City, Mo., serving all intermediate points in 
Kansas, and between Wichita and Ottawa, Kan., over a specified 
route, serving no intermediate points. 


In connection with the Hall purchase, the examiner said 
Hall might not retain, as it had contemplated, temporary rights 
between Denver and Kansas City over an alternate route and 
that, as such rights were outside the general territory of the 
railroad, the Commission could not consistently authorize their 
transfer to Transportation. If the instant transportation was 


approved the alternate route operations would have to be aban- 
doned by Hall. 


WATER CARRIER FORWARDER 


The Commission’s Bureau of Water Carriers and Freight 
Forwarders, in a proposed report in FF-65, Bluebonnet Freight 
Forwarding Co. Application, has recommended that the Com- 
mission find that the applicant had been performing a freight 
forwarder service. The bureau said applicant should be granted 
a permit authorizing it to forward commodities generally in 
interstate commerce from points in Connecticut. Delaware, 
Maine, Maryland, Massachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island. Vermont, West Vir- 
ginia, Virginia, and the District of Columbia to points in Arkan- 
sas, Louisiana, New Mexico, Oklahoma. and Texas. 

The report said the applicant had been known generally 
as a freight forwarder by water carrier and that for a number 
of years prior to the disruption of coastwise steamship service 
it had held itself out to the general public to forward commodi- 
ties generally from the north Atlantic ports and interior points 
in the origin states aforementioned, by water, to points in the 
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destination states aforementioned. Since 1942, it said, the appli- 
cant had forwarded a limited amount of freight by railroad. 

The bureau said that, although the applicant had requested 
authority from its eastern territory to its southwestern terri- 
tory, and in reverse direction, it had not pressed its request for 
the eastbound authority because of being unable to establish 
proof of such service by it in the past. Applicant believed that 
such service would be consistent with the public interest, but 
had submitted no evidence to establish that fact, said the bu- 
reau, and that, accordingly, the application for eastbound serv- 
ice should be denied. 

The bureau said the entire Commission, under similar cir- 
cumstances, had held that the applicant was entitled to a permit 
authorizing the operations it had conducted when the water 
carriers were in operation in FF-29, Pan-Atlantic Carloading 
Dispatch Service, Inc., decided October 4, 1943 (see Traffic 
World, Oct. 16, p. 903). 


Proposed Reports 
Coal 

I. and S. M-2323, Coal—Pennsylvania Points to New Jersey 
Points. By Examiner Charles H. Riegner. Proposed commodity 
rates on coal from points in Pennsylvania to Neptune, N. J., 
and points in Union county, N. J., not unreasonable or other- 
wise unlawful; proposed commodity rates on coal from Penn- 
sylvania points to points in Hudson, Essex, and Passaic coun- 
ties, N. J.,. unlawful. Recommends suspended schedules ordered 
cancelled without prejudice. By schedules filed to become ef- 
fective November 8, 1943, and suspended until June 8 on protest 
of the Office of Price Administration, Michael Barron and Jose- 
phine Barron, doing business as M. Barron, proposed to estab- 
lish new and increased rates on coal from mines in Lacka- 
wanna and Luzerne counties, Pa., to the aforementioned New 
Jersey points. The report said the increased rates were pro- 
posed to meet the revenue needs of respondents and to offset to 
some extent increased operating expenses, and that the record 
established that some increase in respondents’ rates was neces- 
sary. It pointed out that respondents’ present rates to points 
in Union county were on substantially the same level as those 
to points in Essex, Hudson, and Passaic counties, and proposed 
finding that rates to points in Essex, Hudson and Passaic coun- 
ties, N. J., were unjust and unreasonable to the extent they 
exceeded $3 a ton of 2,000 pounds. Under that rate, it said, 
respondents’ earnings would range from 17.07. cents a round- 


trip truck-mile on traffic to North Bergen to 19.4 cents on - 


traffic to Paterson and Kenilworth. With respect to Neptune, 
however, the proposed rate of $3.75 yielded 19.5 cents a truck- 
mile for the round trip, it said, and that this did not appear 
unduly high or unreasonable. The examiner proposed finding 
the proposed rates from points in Lackawanna and Luzerne 
counties, Pa., to Neptune, N. J., and points in Union county, 
N. J., just and reasonable and not otherwise unlawful. ; 


Bus Commutation Fares 


I. and S. M-2296, Communtation Fares over Leytem Bus 
Line. By Examiner C. W. Bennett. Proposed increased com- 
mutation fares between Dubuque, Ia., and the Savanna Ord- 
nance Depot, Proving Ground, Ill., not shown to be just and 
reasonable. Recommends suspended schedules ordered can- 
celled and proceeding discontinued. By schedules filed to be- 
come effective September 12, 1943, and suspended on protest 
of the Price Administrator and the Economic Stabilization Di- 
rector until April 12, Arnold J. Leytem, doing business as Ley- 
tem Bus Line, of Dubuque, Ia., proposed to increase his 12-ride 
commutation fare between Dubuque and Savanna Ordnance 
Depot from $4.50 to $6. The report said the respondent oper- 
ated only between Dubuque and the ordnance depot. The $4.50 
fare had been profitable as long as the depot was in operation 
day and night, employing three shifts of workers, the report 
said, but that in August the depot changed to a one-shift daily 
operation, except for skeleton forces on the other two shifts. 
As a result, the volume of passenger traffic was greatly reduced, 
it said, and that the principal reason advanced for the proposed 
Increase was that the operations were being conducted at a 
financial loss and that additional revenue was necessary to 
Insure continuance of the service. The report said the expense 
Items included amounts of $500 a month, or $6,000 a year, as 
Compensation for the owner’s services aS manager and that it 
appeared that the charges for management were high in rela- 
tion to the total expenses, ranging from 16.5 per cent for the 
year ending May 31, 1943, to 21.5 per cent for the month of 
October, 1943. It was clear that the respondent had suffered a 
Sharp decline in passenger traffic and profits, it said, but that 
these alone did not justify a change in fares. In its present form 
the evidence was neither convincing that the present operations 
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were unprofitable if measured by sound operating practices, 
nor that a one-third increase in fares would be within the 
bounds of reasonableness, said the report. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postpened by the Commission. State 
“nm which applicant has home office is shown in “black face’’ type, 
with name of town or city following.) 


illinois (Chicago)—-MC 23456, Sub. 2, Chicago-Detroit Ex- 
press, Inc., extension. Certificate proposed. General commod- 
ities, with exceptions between junction of U. S. highway 12 and 
Mich. highway 60 (near New Buffalo, Mich.), and Jackson, 
Mich., over Mich. highway 60, as an alternate route, serving 
no intermediate points. 

lowa (Marshalltown)—MC 44055, Sub. 16, Bos Truck Lines, 
Inec., extension. Certificate proposed. Canned goods, from 
Roland, Grundy Center, Oskaloosa, Cambridge, and Gilman, Ia., 
to Chicago, Ill., over irregular routes. 

New Mexico (Clovis)—MC 90132, Sub. 1, Abe Barela, 
common carrier. Denial of certificate proposed. Livestock, feed, 
and grain, between points in a described area of N. M.; between 
those points, on the one hand, and, on the other, Lubbock and 
Amarillo, Tex., on the other, over irregular routes. 

Nebraska (Humboldt)—MC 94245, Sub. 1, Earl Harlan 
Harbour, extension. Certificate proposed. Livestock, between 
Humboldt, Neb., and points within 10 miles thereof, on the 
one hand, and, on the other, Topeka, Kan.; feed, from Topeka 
to Humboldt and points within 10 miles thereof, over irregular 
routes. 

Massachusetts (Seekonk)—-MC 104729, Winfield E. Pray, 
contract carrier. Permit proposed. Commercial (chemical) 
fertilizers in bags, from North Weymouth, Mass., to places in 
Kent, Providence, and Washington counties, R. I., over irregu- 
lar routes, with no transportation for compensation on return 

California (Los Angeles)—-MC 12281, John Camden Blan- 
ford and Jesse Arthur Lea, broker. Denial of license proposed. 


Passengers and their baggage, between points in the United 
States. 


California (San Francisco)—-MC 68629, Sub. 2, Thompson 
Bros., Inc., extension. Permit proposed. Dore bullion, from 
San Francisco, Calif., to Selby, Calif., over a specified route. 

California (Huntington Park)—MC 73157, Sub. 1. John 
Wesley Shepherd, extension. Certificate proposed. Household 
goods, between Huntington Park, Calif., on the one hand, and, 
on the other, Compton, Lynwood, Downey, Artesia, Hynes, Bell, 
Maywood, Bellflower, Clearwater, and Montebello, Calif., over 
over irregular routes, subject to condition that applicant shall 
not. combine the operating authority granted with the authority 
heretofore granted in MC 73157 in such manner as to permit 
service between Los Angeles, Calif., on the one hand, and, on 
the other, Compton, Lynwood, Downey, Artesia, Hynes, Bell, 
Maywood, Bellflower, Clearwater, and Montebello. 


New York (New York)—MC 104788, Abe Giddens and Jack 
Lieberman, common carrier. Denial of certificate proposed. 
Wearing apparel, on hangers, and material and supplies used in 
the manufacture of wearing apparel, between New York, N. Y., 
and Chicago, Ill., and intermediate points, over regular routes. 


Wyoming (Douglas)—-MC 104824, Sam Amspoker, common 
carrier. Certificate proposed. General commodities, with ex- 
ceptions, between points and places in Converse county, Wyo.; 
livestock and livestock feed, from Scottsbluff, Neb., and Den- 
ver, Colo., to farms and ranches in Converse county, Wyo.; and 
livestock, from farms and ranches in Converse county to Scotts- 
bluff and Denver, over irregular routes. 


Minnesota (Minneapolis)—-MC 2188, Stream Line, Inc., 
common carrier. Denial of certificate or permit proposed, on 
further hearing. Continuance in operation as a common carrier 
or a contract carrier, general commodities, between points in 
Ill., Wis., Minn., and Ia., over regular and irregular routes. 

New York (Norwich)—MC 29867, Sub. 2, Maurice B. Sla- 
ter, extension. Permit proposed. Lactate, from Woods Corners, 
N. Y., to Newark, N. J., and Long Island City, N. Y.; drugs, 
chemicals, and toilet preparations, and such commodities as are 
used in the manufacture of drugs, chemicals, and toilet articles, 
and in connection therewith, equipment, materials, and sup- 
lies, used in or incidental to the manufacture and distribution 
of such commodities, from South Kearny and Kearny, N. J., to 
Norwich, N. Y., under individual contracts with persons who 
operate wholesale drug houses the business is which is the sale 
of drugs, chemicals, and toilet preparations. 

New York (New York)—MC 37294, Schumer Theatrical 
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Transfer, Inc., common carrier. Certificate proposed. Continu- 
uance in operation, theatrical equipment and effects, including 
electrical equipment and effects, props, scenery, musical instru- 
ments, trunks, and wardrobes, between New York, N. Y., on 
the one hand, and, on the other, points within 50 miles thereof 
in Bergen, Essex, Hudson, Passaic, and Union counties, N. J., 
over irregular routes.’ 

Wyoming (Douglas)—-MC 51635, Sub. 2, John V. Ryan and 
Eugene Ryan, extension. Certificate proposed. Livestock, un- 
processed livestock feeds, farm products in bulk, and wool in 
bags or in bales, (a) between points and places in Wyo. within 
70 miles of Douglas, on the one hand, and, on the other, Den- 
ver, Greeley, Colo., and Scottsbluff, Neb., on the other; and 
(b) between Kaycee, Wyo., including points and places within 
20 miles thereof, on the one hand, and, on the other, Denver, 
Greeley, and Scottsbluff, over irregular routes. 

New York (New York)—MC 66562, Sub. 530, Railway Ex- 
press Agency, Inc., extension. Certificate proposed. Express 
matter, moving in express service, between Newark, N. J., and 
Linden, N. J., over U. S. highway 1, with no service to inter- 
mediate points and restricted as follows: the service to be per- 
formed to be limited to that auxiliary to, or supplemental of, 
express service; shipment to be limited to those moving on a 
through bill of lading, or express receipt, covering, in addition 
to a motor-carrier movement by applicant, an immediately 
prior or immediately subsequent movement by rail or air. 

Indiana (Indianapolis)—-MC 1425, Sub. 1, Overland Freight 
Lines, Inc., extension. Permit proposed. Petroleum and petro- 
ileum products, in containers, from Findlay, O., to Louisville, 
Ky., St. Louis, Mo., Battle Creek, Flint, Grand Rapids, and 
Kalamazoo, Mich., and points in Ill. and Ind.; glass containers, 
stoppers, caps, lids, labels, and knocked-down paper cartons, 
from Muncie, Ind., to St. Louis, Mo., Covington, Henderson, 
Louisville, Maysville, and Owensboro, Ky., and points in IIl., 
Mich., and Ohio; scrap metals, from Louisville, Ky., to Chicago 
and Chicago Heights, Ill., and Indianapolis, and Whiting, Ind.; 
and lead (pig lead and alloys), from Indianapolis, Ind., to Chi- 
cago, Detroit, Mich., Louisville, and Cincinnati, Cleveland, Day- 
ton, Hamilton, and Madisonville, O., over irregular routes. 

New York (Troy)—MC 1703, Sub. 1, Taconic Valley Bus 
Lines, Inc., extension. Certificate proposed. Passengers and 
their baggage, and express in the same vehicle with passengers, 
over prescribed regular routes, between Troy and Albany, N. Y.., 
serving no intermediate points; between Petersburg, N. Y., and 
Williamstown, Mass., serving all intermediate points in N. Y., 
and Pownal and North Pownal in Vt. 

District of Columbia (Washington)—-MC 12285, Nelson P. 
Hoff, broker. License proposed. Household goods, between 
points in the United States. 

North Carolina (Asheville)—MC 15610, Acme Transfer 
Co., Inc., common carrier. Denial of certificate proposed, for 
want of prosecution. General commodities, between points in 
N. C., Ala., Del., Fla., Ga., Ill., Ind., Ky., Mass., Md., Mich., 
Miss., N. J., N. Y., O., Pa., S. C., Tenn., Va., W. Va., and D. C. 

New Hampshire (Lebanon)—MC 104774, Harold D. God- 
dard, common carrier. Certificate proposed. Lumber, from 
Grafton county, N. H., to Thetford, Vt., from Lebanon, N. H., 
to Boston, Mass., Bellows Falls, and Brattleboro, Vt., and from 
Boston to Lebanon; logs and fuel wood, from Orange and Wind- 
sor counties, Vt., to Lebanon; logs, from Lebanon to St. Johns- 
bury, Vt.; and pulpwood, from Grafton county, N. H., to Pier- 
mont Station, Bradford, Vt., over irregular routes. 

Nebraska (Omaha)—MC 104782, B. E. Law, dba Blue Line 
Express & Transfer Co., common carrier. Certificate proposed. 
General commodities, between Omaha and Fort Crook, Neb. 
(including the Glenn L. Martin-Nebraska plant), over irregular 
routes. 


lowa (Dunlap)—MC 104772, C. E. Roberts, common car- 
rier. Certificate proposed. Live stock, hay, and grain, between 
Dunlap, Ia., and points within 15 miles thereof, on the one hand, 
and, on the other, Omaha, Neb., over irregular routes. 

Texas (El Paso)—-MC 104741, Gerald H. Ewald, common 
carrier. Denial of certificate proposed. Passengers and their 
baggage, express, in the same vehicle with passengers, between 
El Paso and the United States-Mexico international boundary 
line over city streets on a route extending from Juarez to Mex- 
ico City, D. F., Mexico. 


Texas (El Paso)—-MC 104698, H. D. Fulwiler, common car- 
rier. Certificate proposed. Passengers and their baggage, ex- 
press, in the same vehicle with passengers, between El Paso, 
Tex., and the United States-Mexico international boundary line, 
over city streets, in conjunction with a route extending from 
Juarez to Mexico City, D. F., Mexico. 

New Jersey (Paterson)—-MC 50897, Sub. 1, Simon Zelnick, 
extension. Certificate proposed. Rugs, piece goods, remnants, 
woolens, cottons, rayons, pound goods, and wiping cloths, be- 
tween Paterson, N. J., and New York, N. Y., over two specified 


TRAFFIC WORLD 


routes, and return, serving all intermediate points on those 
routes. : 

lowa (Des Moines)—-MC 8965, Sub. 3, Lawrence A. Wise, 
Jr., extension. Denial of certificate proposed. Household goods, 
between points in Ia., and points in a described area of Mo., 
over irregular routes. 

Minnesota (Windom)—MC 49490, sub. 5, Harlow Andrew 
Osteboe, extension. Denial of certificate proposed. Household 
goods and emigrant movables, between points in a specified 
area of Minn., on the one hand, and, on the other, points in IIl., 
Ia., Kan., Minn., Mo., Mont., Neb., N. D., S. D., and Wis. 

Indiana (Indianapolis)—-MC 104183, Sub. 1, R. Reed De- 
vaney, common carrier. Denial of certificate proposed. Petro- 
leum products, in tank trucks, between points in O., Ky., IIl., 
and Ind., over irregular routes. 

Texas (El Paso)—-MC 104755, H. D. Fulwiler, common 
carrier. Certificate proposed. General commodities, with excep- 
tions, between El Paso, Tex., and the United States-Mexico in- 
ternational boundary line, over city streets, in conjunction with 
a route extending from Juarez, to Mexico City, D. F., Mexico. 

Texas (El Paso)—-MC 104760, Gerald H. Ewals, common 
carrier. Denial of certificate proposed. General commodities, 
between El Paso and the United States-Mexico international 
boundary line, over city streets, on a route extending from 
Juarez to Mexico City, D. F., Mexico. 

lowa (Dunlap)—MC 104821, Niels N. Seieroe, common 
carrier. Certificate proposed. Live stock, hay, and grain, be- 
tween Dunlap, Ia., and points within 15 miles thereof, on the 
one hand, and, on the other, Omaha, Neb., over irregular 
routes. 


PETITIONS FOR REHEARING, ETC. 


Finance 14354, Toledo & Cincinnati Railroad Co. purchase. Appli- 
cant asks for modification of Commission’s order of December 27, 1943. 

No. 29075, General Water Heater Corp. vs. A. T. & S. F. et al. 
Defendants ask Commission to dismiss complaint without hearing. 

Finance 14400, Chicago, Rock Island & Pacific Ry. et al., lease, 
Burlington-Rock Island R. R. Beaumont, Sour Lake & Western Ry., 
and St. Louis, Brownsville & Mexico Ry. ask for leave to intervene, 
proposed report and further hearing. 

MC F-2448, J. F. Rimbolt, Jr., and J. E. Hayes, lease, Wm. Court- 
ney Smith, dba W. R. Smith Transfer. J. F. Rimbolt, Jr., and J. E. 
Hayes, New Orleans, La., ask for authority temporarily to operate 
motor carrier properties of W. R. Smith Transfer, Houston, Tex. 

No. 28759, Alabama By-Products Corp. et al. vs. Ahnapee & Western 
et al. Roy Pope, Secretary of Southern Freight Association, asks for 
modification and postponement of effective date of order. 

MC F-2405, Joseph and Albert Rinderman, control, Beacon Fast 


.Freight Co., Inc., purchase, Clarence L. Hardy. Beacon Fast Freight 


Co., Inc., and Clarence L. Hardy, ask for reconsideration by Commission 
of its determination denying an application filed under Section 210 a (b) 
for approval of temporary operation of properties of Clarence L. Hardy 
by Beacon Fast Freight Co., Inc. 

’ No. 28876, Corporation Commission, Date of Oklahoma vs. A. T. 
& S. F. et al. Denfendants ask Commission for reopening, reargument 
and reconsideration. 

No. 28922, California Cotton Oil Corp., et al. vs. Alton et al. Cali- 
fornia Cotton Oil Corp. and Pacific Nut Oil Co. ask for reopening, 
further hearing and reconsideration before entire Commission. 


REPARATION ORDERS 


Reparation orders have been issued in No. 27983, Adams_ 


Lumber Co., et al. vs. A. C. & Y. et al.; No. 27990, Atlas Lum- 
ber Co., et al. vs. B. & O. et al.; No. 28157, Arthur Serra & Co. 
vs. Alton & Southern et al.; No. 28312, Louisville Live Stock 
Exchange vs. A. G. S. et al.; No. 28416 (supplemental), 
Archer-Daniels-Midland Co., et al. vs. Alton et al.; No. 28596 
(supplemental), Continental Roll & Steel Foundry Co. vs. 
W. & L. E.; No. 28701 (supplemental), Van Huffel Tube Corp. 
vs. P. R. R., et al.; No. 28708, Ott Coal Co., et al. vs. Ann Arbor, 
et al.; and No. 28708 Sub. 1, Wisconsin Retail Lumbermen’s 
Association, et al., vs. Same. 


EASTERN TRAILS RIGHTS 


By an order in MC 18975, Eastern Trails, Inc., Common 
Carrier Applications, the Commission, division 5, has modified 
its report and order of March 4, 1943, to authorize Eastern to 
transport, as a common carrier, passengers and their baggage, 
and express and newspapers in the same vehicle with passen- 
gers, over prescribed routes between New York, N. Y., and 
Washington, D. C.; and between Baltimore, Md., and Emmits- 
burg, Md., serving all intermediate points on both routes. 

Authority on the route between New York and Washington 
was limited by the provision that no traffic should be trans- 
ported over such route that originated at Newark or Jersey 
City, N. J., or points intermediate thereto, and destined to New 
York City, or that originated at New York City and was destined 
to Newark or Jersey City or points intermediate thereto. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-2370, the Commission has suspended from 
February 19 until September 19 the operation of certain sched- 
ules as published in supplement No. 4 to tariff MF-I. C. C. No. 
9 of Crown Motor Freight Co., Paterson, N. J. The suspended 
schedules propose to cancel joint less truckload and truckload 
commodity rates over the routes of Crown Motor Freight Co. 
in connection with Hemmingway Brothers-Interstate Trucking 
Company and the New England Carrier Corporation, on rayon 
fibre, yarn, waste and staple fibre, from Lewistown and Marcus 
Hook, Pa., and Parkersburg, W. Va., to various points in Con- 
necticut, Rhode Island, Massachusetts and Maine, and on re- 
turned empty textile containers in the reverse direction result- 
ing in higher combination rates. 

In I. and S. M-2369, the Commission has suspended from 
February 20 until September 20 the operation of schedules set 
forth in tariff MF-I. C. C. No. 141, and others, of Middle At- 
lantic States Motor Carrier Conference, Inc., Agent, Washing- 
ton, D. C. On articles requiring specialized handling and rigging 
the suspended schedules propose to establish increased rates 


‘ over the routes of E. A. Gallagher & Sons and Scott Bros., 


Incorporated. 

In I. and S. M-2371, the Commission has suspended from 
February 22 until September 22 the operation of certain sched- 
ules as published in joint tariff MF-I. C. C. No. 94 of issuing 
Agent J. D. Hughett, Dallas, Texas. The suspended schedules 
propose to increase the less truckload rating on fertilizers, from 
class 35 to class 55, between certain points in Louisiana, New 
Mexico, Oklahoma and Texas and points in Colorado, Louisiana, 
New Mexico, Oklahoma, Texas and Wyoming, also Memphis, 
Tenn., Natchez and Vicksburg, Miss. 

In I. and S. M-2372, the Commission has suspended from 
February 24 until September 24, the operation of certain sched- 
ules published in tariff MF-I. C. C. No. 18, and supplement 
No. 1 thereto of Stone’s Express, Inc., Cambridge, Mass. The 
suspended schedules propose to cancel or increase commodity 
rates on shoes and related articles from Boston, Mass., to 
Massachusetts points, and in the reverse direction. 


Hoch-Smith Southern Grain Case 


Four exceptions to the proposed report by Examiner Frank 
M. Weaver in No. 17000, Rate Structure Investigation, Part 
7-A, Grain and Grain Products to and Within Southern Terri- 
tory, and I. and S. No. 4208, Grain, to, from and Between 
Southern Territory, and cases joined with those proceedings 
(see Traffic World, Sept. 4, 1943, p. 514) have been submitted 
to = Commission in a brief of the Minneapolis, Traffic Asso- 
ciation. 

The association objected to proposed finding 4(c), pre- 
scribing Appendix C rates on grain and grain products from 
all producing points in Colorado, Iowa, Kansas, Minnesota, Mis- 
souri, Montana, Nebraska, North Dakota, South Dakota and 
Wyoming to southern territory, contending that those rates 
were too high for application from Western Trunk Line terri- 


~ tory, Wyoming and Montana to southern territory. It said the 


rates from those states should not exceed the rates on cotton- 
seed meal and allied articles prescribed in Cottonseed, Its Prod- 
ucts, and Related Articles, 188 I. C. C. 605, and supplemental 
reports. 

The second exception by the Minneapolisgassociation was 
to finding 5(c), prescribing maximum rates from Ohio, Indiana, 
Illinois and Michigan to southern territory. It said the proposed 
rates were “excessive and unreasonable for application from 
these states of high traffic density and should not exceed rates 
fairly related to the proposed rates from western territory.” 

In its exception to findings 7(a) and 7(b), recommending 
that rates on rolled oats, oatmeal, cream of wheat and semolina 
be 15 per cent higher than the rates on other grain products, 
the association said, among other things, that the Commission 
should find that all direct products of grain should be subject 
to the grain rate as prescribed in connection with the rates in 
the western district and to C. F. A. territory, and that the term 
“cream of wheat’ should be discontinued in all tariffs and the 
commodity should be “properly described” as “farina.” 

The association’s fourth exception was to finding 11(c), 
prescribing rates from Kansas and Nebraska points to the 
southern parts of Missouri and to points in Arkansas and Louisi- 
ana west of the Mississippi. It said the origin points should 
Include Minnesota, the Dakotas and Montana. 

“Minneapolis now pays proportional rates to St. Louis or 
Kansas City as factors of through rates to Arkansas and Louisi- 
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ana (west of the Mississippi River) and should have through 
rates from the origin territory, with transit, as proposed by the 
examiner from Kansas and Nebraska,” said the Minneapolis 
Traffic Association. 

Memphis Merchants Exchange has filed ten exceptions to 
the proposed report of Examiner Weaver in No. 17000, and 
cases joined therewith. The exchange asked for reopening or 
rehearing of all the cases, but said that if the reasons ad- 
vanced were deemed insufficient justification for rehearing, 
that the cases should be reopened to receive evidence on 


(a) Interterritorial rates based entirely on distance (Mileage 
Scale). versus the present ‘‘equalization’’ plans. 

(b) The dual plan of proportional rates (balance factor on through 
interterritorial traffic) and transit both being available to transitors at 
proportional gateway points as well as to transitors at interior points. 


















































The scant evidence introduced on these matters and their 
great importance to the grain and milling industry warranted 
further orders of the Commission to insure that full and com- 
plete justice was rendered, the exchange said. 


It said that in other briefs it had emphasized the impor- 
tance of maintaining the long established “equalizations”’ and 
had pleaded that the industries at the gateways should not be 
penalized under any false theories of traffic or rate-making. 
Examiner Weaver had selected the easy way—‘“mileage scale 
with circuity limitations’”—which was believed to be next 
worse to the “exclusive” proportional rate plan, the exchange 
said. Neither of these was fitting to the needs of the producer, 
or to the grain and milling industry, and should not be to the 
carriers, it added, and continued: 


We sincerely hope and confidently believe the Commission will 
reject the examiner’s report as to the south. The opportunity for 
again upholding the ‘‘equalizations’’ and perfecting others is not past. 
The Commission should hesitate to make any change much less the far 
reaching and radical ones proposed by the examiner to the south. 


Terminal Service Inquiry 


“Injustice always rankles and will not be downed,” said 
the Illinois Central, in a brief filed in Practices of Carriers 
Affecting Operating Revenues or Expenses—Terminal Services, 
Ex Parte No. 104, Part II, Terminal Services at Plants of 
Archer-Daniels-Midland Co. and Decatur Soya Products Co., 
in which it said the Commission should find that the switching 
now being performed by the Illinois Central at the two plants 
in Decatur, Ill., constituted a service within the scope of the 
railroad’s obligation under its line-haul rates. The quoted com- 
ment was made following the statement that no railroad or 
shipper would acquiesce in an order of the Commission requir- 
ing the railroad to impose a charge for industrial switching 
at any point when that railroad by an accurate and thorough 
time study had proved that such switching cost less than the 
industrial switching generally at other industries and on teams 
tracks in the same locality. 


As did other respondents and parties to the proceeding, 
the Illinois Central maintained that the exclusion of its time 
study from the record by the presiding commissioner amounted 
to denial of due process (see Traffic World, Feb. 19). On this 
point, the Illinois Central said the Commission had many times 
held that whether switching at a given plant came within the 
scope of a carrier’s legal obligation might be tested by a com- 
parison of that service with simple switching or team-track 
delivery in the same locality. Yet, it said, when the many 
employes of the Commission testified respecting switching serv- 
ices at the plants involved they had confined their testimony 
to a bare description of the switching services at the plants 
themselves. Cross-examination, it said, brought out that not 
one of them had made any effort to compare that switching 
with the services rendered by the Illinois Central or other 
railroads in switching team-tracks or other industries in the 
same switching district, adding that “the Commission has here 
failed to practice what is preached.” 


The gap in the testimony offered by the Commission’s 
employes was filled in by the testimony offered on behalf of 
the respondent railroads and the industries, it said, showing 
that the switching services rendered at thé plants were not in 
excess of the services at team tracks in Decatur. The excluded 
exhibits, it said, would show that the total average minutes a 
car spent by the Illinois Central in switching the Archer- 
Daniels-Midland plant had amounted to 2.79 minutes, and the 
Decatur Soya Products plant to 6.83 minutes, as compared 
with an average for all industries switched by the Illinois Cen 
tral in Decatur of 4.39 minutes a car and for all team tracks 
of 7.97 minutes a car. 


“The Illinois Central was permitted to offer testimon 
respecting the physical services rendered by it in switching tea 
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tracks in Decatur as compared with the services rendered by 
it in switching the A. D. M. and D. S. P. plants,” said the 
railroad. “But the exhibits which compared the time spent 
in performing these physical services were excluded. There 
was neither logic nor consistency in such action.” 

It said that no one could read the questions asked and 
the comments made in the course of the hearing both by the 
presiding commissioner and the Commission’s counsel and 
avoid the conclusion that under the theory held by them, the 
determining factor in this case was the size of the plant and 
the volume of traffic, in spite of the statement made by the 
Commission in Car Spotting Charges, 34 I. C. C. 609, that the 
mere size or complexity of the industry was not controlling in 
determining whether or not the line-haul rate covered the 
receipt or delivery of freight at the door of the plant. 

This was not a case involving the propriety of an allow- 
ance to an industry under section 15(13) of the act for the 
performance of industrial switching, said the Illinois Central. 
The questions usually found in such a case were not here 
present, it added. 

If the Commission were to decide this proceeding without 
the benefit of the Illinois Central’s time studies, and the others 
offered, it would be acting in the dark, said the railroad. Such 
a course, moreover, might bring about violations of sections 2 
and 3 of the act where none existed at the present time, it said. 

“There can be no possible justification for requiring these 
railroads to make a charge for industrial switching at a given 
plant, when the cost of performing that service is less than 
the cost of performing the same services generally for shippers 
at other plants and on team tracks in the same locality,” said 
the railroad. “A greater charge for a less expensive service is 
not in consonance with the standards laid down in the act.” 

The time had come for the Commission to take a wholly 
different approach to the issues in such a proceeding as the 
present one, said the Illinois Central, adding that “these cases 
more and more are coming to assume a litigious form, in 
which the Commission is an adversary on one side, and the 
shippers and carriers on the other. But the questions pre- 
sented are very practical ones, and should be approached and 
considered from that standpoint.” 

There was every sound reason why the Commission, before 
entering an order, the effect of which would be to destroy the 
uniformity in the application of the line-haul rates, should give 
the interested parties an opportunity to determine what changes, 
if any, should and could be made that would eliminate any 
justification for such a charge, the railroad said. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13610, Stockyards Railway Co. et al. 
Control, authorizing acquisition by the United Stockyards Co. of 
control through indirect ownership of stock of the Fort Worth Live- 
stock Handling Co. and the Stockyards Service Co. Approved. 

Report and order in F. D. No. 14210, Fort Worth Stock Yards Co. 
Lease, authorizing lease by the Fort Worth Livestock Handling Co. 
of property of the Fort Worth Stock Yards Co. used for loading and 
unloading live stock. Approved. 

Report and order in F. D. No. 14436, Fort Worth Livestock Han- 
dling Co. Stock, granting authority to issue, upon the surrender and 
cancellation of a like amount of stock heretofore issued without the 
authorization of the Commission, not exceeding $5,000 of common 
capital stock, consisting of 50 shares of the par value of $100 a share, 
to be delivered to the Fort Worth Stock Yards Co. in satisfaction of 
advances made for working capital. Approved. 

Report and order in F. D. No. 14431, Great Northern Railway Co. 
Notes, granting authority to issue at par a promissory note in the 
face amount of not exceeding $1,501,438.38 in evidence of, but not in 
payment of, the purchase price of certain equipment acquired under 
a conditional sale agreement; and deferring action on that part of the 
application requesting authority to issue not exceeding $5,004,794.60 
of additional promissory notes. Approved. 


FINANCE APPLICATIONS 

Finance No. 14481, Commercial Barge Lines, Inc., of Detroit, Mich., 
asks authority to purchase the water carrier operating rights and prop- 
erties of George N. Childs, of Kirkwood, Mo. The application said the 
purchase would result in a unified operation involving the transporta- 
tion of a general class of commodities, by waterway, between all points 
on the Mississippi River north of Cairo, Ill., and all points on the 
Illinois Waterway, on the one hand, and all points and places on the 
navigable waters of the Tennessee River, on the other. 

MC F-2449, Cameleus F. Sanguigni, dba A. Sanguigni Sons Co., of 
Pittsburgh, Pa., asks authority to purchase certain operating rights 
of Karl Glattner, dba Interstate Trucking Co., also of Pittsburgh. 

Finance No. 14483, Henry A. Gardner, as trustee of the properties 
of the Alton Railroad Co., has asked authority to execute, issue, and 
deliver notes under and in respect of a conditional sale agreement for 
the purchase of 10 new switching locomotives. The application said 
appleant would pay 20 per cent of the purchase price of each locomo- 
tive in cash and the balance in monthly installments, with interest 
on the balance at 1% per cent a year. The new locomotives were 
required, it said, because it was necessary to return 20 locomotives 
supplied by the Baltimore & Ohio. Issuance of the notes evidencing 
the unpaid balance would enable the trustee to establish the balance 
remaining unpaid as part of the invested capital of the trust estate, 
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and as a credit against excess profits taxes that might thereafter be 
assessed. An estimated saving of about $5,000 a year would be made, 
it said. 

MC F-2451, A. C. Willingham, dba Willingham Motor Lines, of San 
Antonio, Tex., asks authority to lease, with option to purchase, certain 
operating rights of K. M. Fisher, dba Fisher Truck Lines, also of 
San Antonio. 

MC F-2452, Fayetteville Transfer Co., of Fayetteville, Tenn., asks 
authority to purchase certain operating rights of North Alabama Motor 
Express, Inc., of Birmingham, Ala. 

Finance No. 14488, Baltimore & Ohio Railroad Co. asks authority 
to construct and operate a branch line of railroad from near Donaldson 
(on the proposed extension or branch of applicant’s West Virginia & 
Pittsburgh main line branch, application for approval of the con- 
struction of which being pending in Finance No. 14253) along the 
southerly bank of the Williams River to the Three Forks of such river, 
a total distance of approximately 9.63 miles, all in Webster county, 
W. Va. This branch would be in the nature of an extension to the 
presently contemplated extension in Finance No. 14253, the application 
said. The Gauley Mountain Coal Co., it said, had leased 3,000 acres 
of coal land in the vicinity of Johnson’s Run, and proposed promptly 
to open a coal mine on the lands under lease to it. The B. & O. said 
it would immediately construct the portion of the proposed branch 
from Donaldson to Johnson’s Run, a distance of about 744 miles. The 
balance of the branch from Johnson’s Run to the Three Forks of the 
Williams River, about two miles, it said, would be constructed as and 


when proven coal in the contiguous territory was opened for de- 
velopment. 


MOTOR FINANCE CASES 

MC F-2252, W. R. Lyon et al.—Control; Consolidated Transfers 
Incorporated—Purchase—H. P. Dunbar. 1. Purchase by Consolidated 
Transfers Incorporated, of Jamestown, Ky., of the operating rights and 
property of H. P. Dunbar, doing business as Dunbar Truck Lines, also 
of Jamestown, and acquisition of joint control of Consolidated Trans- 
fers Incorporated through stock ownership, and of said operating 
rights and property through said purchase, by W. R. Lyon, of Lebanon, 
Ky.; James A. Skaggs, of Greensburg, Ky., and McKinley-Nance 
Transfer Company, Inc., of Campbellsville, Ky., approved and author- 
ized, subject to condition. 2. Issurance of a certificate to Consolidated 
Transfers Incorporated, authorized. 

Action by Division 4 in finance proceeding No. MC F-2413, St. 
Louis-San Francisco Railway Co. (J. M. Kurn and Frank A. Thompson, 
trustees)—Control; Frisco Transportation Co. — Purchase — Righter 
Trucking Co., Inc. Application for authority under section 210a(b) 
of Frisco Transportation Co. of St. Louis, Mo., for temporary operation 
of a portion of the motor carrier rights and properties of Righter 
Trucking Company, Incorporated, of Charleston, Mo., granted with 
conditions. 

MC F-2267, Lloyd Markel—Purchase—Cripps Overland Express, Inc., 
embracing MC F-2268, P. E. Mogensen and Mrs. Harry Mogensen— 
Control; Service Transport Co.—Purchase—Cripps Overland Express, 
Inc.; and MC F-2346, George H. Mickow—Purchase—Cripps Overland 
Express, Inc. 1. Purchase by Lloyd Markel, doing business as Aurora 
Transfer Co., of Aurora, Ill., of the operating rights of Cripps Overland 
Express, Inc., of Chicago, Ill., approved and authorized, subject to 
condition. 2. Application of Service Transport Co., of Racine, Wis., 
and George H. Mickow, doing business as Hammond Motor Express, 
of Hammond, Ind., for authority to purchase, and of P. E. Mogensen 
and Mrs. Harry Mogensen, of Racine, for authority to control, certain 


portions of the operating rights of Cripps Overland Express, Inc., 
dismissed. 


NEW ENGLAND COMMUTATION FARES 

On petition of the Boston & Albany, the Boston & Maine, 
and the New Haven, the Commission, by an order in No. 28972, 
Interstate Commutation Fares—New England, has discontinued 
the proceeding. The railroads pointed out that a comprehensive 
investigation of their interstate commutation fares would be a 
laborious task, and that they were in no position to devote the 
required time to the undertaking in view of their depleted per- 
sonnel. Moreover, they said, presently augmented passenger 
travel due to war activities and reduced use of passenger auto- 
mobiles yom such a distorted condition that any studies 
based on it would be of little value in determining what changes 
should be made in their interstate commutation fares for future 
application under more normal conditions. 


ILLINOIS CENTRAL R. F. C. LOANS 

Noting that the applicant had repaid in full the outstanding 
balances of its collateral loans from the Reconstruction Finance 
Corporation, the Commission, division 4, by an order in Finance 
No. 9450, Illinois Central Railroad Co. Reconstruction Loan, 
and five cases joined with that proceeding, has dismissed an 
application of the Illinois Central for approval of the release 
and withdrawal of securities in the amount of $81,828,884.44 
from the collateral deposited and pledged by it with the R. F. C. 
as security for the unpaid balances of loans to it. 

The loans involved in the title case and in Finance Nos. 
10276, 10666, 11153, 11417 and 13057 totaled $37,137,000, and 
the unpaid balances at the time the Illinois Central sought ap- 
proval of the withdrawal of the securities pledged as collateral 
aggregated $15,000,000 (see Traffic World, July 17, p. 136). The 
Commission said that the Illinois Central had repaid the out- 
standing balances in full on October 28, 1943, that the R. F. C. 
thereon had released the collateral, and that the applicant later, 
by letter, had requested withdrawal of the application. 
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Transcontinental Divisions 


By an order in No. 15234, In the Matter of Divisions of 
Freight Rates in Western and Mountain-Pacific Territories, the 
Commission has vacated its order of March 6, 1939, and dis- 
continued the proceeding without prejudice to the institution 
of a proceeding of investigation and inquiry into the divisions 
at some future date on petition of any interested party or on the 
Commission’s own initiative. 

The order was issued, the Commission said, for reasons 
set forth in a letter from the Chicago Great Western, a re- 
spondent, and a letter from the Santa Fe and certain other 
respondents. For those reasons, it said, it was inadvisable to 
proceed with plans for a cost study under supervision of the 
Commission’s Bureau of Transport Economics and Statistics, 
as originally contemplated, for introduction in evidence at the 
further hearings in this proceeding as to divisions of rates and 
charges on transcontinental traffic. The proceeding had been 
reopened for that purpose by its order of March 6, 1939, the 
Commission said. 

The Chicago Great Western letter, after reviewing the 
progress of the proceeding, said it felt a cost study should 
not be required, and that the traffic test for 1938, now in the 
record, was the most complete and satisfactory presentation that 
could now be made. The railroad said it was very desirable 
that the Commission should proceed to a determination of the 
issues and by order prescribe the divisions of the transcon- 
tinental rates to be received by the railroads east and west of 
the Missouri River and Minnesota gateways. 

The Santa Fe and six other carriers, replying to the Chicago 
Great Western letter, said the Commission should discontinue 
the proceeding, and that they so requested. The case had been 
compromised one, in 1925, “with the blessing of the Commis- 
sion,” said these roads, and that Western Trunk Lines had 
received an increase of over $3,000,000 a year (203 I. C. C. 
300). After reopening and exhaustive hearings in 1930, they 
said, the Commission, without dissent, had found the trans- 
continental divisions not unreasonable or otherwise unlawful. 

After reviewing changes in the financial status of the 
Western Trunk lines, the Santa Fe and the roads joined with 
it said that the earnings of the Great Western and other 
Western Trunk lines were high. The public interest in the 
maintenance of adequate transportation service in Western 
Trunk Line Territory did not now require a re-examination of 
the divisions, said they, and that the ground for reopening had 
disappeared. 

“The Western Trunk Lines have more than had their day 
in court in this case,” said the letter. “They have received 
many millions of dollars of increased revenues from the divi- 
sions involved.” 


Chicago Area Commutation Fares 


Respondents in No. 28974, Interstate Communtation Fares 
—Chicago, Ill. District, have filed a reply to the exceptions of 
the Price Administrator to the proposed report of Examiner 
William A. Disque, in which the examiner recommended find- 
ing below reasonable maxima commutation fares between points 
in the Chicago, IIl., district, on the one hand, and, on the other, 
points in Wisconsin, Indiana, and Michigan; that a 20 per cent 
increase be authorized; and that the proceeding be discontinued 
(see Traffic World, Feb. 12, p. 418). 

The O. P. A. was the only party to the proceeding to file 
exceptions, said the respondents. To the statement of the Ad- 
ministrator that commutation business had not been profitable 
for many years, due largely to operating inefficiencies and to 
automotive competition, the carriers said the latter portion of 
the statement was based “purely upon his imagination and is 
wholly without support in the record.” The reference to auto- 
motive competition was correct only in the sense that in some 
parts of the area automotive competition had existed, they 
said, but that it was entirely misleading in assuming that such 
competition had been the cause of the unprofitable results of 
the service. 

“The fact is that the commutation business has been un- 
profitable for a period of years, primarily because of the exact- 
ing character of the service and the low level of the fares,” 
said the respondents, “together with the facilities required to 
render the transportation in a highly congested area where this 
Service is furnished.” 

_ As to the contention of the O. P. A. that it would be un- 
just to increase commutation fares in the Chicago district 20 
per cent unless interstate fares were increased to like extent in 
other districts of the country, the respondents said that “this 
astonishing conclusion is based on the following statement: 
There is no reason to suppose that the situation of the carriers 
with respect to their interstate commutation business is any 
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yer in the other three districts than it is in the Chicago 
rf ct.’ ” 

The fact was that there was no evidence of record relating 
to traffic and transportation conditions in the other areas re- 
ferred to, said the carriers. It was recognized, they added, that 
the Commission must decide the issues in this proceeding on 
the record as made. 

The theory of the O. P. A., they said, was that if the 
respondents’ system earnings at a given time were good, they 
were not entitled to compensatory and reasonable rates on 
particular services. This theory had been rejected by the Com- 
mission and by the United States Supreme Court on numerous 
occasions, said the carriers. They pointed out that the exam- 
iner’s report showed that a 20 per cent increase would not 
produce compensatory fares for all of the services or for all 
of the carriers. Although the O. P. A. emphasized the infin- 
itesimal and neglible effect of an increase in interstate com- 
mutation fares on the system revenue of respondents, the car- 
riers pointed out, it nevertheless insisted that the same in- 
finitesimal increase would be a great burden on the commuters. 


Oilfield Hauler Certificates 


Following conferences between representatives of oil field 
haulers and members of the staff of the Commission’s Bureau 
of Motor Carriers, the Commission, division 5, has issued com- 
pliance ,orders to 57 such carriers enlarging the authority 
granted in their original certificates. 

Those carriers having heavy duty trucks will be permitted, 
under the new orders, to handle any heavy machinery in the 
oil field territory in which they are authorized to operate. 

A further change in the certificates authorizes them to 
transport machinery, materials, supplies, and equipment used 
in the construction, operation and maintenance of petroleum 
refineries, serving points and places presently authorized to be 
served in the transportation of machinery, materials, supplies 
and equipment incidental to, or used in, the construction devel- 
opment, operation, and maintenance of facilities for the dis- 
covery, development and production of natural gas and petro- 
leum. 4 

The orders say that the additional operations as specified 
might not be construed to include authority to engage in pipe- 
stringing operations other than pipe used in the oil field. This, 
it was explained in the Bureau of Motor Carriers, had the 
effect of conferring authority on such haulers to handle oil 
pipe line stringing from wells to storage tanks, bui did not 
authorize them to engage in pipe-stringing for refined products. 
Thus, it was pointed out, such haulers were not authorized to 
compete with such types of contractors as were involved in 
laying the “big-inch” or similar pipe lines. 

The conference leading to revision of the compilance orders 
followed denial by the Commission late last year of petitions 
filed on behalf of the involved carriers for “interpretation, con- 
struction, clarification and adjudication of the operating author- 
ity issued to the carriers.” 

Petitions have been filed in MC 43163, B. & B. Supply Co. 
Common Carrier Application, and MC 74037, Jones-Spicer, 
Inc., Common Carrier Application for modifiecation of the cer- 
tificates issued in those proceedings. B. & B. Supply Co. asked 
authority to continue operations in the transportation of ma- 
chinery, material, supplies and equipment incident to or used 
in the construction, development, operation, and maintenance 
of facilities for the discoverey, production, processing, refining 
and distribution of natural gas, natural gasoline, petroleum 
and petroleum products, between points in Oklahoma, Kansas, 
Arkansas, New Mexico, and Texas. 

Jones-Spicer asked authority for the transportation of such 
equipment incident to or used in the construction, development, 
operation, and maintenance of facilities for the discovery, pro- 
duction, processing, refining, storage and distribution of natural 
gas, gasoline, petroleum and its products, oil, gas, gasoline and 
water pipe lines, including stringing and picking up disman- 
tled pipe lines, poles, wire, and other material incident to or 
used in the construction, operation, and maintenance of power, 
telegraph, and telephone lines, petroleum refineries and gaso- 
line plants, highways and bridges, between points in Oklahoma, 
Kansas, Texas, New Mexico, and Louisiana. 

W. T. Burton Co., Inc., of Sulphur, La., contract carrier 
by water engaged in leasing or chartering of vessels for the 
purpose of transporting oil field equipment to and from points 
in the marshland oil fields of Louisiana and Texas has filed a 
petition with the Commission in Ex Parte 146, Oil Field Equip- 
ment, Marshlands, Louisiana and Texas, asking the Commis- 
sion to extend the expiration date of its order of September 25, 
1941, expiring September 25, 1944. Under that order, the com- 
pany said, the involved transportation was exempt from regu- 
lation by the Commission, the Commission, division 4, having 
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found such operations to be not competitive with other means 
or transportation or with common carriers by water. The 
company asked extension of the order until September 25, 
1947, and suggested that the Commission issue a tentative 
order in the form of a proposed report to give interested par- 
ties a period of 30 days in which to file objections. 


Motor Vehicle Defect Accidents 


The Commission’s Bureau of Motor Carriers has released 
to the public a report entitled “Analysis of Mechanical Defect 
Accidents of Passenger- and Property-Carrying Vehicles and 
Combination, 1942,” covering 619 accidents, of which 188, the 
bureau said, were accidents involving brake faults or defects. 

In a “notice” by Secretary Bartel, of the Commission, it 
was said that release of the report had been authorized by 
division 5, Commissioners Lee, Rogers, and Patterson. The re- 
port, he said, had been prepared by members of the staff of 
the Bureau of Motor Carriers, but that it was not to be con- 
strued as an official expression of the views of the Commission. 

In a letter of transmittal to the division, W. Y. Blanning, 
director of the Bureau of Motor Carriers, said the analysis 
covered accidents directly or indirectly traceable to a mechani- 
cal defect and/or failure. It was hoped, said he, that the report 
would focus increased attention on the problem of better in- 
spection and maintenance practices by the carriers to the end 
that the number of accidents traceable to these causes would 
be reduced in number and severity. . 

An abstract of the report said conclusions drawn included: 


(1) The amount of an increase in property damage per accident in 
1942 over 1941; (2) various types of accidents occurring most fre- 
quently while the vehicles were moving; (3) the severity of tire fail- 
ure accidents; (4) the comparison of brake accidents for 1942 with 
previous reports issued by the Commission on brake tests and brake 
accidents; (5) the relative severity of mechandical defect accidents, and 
(6) means of attack for the prevention of accidents. Recommendation is 
made for (1) the better inspection and maintenance of brakes, tires and 
springs; (2) better lubricating- practices; (3) better terminal inspection; 
(4) more thorough inspection of the springs; (5) the importance of 
correct tire inflation and tire conditions that may initiate fires; (6) care 
to be used in the salvaging of parts, and (7) the reduction of the 
number of vehicles totally destroyed as a result of mechanical defects. 


CASE WATER CARRIER APPLICATION 


The Commission, by an order in W-899, Case Carrier Cor- 
poration Temporary Authority Application, has denied the Case 
application for temporary authority to operate as a contract 
carrier of bottled beverages in cartons, and of empty cartons 
on return, between Newark, N. J., and New Haven, Conn. No 
immediate and urgent need for such transportation had been 
shown, the order said, and that other available carrier services 
were not shown incapable of meeting the need for it. 


WATER AND MOTOR ROUTING RULES 

By amendment No. 2 to special permission No. M-30382, No. 
8263, the Commission, division 2, has extended the time in 
which common carriers of property and water common carriers 
of property, and their duly authorized agents, might depart 
from the terms of rules 4(k) and 5(a) of tariff circular MF 
No. 3, from April 1, 1944, to April 1, 1945. The instant order 
amended the special permission dated March 31, 1942. 

Rule 4(k) provided that, after April 1, 1942, no rule might 
be published that would result in establishing from or to an 
intermediate point a joint rate from or to more distant points 
unless the tariffs containing the rate contained specific routing 
instructions or referred to a routing guide containing such 
instructions. 

Rule 5(a) provided that, after April 1, 1942, all tariffs 
containing joint routes should specify routing over which such 
rates would apply in such a manner that such rates might be 
definitely ascertained. 


1. C. C. ACCIDENT REPORTS 


In a report of an accident on the Denver & Rio Grande 
at Eagle, Colo., January 11, which resulted in the death of 
one employe, and the inquiry of 16 passengers and one employe, 
Investigation No. 2760, Chairman Patterson said the accident 
was caused by excessive speed on a sharp curve. It had been 
estimated, said he, that the speed of the train prior to the 
accident was in excess of 60 miles an hour, although the 
fireman said that, as the train was approaching the curve on 
which the derailment had occurred, the train air signal had 
been sounded to reduce speed and that, in addition, he had 
warned the engineer that the speed was excessive, but that 
the engineer had not taken action to control the speed. It 
could not be determined why the engineer had failed to take 
such action, the report said, as he had been killed in the acci- 
dent. 
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Similarly, in a report on an accident at Darien, Conn., on 
the line of the New Haven, Investigation No. 2763, the chair- 
man found the accident had been caused by failure properly 
to control the speed of the following train in accordance with 
signal indications, although the fireman had warned the engi- 
neer that the speed of the train should be controlled in accord- 
ance with the indication displayed by a signal. Under an ap- 
proach indication, the report said, the speed should not have 
been in excess of 30 miles an hour. It could not be determined 
why the engineer had failed to take action to control the speed 
of the following train, it said, as he had been killed in the 
accident, which had resulted aside from his death, in the injury 
of 11 passengers, two employes off duty, and three employes on 
duty. The accident was a rear-end collision between a pas- 
senger train and a passenger-equipment train, the latter having 
been the following train. 


PROTECTIVE SERVICE STATISTICS 


The Commission has issued the first summary of annual 
reports of private car owners furnishing cars or protective 
service to or on behalf of railroad or express companies, for 
the year ended December 31, 1942, statement No. 442, prepared 
by the Commission’s Bureau of Transport Economics and 
Statistics. The bureau pointed out that the first annual report 
required from such persons was for the calendar year 1942. 

For the purposes of the annual reports, the bureau said 
private car owners had been divided into three classes by the 
Commission: Those owning 1,000 cars or more, those owning 
100 but less than 1,000 cars, and those owning fewer than 100 
cars. An annual report was not required from those owning 
fewer than 100 cars, the bureau said. 

The compilation showed annual reports received from 29 
persons owning over 1,000 cars. They had a total of 236,700 
cars. Those reporting ownership of 100, but fewer than 1,000 
cars, numbered 72, and owned a total of 22,801 cars. Those 
owning more than 1,000 cars had constituted 28.7 per cent of 
the number of those filing annual reports, the bureau said, but 
that they owned 91.2 per cent of the cars. 

Owners of 1,000 cars or more, according to the compilation, 
had total revenues of $174,774,113 for 1942, and total expenses 
of $119,831,846. Those owning 100, but fewer than 1,000 cars, 
had total revenues of $11,380,001, and total expenses of $7,483,- 
028, for 1942. 

The compilation was broken down to show figures for 
refrigerator cars, petroleum tank cars, other tank cars, stock 
cars, and other cars. 

Revenue and expense figures were shown for car service, 
refrigerator service, heater service, other service, and inciden- 
tal, with a “general” item under the heading of expenses. 


TEXAS RATE INCREASE 


The Commission, by an order in No. 28846, Increases in 
Texas Rates, Fares, and Charges, has denied the petition of 
the Panhandle & Santa Fe Railway Co. for reconsideration 
and modification of the order of December 18, 1942, in that 
proceeding, in which the Commission authorized, with excep- 
tions, the raising of Texas rail intrastate fares and charges to 
the interstate level permitted in Ex Parte 148 (see Traffic 
World, Jan. 2, p. 7). 

The Panhandle had asked the Commission to modify the 
order so as to eliminate a rate of $15 a car applying on 
gypsum rock in carloads, from Longworth, Tex., to Plasterco, 
Tex., as published in item 1040, Texas Lines’ Tariff 84-D, Agent 
Ira D. Dodges RCT No. 199. This rate, said the Panhandle, had 
been included in the findings of the Commission in the Texas 
rate proceeding and had been made subject to increased rates 
and charges in Ex Parte No. 148, 248 I. C. C. 535. The railroad 
said the request for modification was filed in accordance with 
the Commission’s statement that interested parties might apply 
for modification as to any specific intrastate rate, charge or 
fare on the ground that it was not related to interstate rates, 
charges or fares on like traffic in such a way as to contravene 
the provisions of the interstate commerce act. 

It pointed out that the haul was from a quarry to a cement 
mill, entirely in Texas, and that, on the contention of the 
shipper that an increase under authority of the Railroad Com- 
mission of Texas in 1938 should not have been made as the 
raw material would later be transported by the railroad in the 
form of plaster and related articles, on which increased charges 
would be paid, the Texas commission had authorized protection 
of a rate of $15 a car on the traffic in the period March 7, 1938, 
to October 24, 1938, both dates inclusive, and to waive col- 
lection of undercharges or to refund charges collected in excess 
of the rate authorized. The Panhandle said the fact that the 
$15 rate had been in effect for 19 years without complaint by 
any interstate shipper indicated that there was a lack of dis- 
crimination against interstate traffic. 
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Rock Island Reorganization 


Insisting that any adjustments between the creditors of the 
road should be left to the court, a power it said was authorized 
by section 77 of the bankruptcy act, the protective committee 
for the Rock Island general mortgage bonds has filed a petition 
with the Commission for a supplemental report and order on 
the plan of reorganization approved by the Commission in its 
order of January 3, modifying the plan as follows: 


1. Modifying article XI ‘Distribution of Mortgage Bonds and 
Stock of the Reorganized Company,’’ so as to provide that the holder 
of each $1,000 general mortgage bond shall receive 6.7228 shares of new 
common stock instead of 3.3637 shares, and reducing the allotment of 
new common stock to holders and pledgees of the first and refunding 
mortgage bonds accordingly. 

2. Modifying article XVII, ‘‘Payments on Claims Before Plan 
Consummated,’’ to read as follows: ‘“‘The amounts of the obligations 
as of January 1, 1944, shown in Appendix A and Appendix B to this 
supplemental report, are subject to reduction by the cash distributions 
as shown in said appendices, and subject to further reduction by addi- 
tional payments of bond interest due prior to January 1, 1944. To the 
extent that such additional payments shall be made there shall be such 
adjustments in the claims provided for in the plan and such changes 
in the allotments: of securities, not inconsistent with the plan, as shall 
be approved by the court.’’ 


The committee argued that, after the Commission had ap- 
proved a plan, it was within the power of the court to affect its 
practical consequences to the various classes of creditors in 
many important ways, such as by authorizing improvements, 
paying off equipment obligations, paying off conditional sale 
contracts, etc. A provision authorizing the court to make cash 
distributions and any necessary equitable adjustments in the 
allocations of securities “not inconsistent with the plan” was 
not prohibited, either expressly or impliedly, by anything in 
section 77, said the committee. On the other hand, it added, 
such a provision tended to make a plan adaptable to changing 
conditions. 

It said that a ruling now by the Commission that such a 
provision in the plan would be unauthorized would imperil the 
fate of the plan in the St. Louis Southwestern Railway Co. Re- 
organization, as the plan in that case, the committee said, con- 
tained such a provision as it now proposed and that there had 
been large cash distributions since the so-called effective date. 

“The contention that the court cannot be given power in 
a plan to make the necessary equitable adjustments,” said the 
committee, ‘and that they must be specified by the Commission, 
seems to be based on the fact that such a provision as the gen- 
eral mortgage committee proposes was not common until com- 
paratively recently. That, of course, proves nothing.” 


ALTON REORGANIZATION 


Judge John P. Barnes of the federal district court at Chi- 
cago, February 24, appointed Henry A. Gardner trustee of the 
Louisiana and Missouri River Railroad Company, owner and 
lessor of that part of the Alton Railroad system between Loui- 
siana, Mo., and Mexico, Mo. The appointment is subject to 
ratification by the Commission. Mr. Gardner is trustee of the 
Alton. The court previously approved a petition of the L. and 
M. R. for reorganization to be “effected in connection with, or 
as a part of’ the Alton reorganization proceedings (see Traffic 
World, Feb. 19, p. 458). 


NEW HAVEN REORGANIZATION 


The common and preferred stockholders protective com- 
mittees have filed budgets of proposed expenditures for the 
period February 1 to April 30, in Finance No. 10992, New York, 
New Haven & Hartford Railroad Co. Reorganization, asking 


the Commission to approve expenditures of $1,868.70 by each 
committee. 


F. E. C. REORGANIZATION 

By an order in Finance No. 13170, Florida East Coast 
Railway Co. Reorganization, the Commission, division 4, has 
postponed until May 3, at Washington, before Director Sweet 
of the Commission’s Bureau of Finance, the hearing on the 
plan of reorganization, heretofore assigned for March 1. It 
Said one of the parties in interest had requested the further 
postponement until May 3. The Commission specified in its 
order that parties who intended to produce evidence at the 
hearing should transmit, to the Bureau of Finance and to all 
Parties in the proceeding, on or before April 22, copies of any 
exhibits they expected to present. 


MILWAUKEE REORGANIZATION 
_ The Commission, division 4, has approved an increase from 
$25,000 to $50,000 in the limitation imposed in its prior reports 
and orders of July 10, 1943, and October 2, 1943, on the ex- 
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penses of Reginald B. Elwell, Hubert F. Atwater, Albert T. 
Belshe, C. Elliott Smith, and Stanley Stanger as a protective 
committee for holders of the 5 per cent convertible adjustment 
mortgage bonds, due 2,000 of the Milwaukee. The order was 
issued in Finance No. 10882, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. Reorganization. 

The report said the $25,000 limitation was inadequate to 
permit the committee to continue satisfactorily to represent the 
bondholders in the further proceedings relating to the modified 
plan of reorganization approved by the Commission by its sec- 
ond supplemental report and order of December 6, 1943 (see 
Traffic World, Dec. 18, p. 1512). 





MOTOR RATE INCREASES 

The Commission has refused to suspend motor carrier 
tariffs carrying 4 per cent increases in rates and charges in 
southern, central, eastern and northeastern areas, effective 
February 18, and February 21, although the tariffs had been 
protested (see Traffic World, Feb. 12, p. 390). 

Effective February 18, Eastern-Central Motor Carriers As- 
sociation, agent, embodied the increases in its master tariff No. 
2, MF-I. C. C. No. A-15, applying between points in Connecti- 
cut, Delaware, Kentucky, Maine, Maryland, Massachusetts, 
New Hampshire, New Jersey, New York, North Carolina, Penn- 
sylvania, Rhode Island, Tennessee, Vermont, Virginia, West Vir- 
ginia, and the District of Columbia, on the one hand, and, on 
the other, points in Illinois, Indiana, Iowa, Kentucky, Michigan, 
Missouri, Ohio, and Wisconsin. The tariff was protested by the 
Louisville (Ky.) Board of Trade. 

Effective February 21, Master tariff No. 1, issued jointly 
by Middle Atlantic States Motor Carrier Conference, Inc., 
agent, MF-I. C. C. No. A-146. and Southern Motor Carriers 
Rate Conference, agent, MF-I.C.C. No. 326; and master tariff 
No. 1, issued by Motor Carriers Traffic Association Tariff Bu- 
reau, R. S. Cooper, agent, MF-I. C. C. No. 130, carried the in- 
creases for motor common carriers operating in southern ter- 
ritory, and between the south, on the one hand, and the north 
and east, on the other. These tariffs were protested by the 
North Carolina Traffic League. 


CENTRAL TERRITORY MOTOR RATES 


The increased rates proposed by the Central States Motor 
Freight Bureau, if permitted to go into effect, would deprive 
the shipping public of the inherent advantages of motor trans- 
portation, said the Louisville (Ky.) Board of Trade in a peti- 
tion asking the Commission to suspend motor freight master 
tariff No. 1, MF-I. C. C. No. 128, effective March 6, filed by the 
bureau (see Traffic World, Feb. 12, p. 389). 

The Louisville board said the value of service via motor 
vehicle to shippers and receivers did not justify a differential 
of 10 per cent over rail rates, and that the increased rates 
would “throw out of line the ability to compete, thus denying 
the shippers and receivers a service at competitive rates.” 
The motor carriers, the board pointed out, had retained the 
6 per cent increases permitted in Ex Parte 148, and later 
suspended as to rail carriers, the proposed 4 per cent increase 
resulting in the differential of 10 per cent over rail rates. 

Prior to passage of the motor carrier act, the board said, 
the motor carriers had maintained rates and charges materially 
less than via rail carriers. Soon after regulation, it added, the 
motor carriers advanced their rates and charges to the all 
rail basis and that this basis had been maintained until the 
decision in Ex Parte 148. 

“It is the position of your petitioner,” said the board, 
“that an adequate system of transportation via highway cannot 
be developed to meet the needs of commerce bv the piece-meal 
methods here proposed. The financial status of all carriers 
are well known to the Commission and the disparity here 
proposed will not help but result in the diversion of freight 
to other modes of transportation, which has already resulted 


in a large volume account of the present spread between truck 
and rail rates.” 


POTATOES, EAST TO SOUTH 


Although the decision of division 2 of the Commission 
had been unanimous in its report in I. and S. 5237, Potatoes, 
Eastern Points to South, in which it found the proposed rates 
just and reasonable, several important factors had been over- ° 
looked, said the War Food Administrator in a petition for 
reopening, reconsideration, and reargument before the entire 
Commission. 

In that proceeding the Commission, division 2, in view of 
the variations permitted by the Office of Price Administration 
in determining price ceilings on potatoes, said it did not seem 
that the proposed increases should be regarded as appreciably 
affecting the selling prices. It pointed out that in the same 
retail store there might be an authorized difference in the 





















































































































































































































































































































































































































ceiling price on potatoes from the same origin of 18 or 18.5 
cents a 100 pounds, depending on the manner in which the 
potatoes had been bought (see Traffic World, Jan. 1, p. 10). 

The War Food Administrator said the carriers had failed 
to prove the reasonableness of the proposed rates in the light 
of present days conditions. In permitting the increased rates 
without such proof, he said, the division was inconsistent with 
its recent prior decision in Veingar, Charlotte, N. C., to South, 
I. and S. No. 5233 (mimeographed), and continued: 


Their decision that an increase of .05 of a cent per pound, average, 
in the cost of potatoes would not affect the selling price of potatoes is 
inconsistent with the previous action of the entire Commission in 
removing an increase of .03 cents per pound in Increased Railway 
Rates, Fares and Charges, 1942, 255 I. C. C. 357, because such an 
increase would adversely affect the stabilization program. 

















The fact that a large percentage of the potatoes shipped 
to the south were seed potatoes had been given no considera- 
tion, said the War Food Administrator and urged that fourth 
section departures should not be a bar to the establishment 
of column 25K rates, because relief could properly be granted 
by the Commission, and because of the insignificant movement 
of potatoes from points where such departures occurred. 


Schenley Motor Unit’s Status 


Briefs have been filed by the Contract Carrier Division of 
the American Trucking Associations, Inc., and by the associa- 
tions’ Regular Common Carrier Conference, in MC 103763, Sub. 
1, Schenley Distilleries Motor Division, Inc., in which the appli- 
cant, a subsidiary of Schenley Distilleries Corp., sought dis- 
missal of its application because it claimed to be a private car- 
rier. Under arrangements with various Schenley subsidiaries, 
the motor division furnished trucks and drivers for the trans- 
portation of the products of distillers, and materials and sup- 
plies (see Traffic World, Feb. 19). 

The Contract Carrier Division of the association asked the 
Commission either to dismiss the application without passing 
on the question of the applicant’s status, or, if it passed on the 
status of the operations of the applicant, to find them to be for- 
hire carriage. Had the application been filed with the Commis- 
sion before operations were begun, it would have been proper 
for the Commission to determine whether or not those opera- 
tions were for hire carriage or private carriage, said the con- 
tract carrier group. But, it added in view of the fact that the 
applicant had begun the service, and that it had “possibly in- 
curred certain criminal liability, it would hardly seem proper 
for the Commission to pass on this question, for, by so doing it 
would decide whether or not applicant has in the past been 
guilty of a criminal act, which, as previously pointed out, is a 
matter which should be determined by the courts.” 

The A. T. A. common carrier group requested the Commis- 
sion to make these conclusions of law: That the business in 
which applicant was engaged was transportation for compen- 
sation; that it was transporting property of which it was neither 
the owner, lessee or bailee in furtherance of a transportation 
service as a for-hire carrier; that its operations were subject 
to the provisions of section 209 of the act; that, based on the 
record, applicant was not entitled to a permit as a contract 
carrier; and that the application should be denied. 

The common carrier division said the evidence revealed 
that domination and control of the vehicles and drivers were 
never completely relinquished by the applicant and that, al- 
though its lease form had been drawn with the purpose of 
placing control in the lessees, that purpose had not been real- 
ized. The drivers were clearly the employes of the applicant 
and there definitely existed an employer-employe relationship, 
it said, and contended that the evidence revealed clearly that 
the applicant received payment for the leasing of the equip- 
ment and that, under the decisions of the Commission in similar 
situation, the presumption arose, in the absence of a showing 
to the contrary, that the transportation was performed for 
compensation. This presumption, it said, had not been set aside, 
and that the applicant was in fact receiving compensation for 
its services. 















































STOKERS FOR LOCOMOTIVES 


A number of railroads have filed applications or petitions 
with the Commission in No. 24049, A. Johnston, et al. vs. 
Atchison, Topeka & Santa Fe Railway Co., et al., asking the 
Commission to extend the time in which they had been required 
to equip certain coal-burning steam locomotives with mechani- 
cal stokers. The Commission’s order of March 18, 1939, had re- 
quired the installation of mechanical stokers by each of the 
railroads in indicated locomotives by April 15. Requests for 
additional time of varying length in which to complete the 
work were filed by: 
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Chicago, Burlington & Quincy Railroad Co. and Colorado & South- 
ern; Southern Pacific Co.; E. A. Whitman and P. L. Solether as trus- 
tees of the Duluth, South Shore & Atlantic Railway Co.; G. W. Web- 
ster and Joseph Chapman, as trustees of the Minneapolis, St. Paul & 
Sault Ste. Marie Railway Co.; the Kansas City Southern Railway Co., 
and the Missouri & Arkansas Railway Co. 


The Southern Pacific also asked to be relieved from imme- 
diate compliance with the requirement, as to three locomotives, 
that it employ a second fireman on either or any of them in 
lieu of equipping them with mechanical stokers. 


SUBSTITUTED MOTOR FREIGHT SERVICE 

The Commission, division 5, by an order in MC 50544, 
Texas & Pacific Motor Transport Co. Common Carrier Ap- 
plication, and Sub. Nos. 1, 2, 3, 4, 7, 9, 10, 11, 14, 19, 21-TA, 
24-TA, and 30-TA, has reopened the proceedings for further 
hearing at a time and place to be fixed. The proceedings were 
reopened solely to determine what, if any changes or modifica- 
tions should be made in the conditions contained in the out- 
standing certificates. 

The carrier had asked the Commission to eliminate from 
certain of the involved certificates a condition that shipments 
transported by it should be limited to those that it received 
from or delivered to the Texas & Pacific Railway Co. under a 
through bill of lading covering, in addition to movement by 
applicant, a prior or subsequent movement by rail, and those 
that it transported as parts of through shipments prior or 
mr aaa to movement by rail under appropriate transit 
rules. 

The T. & P. Motor Transport Co. also asked the Commis- 
sion to modify supplement No. 5 to tariff circular No. 20 and 
specified special permission, to whatever extent it might be 
deemed necessary to permit the parent railway to become a 
party to a substitution directory (with appropriate provision 
for optional substitution of truck for rail service) and to the 
tariffs making reference thereto in which were maintained 
the all-motor joint rates. 

As to some of the outstanding certificates, the motor trans- 
port company was required by the Commission, division 5, to 
withdraw as a party to tariffs containing all-motor local or 
all-motor joint rates, and to terminate its participation in a 
directory providing for the substitution of the train service 
for motor vehicle service at its option (see Traffic World, 


* Feb. 13, 1943, p. 355). 


STOPPING-IN-TRANSIT RULE 


Further requests for suspension of paragraph (c) of Rule 
51, of supplement No. 5 to Consolidated Freight Classification 
No. 16, have been filed with the Commission by Wisconsin 
Paper & Pulp Manufacturers’ Traffic Association, and by the 
Chicago Association of Commerce. The protestants pointed out 
that the proposed rule would restrict the stopping in transit 
on multiple carload shipments to one stop for part unloading 
only, thus limiting the shipping of multiple carloads to one 
point of origin only. Requests for suspension of that portion 
of the rule were filed recently by the Indiana State Chamber 
of Commerce, and by Crown Zellerbach Corporation, of San 
Francisco, Calif. (see Traffic World, Feb. 12, p. 386). 

The two associations pointed out that a proposed modifica- 
tion of rule 33 limiting the loading of multiple carload ship- 
ments to one point of origin, and providing also for the method 
of loading at point of origin so that shipments could be re- 
moved at the intermediate destination without damage to the 
remaining shipment or shipments had been suspended by the 
Commission in I. and S. No. 5268 Rule 33—Multiple Loading 
(see Traffic World, Feb. 12, p. 385). The Wisconsin associa- 
tion pointed out that each rule made cross reference to the 
other and said they were, therefore, interrelated in part. It 
said that in the trial of I. and S. No. 5268, “evidence was sub- 
mitted to show the unreasonableness of such limitations as 
well as the prejudices which will obtain if rule 33 as revised 
and under suspension is approved.” 

The Chicago association said that, because of the inability 
of shippers and receivers to obtain quantities of goods necessary 
to load cars to the minimum load required under General 
Order O. D. T. No. 18-A, it would be necessary to make ship- 
ments in less than carload quantities or to delay the movement 
until a sufficient quantity could be accumulated. This practice, 
it said, would result in a waste rather than a conservation of 
equipment. 


CONSOLIDATED CLASSIFICATION DOCKET 
Consolidated Classification Docket No. 101, covering hear- 
ings to be held at 101 Marietta St., Atlanta, Ga., March 8; 143 
Liberty St., New York, March 15, and Union Station, Chicago, 


March 22, is included with the February 26 issue of the Traffic 
Bulletin. 
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Elkins Act Prosecutions 


The Commission has been advised that on February 10, in 
the federal district court at Grand Rapids, Mich., pleas of nolo 
contendere were entered by three railroads and two shippers to 
informations filed against them, and that fines had been im- 
posed by the court. The informations filed against the railroads 
charged them with willful failure strictly to observe their tariffs 
in violation of section 1 of the Elkins act, and the informations 
filed against the shippers charged them with soliciting and re- 
ceiving concessions in violation of the same act. The cases re- 
sulted from the failure of the railroads, as originating carriers, 
to assess the tariff charges for the refrigeration of carload ship- 
ments of fresh vegetables loaded at stations in the western dis- 
trict of Michigan and consigned to Green Bay, Wis. The ship- 
pers, the consignor and consignee of the shipments, were charged 
with failure to declare the icing of the shipments on the ship- 
ping orders and bills of lading and to pay the tariff charges 
therefor. 

Pere Marquette Railway Co. entered a plea to three counts 
of a 20-count information and was fined $3,000; the New York 
Central Railroad Co. entered a plea to one count of a 10-count 
information and was fined $1,500; and the Pennsylvania Rail- 
road Co. entered a plea to one count of a 10-count information 
and was fined $1,500. The remaining counts were dismissed as 
to each carrier. 

The Larsen Co., a corporation, consignee of the shipments 
at Green Bay, entered a plea to a 4-count information and was 
fined $4,000; and Robert S. DeBruyn, of the DeBruyn Co., the 
consignor of the shipments, entered a plea to a 2-count infor- 
mation and was fined $2,000. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Middle Georgia district, Athens division, at Macon. In civil 
proceedings instituted by the Commission, a permanent injunc- 
tion was entered, February 14, against Howard Johnson, dba 
Magnolia Oil Co., of Athens, Ga., enjoining and restraining said 
defendant from operating as a motor carrier for compensation 
until such time as he should have obtained authority from the 
Commission and have filed rates with the Commission covering 
such transportation, and complied with the insurance regula- 
tions of the Commission for the protection of the public. The 
judgment was entered on the defendant’s consent. The com- 
plaint filed by the Commission alleged, and the defendant ad- 
mitted, that he had been engaged in the transportation of gaso- 
line in truckloads from points in Alabama and Florida to points 
in Georgia, under an arrangement whereby he acquired title to 
the gasoline at the origin points, transported it to dealers in 
Georgia to fill orders he had previously received from them, 
and on delivery collected from the dealers the cost price of the 
gasoline at point of origin plus a transportation charge of from 
2% to 234c a gallon, depending on the length of the haul. Prior 
to institution of the proceedings the defendant had contended 
that his operations were those of a private carrier. 

Northern Georgia district, Atlanta division, at Atlanta. In 
civil proceedings instituted by the Commission, a permanent 
injuction was entered against R. C. Daube, dba Business as 
Curb Oil Co.,-of Decatur, Ga., February 14, enjoining and re- 
straining said defendant from operating as a motor carrier 
until such time as he should have obtained authority from the 
Commission, have filed rates with the Commission covering such 
transportation, and have complied with the insurance regula- 
tions prescribed by the Commission for the protection of the 
public. Judgment was entered on defendant’s consent. The com- 
plaint filed by the Commission alleged, and the defendant ad- 
mitted, that he had been engaged in the transportation of gaso- 
line in truckloads from Birmingham, Ala., to Atlanta and other 
points in Georgia, under an arrangement whereby he acquired 
title to the gasoline at Birmingham, transported it to dealers 
in Georgia to fill orders he had previously received from them, 
and on delivery collected from the dealers the cost price of the 
gasoline in Birmingham plus a transportation charge of from 
1% cents to 2% cents a gallon, depending on the length of the 
haul. Prior to institution of the proceedings the defendant had 
contended that his operations were those of a private carrier. 

Southern Ohio district, eastern division, at Columbus. 
Josiah Warren, dba Fleet Highway Freight Lines, was fined 
$450, February 9, following his plea of guilty to an information 
charging him with engaging in operations as a common carrier 
of property for compensation without a certificate having been 
issued to him by the Commission authorizing the particular 
operations that were performed; with engaging in such trans- 
portation without having published a rate and charge applicable 
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thereto; with collecting rate overcharges with respect to cer- 
tain shipments; and with granting rate concessions with respect 
to others. The court required the defendant to pay the full 
amount of the fine. : 

Eastern Texas district, Tyler division, at Tyler. Marvin R. 
Mitchell, of Palestine, Tex., was fined a total of $550, February 
14, following entry of his plea of guilty to an information 
charging him with operating as a common carrier of oilfield 
equipment without a certificate having been issued to him by 
the Commission authorizing the operations performed, and 
without having on file with ‘the Commission tariffs applicable 
to such transportation, with failure to require his drivers to 
make logs, and with failure to have on file doctor’s certificates 
as to physical fitness of his drivers. Of the fine, $300 was paid 
in cash, $250 suspended for one year, the defendant being 
placed on probation. 

Eastern Texas district, Tyler division, at Tyler. Gloster G. 
Velvin, of Henderson, Tex., was fined a total of $1,000, Febru- 
ary 14, following entry of his plea of guilty to an information 
charging him with operating as a common carrier of household 
goods without a certificate having been issued to him by the 
Commission authorizing the particular operations that were 
performed, with so operating without having applicable tariffs 
on file with the Commission, and with failure to issue bills of 
lading for shipments received for transportation. He was re- 
quired to pay $250 of the fine, payment of the balance of $750 
was suspended for one year, and the defendant was placed on 
probation. 


CASALE MOTOR RIGHTS CASE 

On appeal from the federal district court for the Delaware 
district, an effort of John J. Casale, Inc., a motor carrier, of 
New York City, to obtain the setting aside of an order by the 
Commission denying its petition to withdraw its application for 
motor contract carrier operating authority has been brought to 
the Supreme Court of the United States. The case is docketed 
in the latter court as No. 704, John J. Casale, Inc., vs. United 
States of America and Interstate Commerce Commission (see 
Traffic World, Dec. 18, 1943, p. 1526). The Delaware district 
court, refusing to grant the relief sought by Casale, said in its 
opinion that neither it nor the plaintiff knew what the Commis- 
sion’s decision would be at the conclusion of consideration of 
the Casale application, and that if the Commission’s order at 
that time went against the plaintiff’s desires, court review would 
be open to the plaintiff on the merits of the case. 


Foreign Trade Zone Decision 


A decision affecting the status of goods in foreign-trade 
zones with respect to state regulations that officials of the 
Foreign-Trade Zone Board say is most important in connection 
with the operation of such zones has been made unanimously 
by the New York Supreme Court, Appellate Division, First 
Department, in No. 13896, Maurice P. During, appellant, vs. 
Henrique Lopes Valente, respondent. 

The effect of the decision is held to be that goods in a 
foreign-trade zone created under the foreign-trade zone act 
Congress passed in 1934 are not subject to state or local regula- 
tion. 

The issue as to the status of such goods arose in a rather 
unusual way. During, appellant, sued to recover compensation 
he alleged was due him in procuring a purchaser for an amount 
of brandy stored in the New York Foreign-Trade Zone. Defend- 
ant Valente moved to dismiss the complaint on the ground 
that it did not state facts sufficient to constitute a cause of 
action in that it failed to allege that plaintiff had a solicitor’s 
permit as required by the alcoholic beverage control law of 
New York state. The motion was granted by a lower court 
but denied by the decision of the higher court. 

Justice Alfred H. Townley, who wrote the opinion of the 
court, pointed out that Congress had passed the foreign-trade 
zones act in 1934 and did so under its power to regulate com- 
merce with foreign nations—a power exclusive and plenary. 

It was contended in the case that the New York alcoholic 
beverage control law applied to goods within the trade zone 
because there had been no cession of any territory to the federal 
government, that the zone territory was a part of the state 
and that it was subject to the laws of the state. 

Jusice T8wnley said that, by its terms, the Twenty-first 
amendment to the Constitution granted power to a state to 
regulate traffic in liquor only to the extent that such liquor 
was transported or imported for delivery or use within such 
state. He said the complaint contained no allegation from which 
it could be inferred that the sale involved the importation of 
liquor in the state of New York within the meaning of the 
amendment. Continuing, he said: 


On a motion to dismiss a complaint on the ground that it does not 
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state facts sufficient to constitute a cause of action ‘‘every intendment 
and fair inference is in favor of the pleading’’ (Madole vs. Gavin, 215 
App. Div. 299; Marie, et. al. vs. Garrison, 83 N. Y. 14, 23). “If in any 
aspeet upon the facts stated plaintiff is entitled to a recovery, the mo- 
tion should be denied’ (Dyer vs. Broadway Central Bank, 252 N. Y. 
430). The allegations herein are consistent with the sale of the brandy 


the trade zone. In such a transaction the state statute requiring licenses 
and permits is inoperative as imposing an added burden upon foreign 
commerce which Congress has the exclusive power to regulate (Matter 
of Gulf Oil Company vs. McGoldrick, supra, 509 U. S. 414). 

The alcoholic beverage control law contains detailed regulations 
affecting all persons involved in the purchase and sale of liquor. If ap- 
plicable at all it not only affects solicitors such as the plaintiff but like- 
wise applies to the foreign owners of this brandy and others engaged 
in the transaction. The imposition of these complicated regulations upon 
foreign commerce in liquor within trade zones would not only interfere 
with the exclusive control of Congress over this commerce but would 
seriously impair, if not defeat, the purpose for which these zones were 
established. 


It was pointed out by Foreign-Trade Zone Board officials 
that if goods within the zone were sold for consumption in the 
United States customs duties had to be paid on withdrawal 
of the goods from the zone, 


ST. PAUL, JOLIET DEPOT DEBT PAYMENTS 


The federal district court at Chicago, February 21, author- 
ized the Chicago, Rock Island and Pacific to join with other 
railroad owners of the Joliet Union Depot Company and the 
St. Paul Union Depot Company in paying off the principal 
amount of the bonded indebtedness of those companies. Trus- 
tees of the Rock Island informed the court that the Joliet 
Depot Company is owner of a station at Joliet, Ill., used’ by 
the Rock Island, the Santa Fe System, and the Alton Railroad. 
The company’s $372,000 of first mortgage bonds, they said, 
were held by the Continental Illinois National Bank and Trust 
Company, which also held the company’s shares of stock as 
collateral for the mortgage loan. The bonds mature June 1, 
they said, adding that if the three proprietors paid off the 
mortgage that day, the mortgage trustee would return the stock 
to the three owners. The Rock Island’s share of the depot 
company’s. debt is $124,000. 

The trustees said that the several railroad proprietors of 
the St. Paul depot company had agreed to pay off the $215,000 
of that company’s mortgage indebtedness by May 1, maturity 
date for its consolidated mortgage bonds. By making the pay- 
ment, the trustees said, the Rock Island’s annual] rental would 
be reduced annually by $9,920, which was the amount of its 
interest on the mortgage bonds. 


Suits on Loss or Damage Claims 


Chairman Lea, of the House interstate and foreign com- 
merce committee, has introduced H. R. 4236, to amend section 
20(11) of the interstate commerce act by extending the period 
of limitation for institution of suits against railroads on claims 
for loss of or damage to shipments. 

The fifth proviso of section 20(11) in its present form 
makes it unlawful for any receiving or delivering common car- 
rier “to provide by rule, contract, regulation, or otherwise a 
shorter period for the filing of claims than nine months, and 
for the institution of suits than two years, such period for 
institution of suits to be computed from the day when notice 
in writing is given by the carrier to the claimant that the carrier 
has disallowed the claim or any part or parts thereof specified 
in the notice.” The Lea bill would change the limitation period 
for institution of suits to “two years, or six months after the 
termination of hostilities in the present war, whichever is the 
longer.” The term “termination of hostilities in the present 
war” is defined in the Lea bill as ‘‘the date proclaimed by the 
President as the date of such termination, or the date specified 
in a concurrent resolution of the two Houses of Congress as 
the date of such termination, whichever is the earlier.” 

Representative Lea said, in explanation of the provisions 
of the bill, that many claims of that nature were accumulating 
and that most shippers were too busy with their regular activ- 
ities, in the face of manpower shortages, to devote time to the 
filing of suits within the present two-year limitation period, 
while railroads were too busy under wartime conditions to 
be bothered with participation in court proceedings of this kind. 
He said several shipper groups, including fruit *and vegetable 
growers in his own state, California, had asked for relief from 
the two-year limitation in effect under the existing law. Damage 
claims on fresh fruit and vegetable shipments involved sub- 
stantial amounts, he. said. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 


in foreign commerce or the mere transfer of title to goods remaining in ° 
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0. P. A. Storage Charge Ruling 


The Office of Price Administration has announced that 
ceilings on charges for the storage of property, other than cold 
storage and tank storage, for the War Department will be de- 
termined under a special method that is not applicable, how- 
ever, to 45 designated cities and the Port of New York which 
were announced February 18 (see Traffic World, February 19, 
p. 459). In its announcement the O. P. A. said: 

In the absence of a specific maximum price in an O. P. A. regula- 
tion, the ceiling of each warehouseman for these charges, as well as 
for services incidental to storage, will be the highest price charged by 
him for supplying or offering to supply the same service to a purchaser 
of the same class during March, 1942. If he did not supply or offer 
the same service during March, 1942, his ceiling shall be a price agreed 
upon by him and the War Department, subject to the authority of the 
O. P. A. to modify or adjust the price at any time. 

In 45 cities and the Port of New York, the War Department, as 
well as three other federal agencies, purchase storage services from 
members of Federal Emergency Warehouse Associations under a uni- 
form schedule of rates which have been made exempt from price con- 
trol, to facilitate administration of the dry storage requirements of 
these agencies. The three other agencies are the navy, the procurement 
division of the Treasury Department, and the U. S. Commercial 
Company. 

The War Department has been purchasing storage space in places 
other than these 45 cities and the Port of New York under an arrange- 
ment known as the ‘‘Cleveland Plan.’’ Since April 10, 1943, O. P. A. 
exempted this department from price control of charges for storage and 
services performed anywhere in the United States in order to permit 
it to experiment with the ‘“‘Cleveland Plan.’’ The War Department 
has found this plan satisfactory for its purposes and desires to continue 
using it. 

The ‘‘Cleveland Plan’’ is an arrangement whereby the War Depart- 
ment enters into individual contracts with warehousemen under which 
the warehouseman guarantees that the prices charged are no higher 
than the ceilings provided by the Office of Price Administration. Today's 
(Feb. 18) action enables the War Department to administer the ‘‘Cleve- 
land Plan’’ with greater facility in that a warehouseman who did not 
supply the service in March, 1942, no longer is required to establish 
his ceilings in line with a competitor or apply to O. P. A. for a 
special ceiling. 

O. P. A. has determined that the ‘‘Cleveland Plan’’ is not incon- 
sistent with the price stabilization program and the War Department 
is, therefore, given authority to continue with it. The authority is 
made retroactive to February 1, 1944. 

(Amendment No. 95 to Revised Supplementary Regulation No. 14, 
to the General Maximum Price Regulation, effective as of February 
1, 1944.) 


UNION VAN INJUNCTION SUIT 


A special three-judge federal court at Chicago, February 
24, dismissed for want of equity Civil No. 43C 1004, Union Van 
Corporation vs. the United States and the Commission, an in- 
junction suit brought to prevent enforcement of and to set 
aside the Commission’s decision in MC 45485, Union Van's 
grandfather application case. The complainant is a motor car- 
rier of household goods, office furniture, and like commodi- 
ties, doing business principally between New York and Chi- 
cago. The Commission. denied its application on the ground that, 
largely because its president had moved his headquarters from 
Chicago to New York in 1937, a “change in the radial base” of 
operations had occurred subsequent to the grandfather date in 
1935 and new operations had resulted. Counsel for Union Van 
took the position that operations were the same prior and sub- 
sequent to 1937 because shipments were hauled in both direc- 
tions between New York and Chicago in the two periods (see 
Traffic World, Feb. 12, p. 394). 

Edward A. Biggs, Jr., counsel for Union Van, said, Febru- 
ary 24, he would not appeal from the court’s order. The court 
was composed of Sherman Minton, circuit judge, and William 
Campbell and John P. Barnes, district judges. 


POTATO STORAGE IN MAINE 

K. B. Backman, regional administrator of region I of the 
Office of Price Administration, has issued O. P. A. Region I 
Order G-34, prescribing, for’ the storage of potatoes in ware- 
houses in Maine for the 1943-1944 storage season, a maximum 
charge of 20 cents a barrel of either 11 peck or 12 peck capac- 
ity. Under terms of the order, the maximum storage price 
prescribed is made applicable to all storage transactions of 
the 1943-1944 storage season in which the potatoes are removed 
from storage after February 18, 1944, “the effective date of 
this order.” 

Among the services included in the term “storage of p0- 
tatoes,” according to the order, are: Unloading the potatoes 
from the trucks in which they are delivered to the warehouse; 
transferring the potatoes to the place of storage; protecting 
the potatoes in the storage period from forst damage “to the 
extent required by applicable law and to the extent that was 
customary during March, 1942, exclusive of protection against 
loss by fire; removal of the potatoes at the end of the storage 
period, and delivery to the owner at the warehouse. The order 
says that “no grading service is included.” 
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A. W. A. Wartime Meeting 


At the final session of the 1944 annual meeting of the 
American Warehousemen’s Association, at the Edgewater Beach 
Hotel, Chicago, February 18, which lasted a scant half-hour, 
the association adopted two resolutions and elected officers. 
One of the resolutions was the usual formal expression of 
gratitude to the local arrangements committee, headed by 
Vallee O. Appel of Chicago, and to the speakers at the various 
sessions of the associa- 
tion, its divisions and the 
wartime conferences (see 
Traffic World, February 
19, p. 459). The other 
acknowledged the neces- 
sity of surrendering “tra- 
ditional American rights 
and privileges” in the in- 
terests of successful war 
prosecution, but asserted 
the faith of the associa- 
tion in “the American sys- 
tem of free enterprise” 
and urged the “suppres- 
sion of existing restric- 
tions and the return to 
the people of their rights 
and privileges” as soon as 
the war was over. These 
resolutions had _ been 
adopted earlier at divi- 
sional meetings. 
The association elected 
J. W. Howell, President J. W. Howell, San Fran- 
American Warehousemen’s Association cisco, Cal., president; R. 
H. Switzler, St. Louis, 
Mo., vice-president, and W. A. Morse, Minneapolis, Minn., 
treasurer. Mr. Appel, chairman of the nominating committee, 
explained that it had departed from the custom of nominating 
for vice-president one of the retiring divisional presidents, be- 
cause both divisions had felt it necessary, under existing cir- 
cumstances, to re-elect their presidents. Mr. Switzler, a former 
president of the association, he said, had agreed to serve as a 
“stop-gap.” The election was unanimous. 





Merchandise Division 


The merchandise warehousing division took affirmative ac- 
tion on a number of reports of committees presented at its 
closing sessions. H. F. Pratt, Chicago, chairman of the cost 
accounting and rating procedure committee, said that rising 
labor and other costs affected warehousemen mainly in han- 
dling rates. Storage rates, he said, had generally been fixed 
on formulas in which a percentage of unoccupied space was a 
factor and it was possible to absorb increasing costs in those 
services because of the fact that space was now fully occupied. 
No room for similar absorptions existed in the handling rates, 
he said, and the O. P. A. had taken the position that, as long 
as the operation as a whole was not being conducted below cost, 
increases in handling costs were not justified. 

If warehousemen ever were to convince O. P. A. that the 
rates for auxiliary services ought to be permitted to be made 
high enough to cover their costs, he said, accurate cost figures, 
separating the various services, would have to be available. He 
added that an accurate cost system would also be a necessity 
in the post-war transition period. His committee asked for a 
mandate from the division to develop a coordinated uniform 
accounting and cost system, and a cost accounting formula, to 
be submitted to its executive committee before distribution to 
the membership. The recommendation, in the form of a motion, 
was adopted. 

There was discussion of the practice of some shippers of 
ordering cars held on warehouse tracks for unloading several 
days, when delivery was near the end of the month, so that 
they would not be assessed with the tariff storage charges for 
a half-month, made when goods went into the warehouse before 
the first of the succeeding month. President P. W. Frenzel ex- 
pressed the opinion that, if any shipper was unwise enough to 
put such a request in writing, forwarding of it to the local 
O. D. T. office would cure the situation quickly. A request for 
a show of hands of warehousemen who had had such requests 
indicated that they were very few in number. 


Foreign-Trade Zones 


J. Leo Cooke, chairman of the foreign-trade zones commit- 
tee, said that the lack of demand for such zones was illustrated 
by the fact that, although the foreign-trade zones law was 
adopted in 1934, only two such zones had been instituted since, 
both with state aid. Of the two, he added, the one at Mobile 
had been discontinued and only the one at New York was still 
in operation. 
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The position of the committee was that foreign-trade zone 
privileges ought to be extended to customs bonded warehouses 
at ports. That, the chairman said, would remove discrimination 
against commercial warehouses. The committee recommended 
that it be instructed to work for the adoption of such a policy 
by the foreign-trade zones board and, failing that, to attempt 
to obtain amendment of the act by Congress to cover the situa- 
tion. The recommendation was adopted. 

Jay Weil, New Orleans, reporting for the bonded ware- 
houses committee, said there was objection to the practice on 
the part of the government of charging for substitute federal 
storekeepers when the regular storekeeper was on vacation or 
sick leave, although the regular storekeeper’s wages also were 
paid. The practice of affording free bonded space to the gov- 
ernment ought also be abolished, he said, and the committee 
intended to continue its efforts toward a cure of both situa- 
tions. The report wds received. 

E. V. Sullivan, chairman of the ocean and gulf ports 
committee, outlined proceedings intended to abolish certain 
warehousing practices of the railroads at the ports. Discus- 
sion from the floor was to the effect that 25 years of effort on 
the part of the association had brought about little change, 
one statement being that all it had done was to obtain an increase 
of from 20 to 22 cents a ton in the railroad storage rate at 
New York. S. G. Spear, associate director, division of storage, 
Office of Defense Transportation, who had addressed the divi- 
sion earlier, said that railroad rates for accessorial services 
had been “greatly increased” at New York and other ports. 
The report required no action. 

A. L. Fischer, chairman of the river and lake ports com- 
mittee, said there were no objectionable railroad storage prac- 
tices at river ports and only at west Lake Michigan ports and 
Duluth and Superior on the Great Lakes. The committee, he 
said, intended to continue to work toward the abolition of those 
practices. A meeting was scheduled with the railroads serving 
Milwaukee within the next fortnight, he said. Failing results 
from such meetings, he said, the committee would consider 
other action. 

He referred to rate-making bills in Congress, and said there 
had been much said and written about political rate-making. 
Warehousemen had been declared not to be shippers by the 
Commission and the courts, he said, and for that reason, the 
committee recommended that the division take no action on 
the subject. The report was received. 

In the absence of the chairman of the committee on law 
and legislation, Mr. Howell reported on the recent decision of 
the Supreme Court in the case of the Davies Warehouse against 
the O. P. A. (see Traffic World, February 5, p. 334). The 
decision, in effect, he said, é; 
was that state-regulated 
warehouses were not ame- 
nable to O. P. A. rate 
regulation; but he pointed 
out that it was concerned 
only with regulation as it 
existed in California and 
that varying laws.in other 
states might make it in- 
applicable, and absence of 
warehouse regulation in 
other states certainly 
made it inapplicable. 

W. T. Justice, Philadel- 
phia, chairman of the 
emergency advisory com- 
mittee, predicted that field 
warehousing would de- 
velop after the war. He 
recommended that ware- 
housemen make plans for 
tapping new fields, espe- 
cially among department 
stores, chain groceries and 
the like, that could prob- 
ably be convinced that the 
use of commercial ware- 
houses was more econom- 
ical than the maintenance Paul W. Frenzel 
of their own warehouses. President, Merchandise Division 
He also recommended 
closer cooperation of the warehousemen with the railroads and 
the trucks. He said he did not believe warehousemen had to 
fear that post-war air transportation would reduce the need for 
the distribution services of warehouses. Nothing now in sight 
indicated that air cargo rates would furnish serious competition 
for existing distribution methods, except in emergencies, where 
warehouses at present did not enter the picture, he said. Among 
his other recommendations was that warehousemen overhaul 

their bookkeeping and record systems, replace out-of-date 
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equipment and install more mechanical handling equipment, 
simplify rate structures and methods of presenting them to the 
public, and adopt a vigorous public relations plan. His report 
was received. 

Charles E. Nichols reported on the activities of the divi- 
sion’s Washington office and R. M. King on the emergency 
fund with which the division carried on those activities. 

Col. A. B. Drake, director, storage division, U. S. Army 
service forces, showed motion pictures of mechanical handling 
of freight by the Army and predicted that methods now being 
developed in the Army would bring about great changes in 
commercial warehousing after the war. A number of members 
described ways in which they had adopted mechanical handling 
of materials with economy and profit. 

The division reelected Mr. Frenzel president and Mr. King 
treasurer. Mr. Cooke was elected vice-president, and the fol- 
lowing were elected to the executive committee: L. T. Howell, 
Philadelphia; W. E. Fessenden, Los Angeles; F. M. Cole, Kan- 


sas City, Mo.; D. L. Tilly, New York, and R. E. Abernathy, 
Dallas, Texas. 























































































































Refrigerated Division Meeting 


The National Association of Refrigerated Warehouses, the 
other division of the association, also held its closing sessions 
on February 18. H. C. Diehl, principal chemist, western re- 
gional research laboratory, Albany, Cal., director of the Re- 
frigerator Research Foundation set up by the division a year 
ago, spoke of the activity and plans of the foundation. A. T. 
Hampson, Providence, R. I., chairman of the research advisory 
counsel, recommended the dissolution of the counsel because its 
functions were being performed by the foundation. His recom- 
mendation was adopted. 

There was considerable discussion of a report of the plant 
operating committee, A. R. Shepherd, Chicago, chairman. The 
report recommended “preferred temperatures” for storage of 
butter and other commodities lower than those considered nec- 
essary by-many members. The matter was referred to the 
executive committee for action. The committee had received 
a request for temperature recommendations from the Food 
Distribution Administration, but it indicated that it would not 
submit the report as its recommendations. 

The division voted to send a telegram to Commissioner 
Johnson asking the suspension of those parts of Service Order 
180 suspending the average agreement on refrigerator cars con- 
signed to cold-storage warehouses. As sent, the telegram said 
that the order would “unquestionably retard unloading of per- 
ishable foods by public warehouses in this critical period of 
space and manpower shortages.” As a result of the order, it 
continued, warehouses were “making certain that they daily 
accept less rather than more cars than they believe can be 
unloaded.” It predicted that, under the order, the movement 
of perishables would be “dangerously impeded, particularly 
government food moving into warehouses.” 

The division reelected F. A. O’Hara, New York, president; 
G. D. Allman, Chicago, vice-president, and C. A. Martin, Nash- 
ville, Tenn., treasurer. It elected W. R. Wilkerson, Kansas 
City, Mo., and L. Oldham, Minneapolis, Minn., to the executive 
committee, and reelected to that committee W. C. Cassens, St. 
Louis; J. R. Goodfellow, Seattle, Wash.; A. T. Hampson, Provi- 
dence, R. I.; George Hilgemeier, Jr., Indianapolis, Ind.; J. G. 
Hollmeyer, Jersey City, N. J.; H. J. Nissen, Los Angeles, Cal., 
and C. M. Smith, San Antonio, Texas. 










































































































































































N. F. W. A.-Allied Van Meetings 


“The National Furniture Warehousemen’s Association held 
its annual meeting at the Edgewater Beach Hotel, Chicago, 
February 21 and 22. The annual meeting of Allied Van Lines, 
Inc., the organization through which members of the association 
carry on their cooperative joint household goods and other 
long-distance hauling operations, was held February 23. There 
was a near-record attendance of nearly 400 members at the 
two meetings. There was no discussion at the open sessions 
on federal court suits recently brought against Allied by com- 
petitors at Washington, D. C., and against Allied and N. F. 
W. A. by the anti-trust division of the Department of Justice 
at Chicago. It was learned, however, that the suits were 
discussed at a closed meeting of Allied members the morning 
of February 23 (see Traffic World, Feb. 5, p. 320). It was 
indicated, in references made to that session at a later open 
session, that the members had agreed at the morning meeting 
:o change the corporate set-up of Allied to the extent, at least, 
»%f becoming stockholders of Allied. At present, the N. F. W. A. 
ywns the stock of Allied. 

Frank Payne, Lyon Van Company, Los Angeles, president 
~ N. F. W. A., presided at the association’s sessions. At the 
“ebruary 21 sessions, committee reports were submitted, and 






























































































































TRAFFIC WORLD 


the following spoke: Frank Corcoran, district manager, divi- 
sion of motor transport, O. D. T., on “(Governmental Regulations 
of Operations and Control over Replacement of Equipment”; 
Raymond L. Blunt, accountant, on “Income Tax Problems of 
1944”; C. R. Welborn, Underwriters Laboratory, on “Fire Pre- 
vention in Furniture Warehouses”; George Scragg, director of 
advertising and sales promotion, White Motor Company, Cleve- 
land, on “Preventive Maintenance of Motor Equipment.” Mr. 
Scragg urged that association members not attempt to perform 
preventive maintenance in their own shops unless equipped to 
do a complete job, which, he said, called for more than 100 
kinds of adjustments, inspections, and.the like. The companies 
should obtain the services of specialists, particularly of agents 
of truck manufacturers, in the matters of making heavy re- 
pairs and preventing breakdown of truck parts. There seemed 
little likelihood that new vans could be obtained until long 
after the war ended, he said. 


Committee reports submitted February 21 and 22 were 
largely informative, requiring no action. The national defense 
committee, M. W. Strother, chairman, reported that the asso- 
ciation’s certificate of recognition for members “participating 
wholeheartedly in national defense” activities had been awarded 
in 1943 to 250 of the association’s 688 members. Reports on 
materials priorities, trade barriers, insurance policy, changes, 
storage capacity, standardization of storage services, advertis- 
ing, and statistical statements on profits and the like, were 
submitted by committees. 


Considerable discussion developed on the report of the 
post-war planning committee, submitted by C. J. Hamilton, 
chairman. It said the association should act to protect its 
members in “government cases’ and should set up a legal 
service to that end; should increase its efforts, through a legal 
service, to obtain favorable, uniform legislation in storage mat- 
ters; should collect statistics on strikes, wages, and the like, 
and submit that information to the members. It said the 
members should agree to an assessment, equal to the amount 
of their annual dues, to be used either by the executive com- 
mittee or the post-war planning committee to carry on research 
concerning new “sideline” services, new and more effective 
methods of advertising and promotional activity, etc. Those 
present, by unanimous vote, adopted the latter suggestion in a 
resolution providing that, conditional on approval by the ma- 
jority of all members, the executive officers be authorized to 
levy a minimum assessment of $25 a member to provide for 
research activity. 

The association elected the following officers: 


President, A. V. Cresto, Kansas City, Mo.; vice-president, eastern 
division, Mr. Hamilton, Baltimore; vice-president, southern division 
George C. Harris, Birmingham, Ala.; vice-president, central division. 
J. D. Ullman, Peoria, Ill.; vice-president, western division, W. Ray 
James, San Jose, Cal.; members, board of directors, for three years, 
Mr. Payne; R. E. Abernathy, Dallas; Charles D. Morgan, New York; 


A. D. Bullock, Cincinnati; director, for one year, G. D. Lentz, Winston- 
Salem, N. C. 


Allied Meeting 


M. H. Kennelly, president, Werner Brothers-Kennelly 
Company, Chicago, and president of Allied, presided at the 
annual meeting of Allied. A closed session was held in the 
morning, and an open session in the afternoon. Brief reports 
by regional vice-presidents, originally scheduled for presenta- 
tion at the morning session, were made at the afternoon ses- 


sion, as were reports by other executives of Allied’s central 
organization. 


Eric W. Dahl, manager, agency and public relations, showed 
slide films of advertisements appearing in Traffic World and 
other magazines, and discussed plans for Allied’s national 
advertising campaign for 1944. He indicated that expenditures 
on promotional activities in 1944 would amount to approxi- 
mately the sum spent in 1943 on such activities. He also showed 
the sound film “Out of Today a Better Tomorrow,” produced 
by March of Time for the Association of National Advertisers. 

H. F. Anderson, claim manager, discussing claim trends, 
said that the ratio of claims to shipments in 1943 had been 14.9 
per cent, approximately the same as in 1942. Claim payments 
for loss and damage averaged $20.42 in 1943, compared with 
$19.84 in the preceding year, said he, attributing the increase 
to inexperienced personnel, increase in market value of ship- 
ments, and inability of the understaffed claim department to 
investigate claims as fully as in recent years. He said member 
lines had made full reports to the claim department in only 
24 per cent of claims filed. 


The members elected the following to membership on the 
board of directors: 


For three-year terms, George LaBelle, Minneapolis; M. W. Nied- 
ringhaus, St. Louis; O. W. Thomas, Kansas City, Mo.; W. R. Thomas, 
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Cleveland; J. L. Wilkinson, Charlotte, N. C.; N. S. von Phul, San 
Antonio, Tex.; H. B. Holt, Los Angeles; for one year, Mr. Cresto. 


The directors, meeting in the evening, reelected the fol- 
lowing officers: 


President, Mr. Kennelly; vice-president, eastern region, Frederick 
Petry, Jr., Trenton, N. J.; vice-president, central region, George La 
Belle, Minneapolis; vice-president, southeastern region, E. T. Chadwell; 
vice-president, Rocky Mountain region, Joseph C. Mahoney, Denver; 
vice-president, west coast region, H. B. Holt, Los Angeles; treasurer, 
J. H. Meyer, Chicago; secretary, J. J. Barrett, Chicago; general man- 
ager, W. H. Collin. 


Mr. von Phul was elected vice-president, southwestern 
region. Mr. Dahl was appointed assistant general manager. 


Eastern Seaboard Air Rights 


The Civil Aeronautics Board has announced that, in a de- 
cision in No. 445, Colonial Airlines, Inc., et al., Atlantic Sea- 
board Operation, and cases grouped therewith, it has authorized 
extension of the Miami-Tampa-Jacksonville route of National 
Airlines from Jacksonville to New York City via Savannah, 
Ga., Charleston, S. C., Wilmington, N. C., Norfolk, Va., and 
Philadelphia, Pa., and has also authorized operation by Eastern 
Air Lines between Tampa and Miami, Fla., and inclusion of 
West Palm Beach, Fla., as an intermediate point on the Na- 
tional Airlines route. 

In its announcement, the board said: 


The extension of National Airlines to New York provides a com- 
petitive service with that of Eastern Air Lines between New York and 
Florida points, and establishes an air service along the coast con- 
necting the port cities New York, Norfolk, Wilmington, Charleston, 
Savannah and Jacksonville. Eastern Air Lines’ extension provides a 
connection between the termini of its existing services in Florida and 
will permit the establishment of single carrier service to Miami via 
the west coast of Florida. 

In the same order granting these extensions the board denied the 
application of Seaboard Airways for authority to establish an additional 
service between New York and New Orleans, and New York and Miami; 
application of Pennsylvania Central Airlines to provide local service 
between Rocky Mount, North Carolina, and Jacksonville, Fla., appli- 
cation of Eastern Air Lines to provide service between New York and 
Miami along the coastal route. 

Taking cognizance of the relation of Colonial Airlines’ application 
for a route between New York and Nassau via Charleston to a sound 
air transportation pattern between the United States, the Caribbean, 
and Latin America, which is now under active consideration in a 
consolidated proceeding involving all applications for service between 
the United States, the Caribbean, and Latin America, the board con- 
solidated Colonial Airlines’ application for authority to operate between 
New York and Nassau via intermediate points with the consolidated 
proceeding. The latter has been assigned for hearing on May 15, 1944. 


RAIL-AIR LINE COORDINATION 


Speaking on railroad participation in air transportation at 
a meeting of the Advertising Club of New York, February 17, 
Howard Palmer, president of the New York, New Haven and 
Hartford, said that it was not necessary for a railroad to operate 
or control an airline in order to coordinate the two services. The 
railroad would want a part interest in the airline, he said, so 
that it might “participate in the prosperity that is expected to 
result when commercial aviation begins to put into practice 
all the lessons learned through worldwide military operations.” 
He said that, if the “present ban against surface carriers en- 
gaging in aviation were lifted,” the New Haven would “soon 
be able to announce the formation of a coordinated rail-air- 
highway system to serve southern New England.” Such an 
arrangement would make it possible to offer shippers and 
travelers “a better, more efficient, more dependable service at 
lower cost,” said he. 

As to the opposing argument—that permitting railroads 
to engage in air transportation would result in a railroad monop- 
oly—he said that “those who preach this would, on the other 
hand, create a greater air monopoly, financed in large part by 
the taxpayers of this country through subsidies.” 

The railroads, however, he said, were not waiting idly for 
the end of the rail-air controversy. The New Haven, he said, 
was preparing for post-war business by having plans ready 
for new streamlined passenger cars embodying the latest in 
comfort and convenience. He said the railroads were also 
preparing to adopt modern merchandising methods, “along 
the same scientific lines which other industries have found so 
profitable.” 


STOWAWAYS ON AIRCRAFT 


The bill having been passed by the House, Congress has 
completed action on S. 1386, making it a misdemeanor to stow 
away on aircraft and prescribing penalties to be imposed on 
Ss ny of such misdemeanor, and has sent the bill to the 
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Air Certificate Applications 


Proposals to institute local feeder and pickup air services 
are involved in several of the new applications for air operating 
rights filed with the Civil Aeronautics Board. One of the new 
applicants seeks authority to transport household goods. The 
applicants, with the docket numbers assigned and the types of 
operation proposed, follow: 


No. 1308, Desert Airways, Incorporated, Ltd., Los Angeles, Calif. ; 
scheduled transportation of passengers (and if conditions warrant at a 
later date, property and mail) between Las Vegas, Nev., and Carson 
City, Nev., via Ely and Reno, Nev. 


No. 1309, John Walatka, dba Walatka Air Service, Dillingham, 
Alaska; non-scheduled transportation under temporary certificate, as 
to persons, property and mail over routes between Dillingham, Alaska, 
on the one hand, and Naknek, Good News Bay, Bethel and Quinhagak, 
Alaska, on the other, in cannery season for purpose of transporting 
cannery employes. 


No. 1310, Aloysius John Fahey, Washington, D. C.; scheduled trans- 
portation of passengers, freight, express and mail by helicopter in local 
pickup and delivery service between Washington, D. C., and Ocean City, 
Md., via specified intermediate points in Maryland and Delaware. 


No. 1316, Leon W. Schwarck, San Antonio, Tex.; scheduled trans- 
portation of mail and passengers over circle route beginning and end- 
ing in San Antonio, with service to Kerrville, Junction, Sonora, Ozona, 
Ft. Stockton, Del Rio and Uvalde, Tex. 


No. 1317, Neptune Storage, Inc., New Rochelle, N. Y.; transporta- 
tion of household goods, uncrated, in call and demand service over 
irregular routes between all points in Massachusetts, Connecticut, 
Rhode Island, New York, New Jersey and Pennsylvania, on the one 
hand, and, on the other, points in all 48 states and the District of 
Columbia, by helicopter and conventional type aircraft. 


No. 1318, Van Dyke Airport Service, Inc., subsidiary of Van Dyke 
Taxi & Transfer, Inc., Buffalo, N. Y.; scheduled transportation of pas- 
sengers, mail, baggage and express over routes between Buffalo, on 
the one hand, and, on the other, Buffalo Municipal Airport, Lancatser, 
Jamestown, Olean, Batavia, Lockport and Lewiston, N. Y., and in 
charter service throughout the Buffalo metropolitan area, with use of 
helicopter type aircraft. 

No. 1319, Springfield Flying Service, Inc., Springfield, Mo.; sched- 
uled transportation of persons, property and mail in local feeder and 
pickup service between Springfield, on the one hand, and, on the other, 
Carthage, Ozark, Rogersville, Stratford, Ebenezer and Mt. Vernon, Mo. 


No. 1320, Central States Aviation Corporation, Sioux City, Ia.; 
scheculed transportation of persons, property and mail between Hast- 
ings, Neb., and Rochester, Minn., via specified intermediate points, 
Applicant says it is now engaged in non-scheduled charter service i 
this area. 

No. 1321, Lincojn Airplane & Flying School, Lincoln, Neb., dbd 
Nebraska Air Lines; scheduled air service over two circle routes, be 
ginring and ending at Omaha, Neb., serving specified points in Ne 
braska; and shuttle service between Lincoln and Omaha, with thre¢ 
trips daily each way. 


New docket numbers have been assigned by the C. A. B 
to parts of applications involving proposals to serve points i 
western New York, Pennsylvania, Maryland and adjacen 
points, by the entry of orders in those proceedings. The docke 
numbers assigned follow: 


No. 1311, to that part of application of American Airlines, Inc., i 
No. 932, requesting amendment of certificate for route 7 so as to i 
clude the intermediate points Elmira, Binghamton, Endicott and Joh 
son City, N. Y., between Scranton, Pa., and Syracuse, N. Y., and t 
etxend route 7 from Wilkes-Barre to Philadelphia via Allentown-Bet 
lehem, Pa. 

No. 1312, to that part of application of Eastern Air Lines, Inc., 
No. 1066, proposing service between Washington, D. C.-Baltimore, Md 
and Ottawa-Montreal, Canada, via Reading, Wilkes-Barre and Scra 
ton, Pa., and Syracuse, N. Y. 

No. 1313, to that part of application of Hylan Flying Service, Ind 
in No. 1297, proposing service between Buffalo and Rochester, N. Y¥ 
Scranton, Pa., and Rochester; Binghamton and New York City; Roche 
ter and Massena, N. Y.; Rochester and Washington, D. C., Bingha 
ton, one the one hand, and, on the other, Washington, Philadelphia a 
Syracuse. 

No. 1314, to that part of application of Union Airways, Inc., in 
956, proposing service between Hagerstown, Md., and Scranton, Pd 
Hagerstown and Rochester, N. Y., and Hagerstown and Washingto 
D..&. 


The C. A. B. has docketed as No. 1315 a certification of t] 
Postmaster General under section 401(a) of the civil aerona 
tics act, relating to the need for mail service between Fairba 
and Kodiak via Anchorage, Alaska. 

Docketed as No. 1307 by the C. A. B. is a joint applicati 
of Northwest Airlines, Inc., of St. Paul, Minn., and E. I. Whyée 
for approval of interlocking relationships proposed to exi 
through the holding by Mr. Whyatt of the positions of vic 
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president, treasurer and director of Northwest Airlines, Inc., 
and president and director of Airlines Clearing House, Inc. 


AIRLINE CHANGE OF NAME 
The Civil Aeronautics Board, by an order, has reissued to 
United Air Lines, Inc., the certificates heretofore issued by it 
to United Air Lines Transport Corporation, so as to reflect the 
change in corporate name from the latter to the former. 


AIR TRAFFIC STATISTICS 

Net operating revenue of the 18 domestic air carriers, in- 
cluding All American Aviation, Inc., and Hawaiian Airlines, 
aggregated $2,174,015 in November, 1943, according to the 
Civil Aeronautics Board. The board said that total was $207,- 
142 less than the total reported for November, 1942. 

In a tabulation, the board showed that operating expenses 
of the airlines in November last year amounted to $8,707,480, 
as against $6,612,730 in November, 1942, while operating rev- 
enues in November, 1943, totaled $10,881,495, compared with 
$8,993,887 in November, 1942. Revenue miles flown in Novem- 
ber last year totaled 9,436,663, compared with 7,910,685 in 
November of the preceding year. Express and freight revenue 
dropped from $708,817 to $646,963. 

For the 12 months ended with November, 1943, net oper- 
ating revenues of the domestic airlines totaled $29,517,809, as 
against a total of $24,664,939 for the preceding 12-month pe- 
riod, according to the C. A. B. report. Other comparative totals 
for those periods were: Revenue miles flown, 103,316,249 in 
1943 and 115,360,929 in 1942; total operating revenues, $122,- 
503,270 in 1943 and $107,661,135 in 1842; express and freight 
revenue, $8,457,931 in 1943 and $6,681,713 in 1942. 


Pogue on Aviation Progress 


Chairman Pogue, of the Civil Aeronautics Board, in an 
address before a conference of the Assocaition of Highway Offi- 
cials of the North Atlantic States, in New York City, said that 
a trend toward elimination of “backwoods” areas through dis- 
tribution of national newspapers and of other daily services 
by air was an international trend. 

“T have just received,” he said, “a copy of a daily news- 
paper printed in London, photographed on microfilm, flown by 
air to the United States, enlarged and printed in a twelve-page 
newspaper as a pioneering effort in the establishment of an 
international daiiy delivered across the Atlantic overnight. I 
felt the thrill of participating in the experience of a new age 
when I received that newspaper and could see it as the fore- 
runner of many more steps of progress like it which will bene- 
fit us all.” 

He said that, with all first-class mail going by air, possibly 
with an air parcel post system, and with many other daily 
services connecting all parts of the United States, there would 
literally be no isolated sections left. 

It was a safe prediction, he said, that ‘‘a very widespread 
and important airport development is in the offing.” He added: 


The development of airports, landing strips, and whatever other 
landing area designs may be worked out is in one respect very closely 
related to the road planning which will be undertaken from time to 
time in the future. In order to realize the greatest usefulness of both 
roads and airports, they must be closely connected with through high- 
ways so that a minimum of time is lost in getting to and from the 
airport or landing field with the automobile. If the type of sky car is 
developed which permits operation on the roads after landing, there 
must be a quick contact with the main highways from the landing 
areas used. In addition, a great deal of the archaic and grown-up-like- 
Topsy arrangement of our outlets from large cities will have to be 
worked out so that through traffic can get to and from the airports and 
main highways with 2 minimum of delay. .The system of being held up 
by pedestrians crossing a road at the risk of their lives and of the 
hazardous right angle cross-traffic will have to be eliminated. There 
certainly would seem to be no room for parking along the side of 
through highways to and from main airports, thus increasing the 
hazards that that practice always offers. We may be approaching the 
time when the Norman Bel Geddes type of highway for this country, 
as displayed at the New York World’s Fair, will not be just a dream 
but will be something that we will be demanding and will be building 
for ourselves. 


Mr. Pogue said that rapid development of scheduled air 
carrier operation had outmoded “a multiplicity of rules which 
were designed to meet conditions that no longer exist,” and 
that the board believed the industry had progressed to the point 
where a general revision of those rules was in order. 

In a discussion of the board’s investigation of local feeder 
and pickup service and of the examiners’ report in that proceed- 
ing (see Traffic World, Feb. 12, p. 411), Mr. Pogue said that all 
interested persons might, within a period ending Feb. 29, submit 
to the board comments on the report, that those comments did 
not have to be in any “formal, legalistic form,” but that a letter 
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would be sufficient. He said it would be futile for him to under- 
take to say what the board’s probable policy in this field would 
be, but that the views submitted to the board would receive 
“the most careful consideration.” 

‘ “Just as the automobile was never able really to come into 
its own until good roads had been built and were being main- 
tained to make its use feasible,” he said, ‘so will the widespread 
use of the conventional type airplane depend upon landing 
areas. Some day all present concepts will probably be super- 
seded by some new theory which will make our plans today 
seem poor indeed. But until that time comes, we must live and 
learn. We know today that with the planes we will have in the 
immediate future, airports and still more airports are going to 
be needed. So get behind the movement for the development 
of good landing areas and connecting roads. Build for the 
future day that is already dawning. Open the way for the wide- 
spread use of this marvel of mankind. Thus may we of this 
generation enjoy its full fruits.” 


SURVEY OF AIRPORT NEEDS 


Representative Randolph, of West Virginia, has introduced 
H. R. 4250, directing the Secretary of Commerce, through the 
Administrator of Civil Aeronautics, to make a survey of the 
need for a system of airports and landing areas throughout the 
United States. The bill calls for inclusion in such a survey con. 
sideration of a comprehensive network of easily identified 
landing facilities adapted for both normal and emergency use 
of the public, in addition’ to “the more elaborate facilities re. 
quired for the operation of larger commercial aircraft.” Re. 
sults of the survey, together with recommendations for any 
legislation deemed advisable, would be reported to Congress 
within six months after the date of enactment of the bill. 


H. & M. EMERGENCY BOARD 


Chairman Leiserson, of the National Railway Labor Panel, 
has appointed from that panel an emergency board composed 
of Robert D. Calkins, chairman, and Walter C. Clephane ani 
Frank M. Swacker, to investigate and report on wage increase 
demands of operating employes of the Hudson & Manhattan 
Railroad represented by the Brotherhood of Locomotive Engi- 
neers and the Brotherhood of Railroad Trainmen. 

These employes, it was explained at Chairman Leiserson’ 
office, were not parties to the dispute that resulted in the 
recent increases awarded to the operating employes of the 
railroads. They have demanded an increase of 30 per cent 
in existing rates of pay or a minimum of $3 a day, the sam 
as the other operating employes originally demanded. Medie- 
tion in the dispute was not successful. 

The chairman of the emergency board is dean of the Schod 
of Business of Columbia University. Mr. Claphane, a Washing. 
ton, D. C., attorney, was a member of the recent emergency 
boards that handled the wage increase demands of the non 
operating employes. Mr. Swacker is a New York attorney who 
has served as an emergency board member and as a referet 
in deadlocked National Railroad Adjustment Board cases. The 
board planned to hold hearings in New York City, beginning 
February 23. 


West Coast Longshore Labor 


Administrator Land, of the War Shipping Administration, 
has issued general order No. 5, revised, of the W. S. A., con: 
taining amendments to provisions of the original order relating 
to the establishment of the Pacific Coast Maritime Industry 
Board as an agency of the W. S. A. In the revised order the 
W. S. A. administrator said it was essential, in order to assure 
the most effective utilization of the nation’s shipping and for 
the successful prosecution of the war, that the loading and dis 
charging of vessels be carried out with the maximum possible 
degree of efficiency. 

_ Under terms of the order as amended, the board is to con- 
prise five members, including a chairman, two representative 
of employers of longshore labor on the Pacific coast and tw 
representatives of longshore unions on the Pacific coast. 4 
further provision states that, “however, two representatives d 
longshore unions shall be chosen from the A. F. of L. Union d 
longshoremen to serve on the board as the two union repre 
sentatives in matters arising in ports in which the A. F. of L 
Union represents the longshoremen for purposes of collective 
bargaining and two representatives of longshore unions shall be 
chosen from the C. I. O. Union of longshoremen to serve on tht 
board as the two union representatives in matters arising 
ports in which the C. I. O. Union represents the longshoreme! 
for purposes of collective bargaining.” 

The maritime industry board is empowered by the ordef 
to “coordinate the efforts of employer and employe groups 1! 
the longshore industry on the Pacific coast” to increase & 
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its discretion, to investigate or consider any other matter re- 
lating to rail carriers, motor carriers, or water carriers, which 
it may deem important to investigate for the improvement of 
transportation conditions and to effectuate the national trans- 
——. policy declared in the interstate commerce act, as 
amended.” 


History of Appropriations 


To date Congress has appropriated $1,121,500 for the board. 
The first appropriation was for $100,000, provided in a supple- 
mental defense appropriation bill signed by the President 
August 25, 1941 (see Traffic World, Aug. 30, 1941, p. 547). The 
board was formally organized August 23, 1941, delay in its 
establishment by the act of September 18, 1940, having resulted 
from the fact that the President did not make the nominations 
to the board for a long time and to the fact that two of the 
first three nominees’ names were later withdrawn by the Pres- 
ident. Under the act the board was to cease to exist two years 
after September 18, 1940, unless the President extended its life 
for not more than two years. The President made the exten- 
sion, thus making its date of decease September 18, 1944. 

The board has found chilly weather on the House side of 
the Capitol each time it has sought funds for its work. Until 
it promised to make the interterritorial rate investigation it 
appeared it might have to close up shop and go home. Inci- 
dentally, it is pointed out in that connection, its interterritorial 
rate recommendations were received with approval by southern 
members of Congress and a number of the so-called “uniform” 
rate bills were introduced embodying or substantially embody- 
ing the recommendations of the board on that subject. 

That first appropriation of $100,000 for the board was 
made after the House, with a request from the President that 
such an appropriation be made, had taken no action. Senator 
Barkley, of Kentucky, August 15, 1941, offered an amendment 
to the pending national defense appropriation bill carrying 
$100,000 for the board. That went through. 

In November, 1941, President Roosevelt asked Congress to 
appropriate $246,500 for the board, that amount to remain 
available until September 18, 1942. The House committee on 
appropriations refused to accede to that request. In reporting 
the third supplemental national defense appropriation bill to 
the House the committee merely stated that the request had 
been made and that it had not been granted (see Traffic World, 
Dec. 6, 1941, p. 1487). 


Interterritorial Rate Promise 


It was following this development that the interterritorial 
rate investigation promise was obtained from the board and 
an additional appropriation of $246,500 made. The House bill, 
minus any provision for the board, had gone previously to the 
Senate. The Senate appropriations committee recommended 
that the appropriation of $246,500 be made, with the proviso 
that the board submit to Congress not later than June 30, 1942, 
a report on the interterritorial rate structure of the United 
States, with a view to pointing out alleged freight rate dis- 
criminations against southern and western states (see Traffic 
World, Dec. 20, 1941, p. 1613). 


The bill was passed by the Senate and sent to conference. 
House conferees refused to accept the proviso as to the inter- 
territorial rate investigation and finally the Senate conferees 
agreed to its elimination and the bill was passed without such 
a provision in it. However, when the conference report was 
before the Senate, Senator McKellar read a letter signed by 
the three members of the board (Nelson Lee Smith, chairman, 
since resigned to become a member of the Federal Power Com- 
mission; and the present chairman, Robert E. Webb, and C. E. 
Childe), stating that if the money were made available, the 
board would immediately investigate the interterritorial rate 
structure of the country. In connection with the foregoing 
episode there was considerable interterritorial rate debate, ‘‘pro 
and con,” in both houses of Congress. 

No recommendation for an appropriation for the board was 
made by the Bureau of the Budget in the estimates transmitted 
to Congress in January, 1942, by the President. In reporting 
the independent offices appropriation bill the House committee 
on appropriations later that month pointed out that the board 
had $246,500 until September 18 of that year. The President 
extended the board’s life for two years as previously set forth 
and in July, 1942, asked Congress to appropriate $272,000 for 
} the fiscal year ending June 30, 1943. By amendment to H. R. 
7319, the first supplemental national defense appropriation bill, 
the Senate appropriations committee recommended an appro- 
priation of $500,000 for the board or nearly twice as much as 
the President asked (see Traffic World, July 18, 1942, p. 159). 
In the hearing before the committee held before the bill was 
reported Senator McKellar discussed further the alleged dis- 
crimination against the south and part of the west in the matter 
of freight rates. The board had not made its interterritorial report 
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at that time and Senator McKellar said it “seems strange that 
we cannot get a report on it.” Chairman Smith, of the. board, 
assured the senator the report would be made—and it was 
as set forth hereinbefore. 

The Senate approved the recommendation of $500,000 more 
for the board, Senators Barkley, of Kentucky; McKeller, of 
Tennessee; Russell, of Georgia, and Pepper, of Florida, sup- 
porting the recommendation. 

The House agreed to the appropriation of $500,000 with the 
proviso that the money be used to complete the studies re. 
quired to be made by the board under the act of 1940. The 
Senate agreed, with Senator Barkley stating, however, and 
Senator McKellar agreeing with him, that the proviso could 
have no binding effect because Congress could appropriate more 
money for the board if it wished to do so. 

Senator Barkley remarked that the proviso might be de- 
signed “to try to convince boards or agencies that they must 
not come to Congress in the future and ask for deficiency ap- 
propriations.”’ 

The apropriation for $500,000 brought the total appro- 
priated for the board to $846,500. 

After President Roosevelt had signed the bill carrying the 
$500,000 for the board, Representative Cannon, of Missouri, sub- 
committee chairman of the House committee on appropriations, 
stated in the House he wanted to make it clear that the House 
conferees on the bill intended that the $500,000 should be used 
to complete the board’s investigations and reports. He referred 
to statements that the proviso demanded by the House had 
practically no effect. 


Proviso of No Effect 


Later developments proved Senator Barkley to be right— 
the proviso had no effect if its purpose was to block another 
appropriation for the board. The board asked the Senate ap- 
propriations committee for $552,500 more (see Traffic World, 
May 15, 1943, p. 1150). The committee recommended $350,000. 
In conference this was reduced to $275,000, with the proviso 
that the money be used to complete the studies authorized by 
the act. The Senate agreed. 

That brought the total appropriated for the board to 
$1,121,500. Notwithstanding the proviso, as before, the board 
has “come up” for more. 


Army Traffic Control 


The traffic control division of the U. S. Army’s Transpor- 
tation Corps held a two-day closed meeting of its officers in 
the Sixth Service Command, transportation officers of ‘all War 
Department field installations” in the area, and railroad pas- 
senger, freight, and operating department officials, at the 
Stevens Hotel, Chicago, February 23 and 24. It was one of a 
series of educational meetings being held by the division this 
month in the nine Army service commands. 

Col. W. J. Williamson, chief of the division, who acted as 
general chairman, said the meetings were being held regionally 
in order to bring new War Department transportation officers 
up to date on division rules and regulations. Three sessions 
were held at Chicago. Lt. Col. I. S. Morris, chief, passenger 
branch, traffic contro] division, presided at a passenger session 
the afternoon of February 23; Lt. Col. R. M. Boyd, chief of the 
division’s freight branch, presided at a session on freight prob- 
lems the morning of February 24, and Lt. Col. Gordon Randall, 
chief, control branch, presided at a session covering tracing, 
expediting, reconsignments, and other control matters the 
afternoon of February 24. Approximately 400 persons attended 
the sessions. 

Col. Williamson said there were talks by division officers 
and open forum discussions of such subjects as consolidation 
of small troop movements; movement of prisoners of war; gen- 
eral practice in selection of various transportation agencies for 
movement of troops and supplies; .land grant equalization by 
motor carriers; methods of preparing bills of lading; consolida- 
tion of less carload shipments, and the like. 

He said there was discussion of rates to some extent. He 
added that the War Department and other government agencies 
had not yet concluded their arrangement with transcontinental 
railroads concerning application of export rates on government 
traffic moving to the Pacific area, but expected to iron out de- 
tails very soon. He said he expected that War Department sav- 
ings, from the retroactive date of the agreement to the present, 
would amount to approximately $50,000,000. The retroactive 
date of the agreement has been set at January 1, 1942 (see 
Traffic World, Jan. 22, p. 205). 

He said it was brought out at the sessions that War De- 
partment freight transportation had ‘“‘cost the taxpayers” about 
$1,000,000,000 in 1943, and that passenger transportation costs 
of the U. S. Army had been approximately $550,000,000 last 
year. 












Febri 


Cle 


Cleve 
time 
prog! 
108 « 
visite 
land, 
the ] 
featu 
Offic 
direc 
the d 

j 
of c 
comr 





boar 
feas’ 
moti 
to ii 
was 

to tl 


the ] 
eral 
Cor] 
the 

the | 
the | 
Sess: 


tion 
ing 

of C 
dent 
Wy: 
repc 
the 

spec 
Con 
ber 

traf 
or p 
and 
adv: 
rece 


Fitz 


RLD 


> that 
oard, 
was, 
more 
or, of 
| Sup- 


th the 
>S re- 

The 
, and 
could 
more 


ye de- 
must 
-Y ap- 


ippro- 


ig the 
i, Sub- 
itions, 
House 
> used 
ferred 
e had 


ight— 
10ther 
te ap- 
Norld, 
50,000. 
roviso 
ed by 


rd_ to 
board 


nspor- 
ers in 
1 War 
J pas- 
it the 
2 of a 
yn this 


ted as 
onally 
fFicers 
‘Ssions 
senger 
ession 
of the 
prob- 
undall, 
‘acing, 
‘s the 
fended 


fficers 
dation 
; gen- 
ies for 
ion by 
solida- 


nt. He 
encies 
nental 
nment 
ut de- 
it sav- 
resent, 
yactive 
2 (see 


ar De- 
about 
. costs 
10 last 


February 26, 1944 


A. T. C. of A. Annual Meeting 


Cleveland Session Praises Director Eastman in His Absence—Discusses Institute of Traffic Man- 
agement and Promotion of Traffic Management by Advertising—Doebber Reelected President 


(By Robert J. Bayer, Staff Correspondent at Cleveland, O.) 


° The twenty-second annual meeting of the Associated 
Traffic Clubs of America was held at the Cleveland Hotel, 
Cleveland, O., February 24. Planned as a “streamlined” war- 
time convention, without a dinner or any entertainment on the 
program, the meeting, nevertheless, attracted a registration of 
108 delegates representing 61 member clubs. In addition, 237 
visitors registered, the larger number of whom were from Cleve- 
land, the convention city. More than 800 taxed the capacity of 
the hotel dining accommodations at a luncheon at which the 
featured guest was absent. The meeting was dedicated to the 
Office of Defense Transportation and Joseph B. Eastman, its 
director, was to be the guest of honor, but it was reported on 
the day of the meeting that he was in a hospital in Washington. 
Formal action of the association was confined to adoption 

of comparatively minor recommendations by a number of 
committees and the decision, made at the closing session of the 


— 
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board of directors, to appoint a committee to investigate the 
feasibility of the association embarking on a program of pro- 
motion and publicity to “sell” the value of traffic management 
to industry. Under the terms of the motion, that committee 
was instructed to report its recommendations on the subject 
to the association’s executive committee for further -action. 
The plan for publicizing traffic management was presented to 
the board at its first meeting, February 23, the day before the gen- 
eral session, by E. F. Hamm, Jr., president of the Traffic Service 
Corporation, Chicago. At that meeting the action was to refer 
the matter to the executive committee. The action to create 
the special committee came at the closing session of the board, 
the afternoon of February 24, following the close of the general 
session, on a motion to reconsider. 
_ FF. A. Doebber, Indianapolis, Ind., president of the associa- 
tion, presided at the business session. There was a brief welcom- 
ing address by Willard Adamson, president of the Traffic Club 
of Cleveland, and a response by President Doebber. The presi- 
dent then appointed a nominating committee with W. S. Nevius, 
Wyandotte, Mich., as chairman. He then made his annual 
report in which he outlined the activities of the association in 
the last year, referring particularly to the appointment of a 
special committee to work with the O. D. T. and the Interstate 
Commerce Commission; to the communication sent to a num- 
ber of government agencies setting forth reasons why to 
traffic management should be accorded recognition as a craft 
or profession on draft questionnaires and other government lists, 
and the formation of a council of club presidents to act as 
— to the president of the association. The report was 
received. 


Report of Board of Directors 


_ Reporting as chairman of the board of directors, J. M. 
Fitzgerald, New York, said the board had heard reports from 


committees the previous day and that those reports would be 
presented and acted on later in the meeting. He reported the 
deaths of two past presidents of the association, W. J. L. Ban- 
ham and T. T. Harkrader. C. H. Beard, New York, as chair- 
man of a memorial committee, presented resolutions of con- 
dolence, which were adopted. Chairman Fitzgerald announced 
that the board had approved recommendations by the com- 
mittee on education and research for awarding certificates of 
merit for traffic club educational work to Major C. J. Baker, 
U. S. Army, of the Metropolitan Traffic Association of New 
York; C. W. Peeples, Traffic Club of Baltimore; Wallace Green, 
Traffic Club of Dallas, and J. J. Hartnett, Omaha Traffic Club. 

The board, he reported, recommended that honorary life 
membership in the association be awarded to George F. Hich- 
born, retired director of traffic, United States Rubber Com- 
pany, New York, long a member of the association’s board of 
directors, and to Director Eastman, of the O. D. T. The report 
was received and the action of the board approved. 

Reporting as treasurer, A. S. Beery, Dayton, O., said the 
association’s receipts in the year were $5,876.39 and its dis- 
bursements, $5,270.97. Surplus as of February 21, 1944, was 
$8,899.59. He also reported, as secretary, on the production 
and distribution.of the association’s new loose-leaf roster. Both 
reports .were received. 

President Doebber reported on the meeting of the council 
of club presidents held the previous day. He said there had 
been 43 presidents of member clubs present. The group had 
spent several hours discussing club and association problems, 
he said. It took formal action toward establishing a committee 
in each club charged with conducting liaison activities between 
the particular club and the association. Other matters dis- 
cussed, he said, included the foundation of an institute for 
traffic management and the traffic management advertising 
and promotion plan presented to the board of directors earlier 
in the day. Methods by which member clubs could be of 
assistance in persuading non-member traffic clubs to join the 
association were also discussed, he said. 


Educational Committee Report 


The report of the committee on education and research 
was presented by Mendel A. Keith, Columbus, O., a member 
of the committee, in the absence of G. Lloyd Wilson, chairman 
and association vice-president. Mr. Wilson had been present 
the day before, at the meeting of the board of directors and of 
club educational committee charimen, but had had to leave 
that evening. The report was as follows: 


We have completed the job of compiling a list of selected cases 
and questions for study on interstate commerce law. This work in- 
volved the examination of several thousand decisions of the United 
States Supreme Court dealing with transportation and traffic matters 
and the selection of cases considered to be of greatest significance on 
each of approximately 35 subdivisions of the subject. From a half- 
dozen to a dozen or more cases have been selected on each topic and 
suitable questions have been compiled to high-light and summarize the 
findings of these cases. This material has been prepared in mimeo- 
graph form and copies were mailed on February 14 to members of the 
committee on education and research for their examination, criticism 
and suggestions. I have sent 125 copies to President Doebber for dis- 
tribution to the member traffic clubs. It is suggested that this material, 
after critical examination by officers and directors and members of the 
committee on education and research, be authorized to be published 
either directly by the Associated Traffic Clubs of America, or in any 
other way that seems desirable to the association. It is hoped that 
these questions will be of value to traffic managers who are engaged in 
work involving the cases, and to educational institutions and students 
of transportation and traffic management. 


The work of supplying information, topics for study, questions for 
discussion and similar services for member clubs and individuals, con- 
tinues unabated. 


Many requests have been received for outlines of study courses and 
for materials for study from individuals connected with the Associated’ 
Traffic Clubs of America and from many other persons, including a 
number from the armed forces. We have received requests from men 
in training in the transportation corps, quartermaster corps, ordnance 
department, and many other branches of the armed forces in this coun- 
try and from those overseas. Among others, we have received several 
requests from those in the South Pacific, including one from Guadal- 
canal and one from a prisoner of war in a German prison camp. 

It is suggested that consideration be given to the resumption of the 
publication of the Trafficgram on a quarterly basis to contain papers 
of educational interest on traffic and transportation matters. It is sug- 
gested that short summary articles be prepared outlining the develop- 
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ment of educational programs of member clubs and that these be col- 
lected and published in the Trafficgram. 

At the request of the United States Office of Education, courses of 
study in transportation and traffic management have been prepared for 
the training of less experienced persons in order that they may make 
more effective use of their ability in replacing those drawn into the 
armed forces or in preparing for more responsible positions. Courses 
have béen organized in classification of freight rates, freight rate struc- 
tures, industrial traffic management, war traffic administration, war- 
time traffic management and regulation, and interstate commerce law. 
Courses in these subjects are being taught at a number of universities 
and colleges and other educational institutions and in the graduate 
school of the United States Department of Agriculture. 

One of the most encouraging features of our work has been the 
increasing evidence of interest in transportation and traffic management 
and the growing appreciation of the importance of these fields in in- 
dustry, government and educational institutions. 
























































































_The committee asked for an appropriation of $500 to carry 
on its work for another year. The report was adopted. 


Public Affairs Committee 


John S. Burchmore, Chicago, reported as chairman of the 
public affairs committee. He mentioned two special reports of 
the committee—one on proposed federal legislation for the 
limiting of practice before governmental agencies to lawyers 
and one on statutory rate making—sent out in the last year, 
and said there were two more subjects that deserved the pres- 
ent attention of the committee and the association’s officers. 
Those were the manpower problem in transportation and “the 
old government ownership question, presently in mind because 


of general economic and social planning and political agitation 
within the administration.” 


The War Manpower Commission and the administrators of 
Selective Service, he said, had been fully informed of the needs 
of the transportation systems for men, and the O. D. T. and 
the Commission were also “responsive to the gravity of the 
manpower problem.” Railroad managers and truck operators 
had not asked the association for support in their manpower 
pleas, he said, “but they will have our most earnest support 
whenever such help is needed.” Platitudes and meaningless 
resolutions by the association would not help, he said, and “be- 
fore offering specific advice or concrete propositions on a mat- 
ter of greatest difficulty, such as manifestly is the manpower 
problem, any organization must be sure that its information is 
complete and that its efforts will promote results and contrib- 
ute to unity of action.” He recommended that the association 
take no action in the matter at present. 


On postwar planning and the dangers to private ownership 


=< management of transportation agencies inherent in it, he 
said: 


Members of the transportation fraternity are busy enough with 
transportation work and its problems so that they cannot undertake 
deep study of economic problems much less matters of social experi- 
ment and the like. But as ordinary wide-awake citizens and because 
of the way transportation may at present be, or may become involved, 
the membership of the Associated Traffic Clubs of America ought to 
have assurance that watchmen are on guard to spread the alarm. Cur- 
rent events should be viewed for their long-range significance. 

When the Vice-President of these United States, with arrogant 
assurance, spreads disunity and distrust by traveling about the land 
making false statements and unfounded statements about transporta- 
tion agencies, administrators and managements, he not only displays 
his pitiful ignorance and bias but more deeply to be deplored is the 
evidence he thus betrays of a deep-seated purpose to utilize transporta- 
tion as a medium for social and economic experimentation. 

Such purpose is not announced by the Vice-President or by others 
high in office. Their speeches and writings are calculated to lay a 
foundation by creating confusion and public distrust—because the com- 
mon citizen naturally accepts as facts and as truths what our leaders 
say, on the theory that the American people ought to have full faith in 
our leaders and that our national executives would not deceive us. 

High in the ranks or deep in the inner circles of the administration 
are earnest men of unlimited imagination and unrestrained enthusiasm 
who are working on blueprints for the postwar pattern of national 
economy. Not much may be heard of their propositions until after the 
national election, or perhaps after victory. Read the book, ‘‘The New 
Philosophy of Public Debt,’’ by Harold G. Moulton, and the proposals 


which critically surveys and answers in the books and articles therein 
cited. 


For a flash view: Have you heard of ‘‘dual consumption economy’’ 
and the theory of government debt and of government enterprise which 
it embodies? In a word, it embodies national ownership of all utilities, 
all systems of communication and transport, power production and dis- 
tribution, and national ownership of all great industries, all capital 
enterprises (not meaning small local establishments), all these to be 
privately operated on a rental of fee basis by private concerns; the 
government to assure and guarantee constant consumption demand by 
maintaining normal full employment at all times through manipulation 
in government spending, through investment in new productive enter- 
prises and in non-productive projects, such as parks, monuments, 
reclamations, etc. The theory includes a great and growing national 
debt, never to be retired, used as a means for stimulating national 
activity and as a guarantee of constant prosperity. 

In these great schemes the first objective is to be the taking-over 
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of utilities and transport agencies—government ownership and com- 
plete control. Without taking time to discuss the matter, I simply offer 
the Associated Traffic Clubs full assurance that its public affairs com- 
mittee will keep it informed. 


Other Committee Reports 


H. A. Hollopeter reported as chairman of the special com- 
mittee to work with the O. D. T. and the Commission. He 
said much of the committee’s work was “of a confidential na- 
ture.” It had recognized that there was “considerable oppor- 
tunity to further the war emergency transportation program 
by publicity through member clubs” and it had submitted sug- 
gestions as to efficient use of transportation equipment and 
similar matters to member clubs of the association. These 
had “responded in a gratifying manner.” President Doebber, 
of the association, as a result of his work as ex-officio member 
of the committee, he said, had been appointed a member of 
the O. D. T.’s war transportation efficlency committee. This 
indicated, he said, that Director Eastman realized that the asso- 
ciation could reach many important interested parties “with 
whom contact could not be made in any other manner.” By 
doing that, he concluded, the committee and the association had 
been able “to make substantial contributions to the success of 
both the O. D. T. and I. C. C. programs.” The report was 
received. 


Traffic Management Institute 


Lowe P. Siddons, Colorado Springs, Col., chairman of the 
special committee on a national institute of traffic management, 
said the association, at its last annual meeting in St. Louis, had 
voted to suspend for the war period activity toward the forma- 
tion of an institute of traffic management. In the year since, 
however, he said, he had received many letters urging vigorous 
promotion of such a program. He quoted from a number of 
those letters from men prominent in traffic in this country and 
from service men overseas. 


“I believe,” he said, “that the traffic manager is overlook- 
ing a great service to himself and to the public in not setting 
forth professional and educational standards by which his pro- 
fession should be governed and known in the future.” 


In view of the many communications he had received and as 
a result of many conversations he had had with traffic men in 
many parts of the country, he said, he recommended that the 
association “should begin actively putting the subject forward 
for an early organization.” The president of the association, 
he said, was agreeable to a plan to appoint a committee of 75 
or 100 traffic men “to study the subject and be prepared to 
make their recommendations at a meeting of interested parties 
to be called later.” The report was adopted. 


For the membership committee, D. S. Mackie, Chicago, 
chairman, reported that the number of member units had 
increased from 104 to 108 in the last year. New clubs admitted, 
he reported, included the Traffic Club of Syracuse, N. Y.; the 
Women’s Traffic Club of Louisville, Ky.; the Manufacturers’ 
Association Traffic Club of Lancaster, Pa., and the Trans- 
portation Club of Salt Lake City, Utah, with reinstatements 
of the Transportation Club of San Francisco and the Traffic 
Club of Memphis. 


For the sustaining membership committee, F. S. De Groat, 
Milwaukee, chairman, reported a net loss of eight in the year, 
with the total standing at 298 on January 1, 1944. Both member- 
ship reports were received. 


Club Publications and Essay Awards 


E. H. Henken, Louisville, Ky., Chairman of the club pub- 
lications committee, reported that, despite curtailment of activ- 
ities on the part of some member clubs by reason of the war, 
61 were still conducting publications. He announced the winners 
in the annual essay contest, on the subject “Transportation in 
the Postwar Era.” President Doebber presented the awards 
which were in the form of war bonds.: The winners were: 


First award: George L. Ruddle, Tulsa, Okla., Traffic Club; second 
award, Mrs. Justin Z. Heno, Women’s Traffic Club of New Orleans; 
third award, Edward H. Breisacher, Philadelphia Traffic Club; fourth 
award, C. Vernon Thomas, Traffic Club of Baltimore. 


Mr. Henken reported that there had been 41 entries in the 
contest. His report was received. 


Election of Officers 


The nominating committee submitted the following slate 
of nominees for office, all of whom were elected unanimously: 


President, F. A. Doebber, traffic manager, Citizens’ Gas and Coke 
Utility, Indianapolis, Ind.; executive vice-president, Charles W. Braden, 
general traffic manager, National Distillers Products Corporation, New 
York; secretary and treasurer, R. A. Ellison, manager, transportation 
department, Cincinnati Chamber of Commerce; vice-president, education 
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and research, G. Lloyd Wilson, professor of transportation, University 
of Pennsylvania, Philadelphia. 

Regional vice-presidents: Frank A. Bedford, manufacturers’ agent, 
Philadelphia; Charles H. Beard, Union Carbide and Carbon Corpora- 
tion, New York; M. M. Emmert, traffic manager, Coca-Cola Company, 
Atlanta, Ga.; W. C. Hull, vice-president, Chesapeake and Ohio Railway, 
Cleveland, O.; Mendel A. Keith, general traffic manager, International 
Stacey Corporation, Columbus, O.; L. W. Land, southwestern freight 
agent, Baltimore and Ohio, Dallas, Texas; Berne Levy, general freight 
agent, Atchison, Topeka and Santa Fe, San Francisco, Cal.; Ervin 
Manske, general traffic manager, Allis-Chalmers Manufacturing Com- 
pany, Milwaukee, Wis.; Lowe P. Siddons, traffic manager, Holly Sugar 
Corporation, Colorado Springs, Colo. 

Members of the board of directors: R. M. Regan, traffic manager, 
Irvington Varnish and Insulator Company, Irvington, N. J.; W. J. 
Brennan, traffic director, Chrysler Corporation, Detroit, Mich.; George 
H. Evans, traffic manager, Evans Milling Company, Indianapolis, Ind.; 
C. W. Gottschalk, general traffic manager, Jones and Laughlin Steel 
Corporation, Pittsburgh, Pa.; E. F. Stock, traffic manager, Peoria and 
Pekin Union Railway, Peoria, Ill.; J. A. Inglis, foreign freight traffic 
manager, Western Maryland Railway, Baltimore, Md.; J. J. Kornfeld, 
freight traffic manager, New Orleans Public Service Company, New 
Orleans, La.; W. H. Millard, freight traffic manager, Northern Pacific 
Railway, St. Paul, Minn.; Clarence A. Miller, vice-president and gen- 
eral counsel, American Short Line Railroad Association, Washington, 
D. C.; A. J. Ribe, consulting traffic manager, Birmingham, Ala.; Am- 
brose J. Seitz, freight traffic manager, Union Pacific Railroad, Omaha, 
Neb. 


All of the above were re-elections with the exception of 
Mr. Braden as executive vice-president, succeeding J. B. Keeler 
of Pittsburgh; Mr. Allison as secretary and treasurer, succeed- 
ing Mr. Beery; Mr. Regan as a member of the board to succeed 
F. D. Shofer, Newark, N. J., who entered the armed force, 
Mr. Brennan, who replaced L. J. Brinkman of New York, and 
Mr. Stock who succeeded Mr. Hichborn. 


Luncheon 


Frank J. Lausche, mayor of Cleveland, spoke words of 
welcome at the luncheon. There was patriotic music and posting 
of Colors by men and women representatives of the various 
branches of the armed forces. 

The four addresses were all in tribute to Director Eastman 
and his work as a member of the Commission and as head 
of O. D. T. President Doebber presented to Director Eastman, 
through Assistant Director Charles D. Young, who was present, 
a volume of personally written tributes from more than 300 
men in transportation and traffic; an engrossed certificate of 
honorary life membership in the association, and a silver plaque. 
Mr. Young responded, quoting at length from the tribute paid 
to Director Eastman at the dinner in his honor in Washington 
last week by J. Carter Fort of the Association of American 
Railroads. 

Speaking for waterway transportation, Lachlan Macleay, 
president, Mississippi River System Carriers’ Association, said 
that, although Director Eastman’s views and his own had not 
always coincided, Mr. Eastman was always fair and impartial 
in his decisions. He had recognized the importance of water- 
way transportation when he formed the waterway division of 
the O. D. T., said Mr. Macleay. As director of the O. D. T., 
he added, Mr. Eastman had helped the water carriers in their 
conversion to wartime tasks and had helped them to overcome 
some of their manpower problems. He had encouraged water 
transportation on the eastern intracoastal canal and on the 
Texas-Louisiana intracoastal canal, he added, and had also 
encouraged and assisted operators along the north Pacific coast. 

The presence of Mr. Eastman as director of the O. D. T., 
he said, was encouraging to those who hoped for a speedy 
ending of government interference with business and the 
restoration of free American enterprise after the war, because 
he was one federal official who would not want to continue 
that interference a moment longer than necessary. 


Keeler Speaks for Shippers 


Speaking for shippers, John B. Keeler, assistant general 
traffic manager, Koppers Company, Pittsburgh, Pa., president 
of the National Industrial Traffic League, drew a contrast 
between government operation of the railroads in the first world 
war and the operations of the O. D. T. at present. After fol- 
lowing the steps which led to the formation of the O. D. T., 
he discussed its functioning as follows: 


The authority of the director of O. D. T. is widespread although 
not in all cases exclusive. Responsibility for the performance of the 
transportation plant in the prosecution of the war rests squarely upon 
him, Many have felt that if this responsibility was to be placed upon 
him his authority should have been more sharply defined and made 
exclusive. After the appointment of the director the industry of the 
country awaited developments with some anxiety. The effect upon its 
productive effort depended upon how wisely the vast powers conferred 
upon him were exercised. 

; Everyone had a high degree of confidence in him as a Commis- 
sioner, But what kind of an executive would he make? What kind of 
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staff would he create? Would that staff influence him in ways that 
would be not only not beneficial but harmful? Would control of their 
shipments be taken away from shippers? Would priorities be invoked? 
Would shippers’ cooperative efforts with the carriers in trying to get 
the maximum out of the transportation machine be recognized? These 
and many other questions were uppermost in their minds. 

But it soon became apparent that O. D. T. was going to assume a 
cautious approach in the use of its powers so as to disturb as little 
as possible the operation of the transportation machine which had 
made a record of excellent performance all during the emergency 
period preceding the actual coming of hostilities and which, largely 
through its own efforts, aided by cooperation of shippers and receivers 
in passing up peacetime standards, had geared the transportation plant 
to a very high efficiency. Early in its existence O. D. T. adopted the 
policy of consultation with carriers and shippers and others who might 
be interested or affected by. contemplated orders. It demonstrated a 
desire for all facts and viewpoints as to any proposed order before its 
promulgation and, with one or two unfortunate exceptions, had ad- 
hered to that course. This general policy did more than anything else 
to marshall the complete support of, and bring about close cooperation 
from the affected parties in respect of its general and special orders, 
with the result that thus far our transportation systems have met the 
demands of war. 

As shippers or receivers we are naturally prone to be influenced 
and guided by our own particular transport problems and, at first 
instance, to view any contemplated order from that angle. However, 
the policy of O. D. T. of consultation with, and seeking advice from 
interested parties when a proposed order was in the making, and ex- 
plaining to such parties the intent, purpose and need for such order, 
brought about the result that it can be fairly said that generally all 
final orders issued were well-considered ones. Further, there generally 
has been no hesitancy on the part of O. D. T. to amend any of its 
orders when the need therefor was clearly shown by the practical 
application of the order or orders. 

In the handling of such a task as was placed on O. D. T., it is no 
wonder that some restraints and curbs were put on as to practices of 
shippers, receivers and patrons which had prevailed in peacetime and 
that we were asked to do more—to do things which in some instances 
increased our costs and expenses of operation. All of us as users may 
not have been exactly able to do ‘‘business as usual’’; all of us have 
had no doubt to give up some few of the ‘‘advantages’’ which we en- 
joyed in peacetime, to depart from some normal competitive business 
practices; but in all of this that may have been brought about by 
O. D. T. an opportunity to be heard was afforded. Where permits have 
been required, such as with tank-car shipments and loadings under 
O. D. T. 18, the showing to get such has not been unduly onerous. The 
miracle of it is that in the final analysis—when we really look objec- 
tively at what has been done—the curbs and restraints and concessions 
from shippers were in fact relatively so moderate, so fair and reason- 
able and that so far no orders for priorities and preferences have been 
required or used. In other words, O. D. T. has applied controls in a 
spirit of leadership without use of arbitrary methods, it has been 
fundamentally fair and has sought and relied upon and received the 
cooperation of shippers, receivers and carriers. 

All of this can be attributed to the realism with which the O. D. T. 
generally approached its duties and the intelligence and understanding 
it displayed and applied in going about its problems to achieve re- 
sults. And this, in turn, can be attributed to the director of O. D. T. 
who, after all, selected its staff, who saw to it that he got men ex- 
perienced in their various lines, and who approached the problems with 
an eye towards its practicabilities, not-with excessive theorizing. There 
can be no doubt that O. D. T., throuh its policies and actions, has 
made and is making a most valuable contribution to the war effort. It 
has done this with a minimum of interference, it may fairly be said, 
to railroads and users thereof. 


We are going through a most critical period from a transportation 
standpoint. Our transportation machine is being subjected to most 
severe strain at some of its most vital places. Certain classes of cars 
are exceedingly short. Manpower presents a serious problem on many 
railroads. With increase in the tempo of the war will come still greater 
demands on transportation. Almighty God has been good to us in pro- 
viding an open winter. But for such intervention we might have been 
in serious, very serious trouble. As Director McCarthy of O. D. T. 
artfully said recently: ‘‘We are skating beautifully and gracefully and 
with extreme speed but on very, very thin ice.’’ 

The war transportation efficiency committee, which was created by 
Director Eastman to put on the 10 per cent increase in transportation 
efficiency drive, was called to Washington last week. We were told of 
the urgent and continuing need for maximum effort on the part of 
both carriers and shippers to insure against a breakdown in transpor- 
tation. It is the earnest hope and purpose of O. D. T. that every need 
for transportation be met and that there will be no need for resort to 
priorities or rationing of transportation. To achieve that objective 
greater efforts will have to be made by both carriers and shippers. 


Moore for Highway Transport 


Chester G. Moore, chairman of the board of the Central 
Motor Freight Association and secretary of the American 
Trucking Associations, Inc., speaking for highway transporta- 
tion, said it was significant that such a large group of repre- 
sentatives of transportation, “regulated sometimes against their 
will,” should assemble to pay tribute to one of their regulators. 
He said that, while Mr. Eastman had never lacked the diginity 
due his office, he had not become a “stuffed shirt,” and related 
an incident concerning a visit Mr. Eastman had made to Texas, 
when he burned a hole in his trousers and had to send them 
out to be mended. He lost neither dignity nor in humanness, 
the speaker said, by receiving a delegation of truckers in shirt 
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and shorts, and in donning his trousers, when they arrived, 
“without dropping a syllable or a comma.” 

He spoke of the difficulty of wartime regulation of 4,635,000 
trucks owned by 3,000,000 operators and said it had been car- 
ried out with a minimum of friction and had produced an over- 
all saving of 20 per cent in truck mileage. 

“Many administrators would have resorted to drastic or- 
ders,” he said. “Mr. Eastman does not believe in that technique. 
Instead, by using a minimum number of orders to give the pro- 
gram direction and then by depending on the cooperation and 
the initiative of the motor carriers, he has accomplished a job 
_— = not have been done in any other way.” Continuing, 

e said: 



















































































The carriers of property by motor vehicle are still on wheels, are 
carrying the greatest load in their history, and are doing it in the face 
of almost unbelievable hardships, even for a nation at war. 

I do want to give warning, however, that the financial condition 
of the for-hire motor carriers has reached a desperate and alarming 
stage, and although there are inevitable increases in cost in every 
industry, brought about by war conditions, most of them have an 
opportunity to offset these costs by increased revenues. In the truck- 
ing industry that has not been found possible as yet. The lack of cash 
reserve and the impossibility of deferring maintenance charges, puts 
our industry largely on a cash basis and where the operating expenses 
exceed the cash income for even a relatively short time, the result is 
obvious and inevitable. 


I say our condition is alarming, as a survey of 200 motor carriers 
throughout the United States for the month of December, 1943, shows 
an operating ratio of 109.2 per cent, or, in other words, they spent 
$109.20 for each $100 received in revenue. If something isn’t found 
quickly to cure this condition, it will, of course, be impossible, as an 


industry, to continue at the high rate of efficiency we have been able 
to develop. 


It is hardly necessary to say, though I am sure it is not inappro- 
priate, that not everything that Mr. Eastman has done has met with 
the unqualified approval of our industry. Nor has he always taken the 
type of action which we have advocated. That, of course, is to be 
expected and no doubt has contributed to that aspect of Mr. Eastman’s 
official life which keeps it from becoming monotonous. Whatever his 
decision, in such situations, we have always found it motivated by sin- 
cerity and by courage... . 

I am sure that the trucking industry and our friends the railroads 
and the water carriers, have reacted most favorably to one salient 
philosophy which has been the keynote in Mr. Eastman’s program of 
regulation. What I think we all like best about Mr. Eastman is his 
undiminished confidence in voluntary cooperation and his pronounced 
distaste for a multiplicity of orders and regulations. I cannot help 
thinking how closely that philosophy parallels that which our friend 
William M. Jeffers, the distinguished president of the Union Pacific, 
brought to Washington with him when he became rubber director. It 
is indeed the formula for successful teamwork any place and every place 
as the record shows. 


Jeffers Praises Rail Workers 


W. M. Jeffers, president, Union Pacific Railway, speaking 
for the railroads, said that Mr. Eastman’s success as a public 
servant was due to his humility and simplicity. He always re- 
membered that he was an employe of the American taxpayer, 
said the speaker, voicing the longing for more public servants 
of that sort. For himself, he said, when he was rubber director 
he never forgot his duty to the public, although he had not 
taken “a dime of the taxpayers’ money” for his services. His 
one ambition, he said, had been to “get the job done and get 
the hell out of Washington.” 


He praised the war efforts of the railroad workers, assert- 
ing that the “late unpleasantness” had been caused by the fact 
that the railroad employes, watching wages all around them 
going up, had felt they were being made the “whipping boys” 
for all industrial workers. They never had “the least notion of 
_ striking,” he said, adding that he knew the workers’ way of 
| thinking, because he had been a union man and still carried a 
, union card, although, probably, he would not be “welcome at 
; a union meeting.” The railroad man and trucker in overalls, he 
| said, was, next to the man on the actual fighting line, doing the 
best and most important war job. He didn’t need vitamin pills, 
entertainment and rest periods to keep on the job, he said. 

Coming back to Mr. Eastman, he said one of his chief 
virtues was his use of “main street common sense.” There was 
more of that in Wahoo, Neb., he said, than “on Pennsylvania 
Avenue.” It was a fortunate thing for the country and for trans- 
portation that Mr. Eastman had a fund of it, he said. 


Other Meetings 


In addition to the meetings of the board of directors and 
the council of club presidents on February 23, there were meet- 
ings of chairmen of club educational committees and club pub- 
lication editors. 

Vice-President Wilson presided at the meeting of educa- 
tional committee chairmen, The meeting discussed uses for the 
association’s new outline of selected cases and questions for 
study on interstate commerce law. A. Paul Burton, Wilming- 

ton, N. C., submitted a proposed new design for an A, T, C. 
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of A. insignia. The chairman appointed Mr. Burton, Mr. Korn- 
feld and Mr. Keith on a committee to develop the insignia and 
present it to the association’s board of directors. There was 
also discussion of ways and means of obtaining current and 
cancelled tariffs for use in educational projects. The meeting 
adopted a resolution calling for the publication of the associa- 
tion’s suspended monthly publication, the Trafficgram, as a 
quarterly. 

_ Mr. Henken presided over the meeting of club publication 
editors. C. A. Radford, director of publicity for the New York 
Central at Cincinnati, O., talked on ideal contents for club 
publications, methods of production and the obtaining of news, 
There was a thorough diseussion of, but no meeting of minds 
on the question as to whether or not club publications ought to 
seek paid advertising. 

At the organization meeting of the new board of directors, 
after adjournment of the general session, Mr. Fitzgerald was 
reelected chairman. 

Ralph Hanson, traffic manager, Akron, Canton and Youngs- 
town Railway, Cleveland, was general chairman of the com- 
mittee on arrangements for the convention. 


Eastman Testimonial Dinner 


Mingled with the tributes paid to Joseph B. Eastman at the 
silver anniversary dinner tendered him by the District of Co- 
lumbia Chapter of the Association of Interstate Commerce 
Commission Practitioners, February 17, to mark the comple- 
tion of his twenty-fifth year as a member of the Interstate 
Commerce Commission, were commendations of the Commis- 
sion itself as standing foremost among administrative agencies 
of the national government. 

Senator Wheeler, of Montana, chairman of the Senate 
committee on interstate commerce, said that the Commission, 
as a whole, was “the finest commission we have in the govern- 
ment of the United States.” Representative Lea, of California, 
chairman of the House committee on interstate and foreign 
commerce, said he agreed that the Commission was “the great- 
est commission this government has ever known.” 

High points in the marks of honor paid Mr. Eastman were 
a letter from President Roosevelt, delivered by hand from the 
White House, and Commissioner Aitchison’s nomination of Mr. 
Eastman for the distinguished service medal. 

The President, with the salutation, “Dear Joe,” said: 


The twenty-five years, which have passed since you assumed your 
duties as a member of the Interstate Commerce Commission, have been 
pointed by the continuous development of grave and complex problems. 

Upon your entry on your duties in i919, we were demobilizing our 
armed forces and returning to the pursuits of peace after World War I. 
Today, we are in the midst of a global war of an intensity and vio- 
lence and degree of horror hardly dreamed of in the earlier struggle. 

This war, too, has presented us with unprecedented problems, par- 
ticularly in the field of transportation. As an Interstate Commerce 
Commissioner you had gone through a thorough-going school of experi- 
ence before I added to your responsibilities by making you director of 
the newly-created Office of Defense Transportation. 

But I am happy to say that you have risen to the opportunity for 
service which confronted you. Your industry, vision and all-around 
efficiency have been assets of incalculable value, not only to our own 
nation, but to the cause of the United Nations, of which our destiny 
is a part. 


Hearty congratulations on all the fine things you have done through 


a full quarter of a century. I know you will carry on until the job 
is finished. 


J. Carter Fort, general counsel of the Association of Amer- 
ican Railroads, speaking for the practitioners, Senator Wheeler, 
Representative Lea, and Commissioner Aitchison dwelt particu- 
larly on the services of Mr. Eastman in the development of 
administrative law, to which Mr. Fort referred as “that pro- 
digious and at times unruly newcomer to our system of juris- 
prudence.” 


Joseph C. Colquitt, chairman of the practitioners’ District 
of Columbia chapter, acted as toastmaster. Warren H. Wag- 
ner, president of the Association of I. C. C. Practitioners, made 
the presentation to Mr. Eastman of an illuminated scroll bear- 
ing the practitioners’ expressions of esteem. Several weeks 
before the date of the dinner, the association announced that 
it was unable to take care of all of the reservations for the 
affair, and more than 700 people filled the two large Hotel 
Statler dining rooms thrown together for the occasion. 


Eastman’s “Primer” 


In his acknowledgment of the illuminated scroll, and his 
reply to:the congratulations tendered him, Mr. Eastman remi- 
nisced about his early contacts with the Commission, and after 
pointing out that, although a New Englander, he had personally 
written the opinions in a number of cases dealing with south- 
ern rates, Mr. Eastman set forth twelve things—a sort of 
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yrimer—that he said he had learned in 25 years about the 
(Commission. They were as follows: 


(1) With the country as big and complex as it is, administrative 
ribunals like the Interstate Commerce Commission are necessities. 
2robably we shall have more rather than less. To be successful, they 
nust be masters of their own souls, and known to be such. It is the 
juty of the President to determine their personnel through the power 
ff appointment, and it is the duty of Congress to determine by statute 
he policies which they are to administer; but in the administration of 
hose policies these tribunals must not be under the domination or in- 
juence of either the President or Congress or of anything else than 
heir own independent judgment of the facts and the law. They must 
ye in position and ready to give free and untrammeled advice to both 
he President and Congress at any time upon request. Political domi- 
ation will ruin such a tribunal. I have seen this happen many times, 
jarticularly in the states. 

(2) The courts were at one time much too prone to substitute 
heir own judgment on the facts for the judgment of administrative 
tibunals. They are now in danger of going too far in the other direc- 
ton. The principle that it is an error of law to render a decision not 
sipported by substantial evidence is a salutory principle. The courts 
siould enforce it. 

(3) An administrative tribunal has a broader responsibility than 
acourt. It is more than a tribunal for the settlement of controversies. 
The word ‘‘administrative’’ means something. The policies of the law 
must be carried out. If in any proceding the pertinent facts are not 
fully presented by the parties, it is the duty of the tribunal to see to 
i, as best it can, that they are developed of record. A complainant 
without resources to command adequate professional help ,should be 
given such protection. The tribunal should also be ready to institute 
proceedings on its own motion, whenever constructive enforcement of 
the law so requires. 

(4) There is no safe substitute in the procedure of the tribunal for 
full hearing and argument of the issues, when they are in controversy, 
although the hearing need not always be oral. This takes time, but 
it is time well spent. 

(5) The decisions of the tribunal should present succinctly the 
pertinent facts, as they are found to be, and the conclusions reached, 
but also state clearly the reasons for the conclusions. 

(6) The statutes which the tribunal administers should be well, 
simply, and carefully framed, but:the personnel which does the admin- 
istering is more important than the wording of the statute. Good men 
can produce better results with a poor law than poor men can produce 
vith a good law. 

















































No Place for Zealot on I. C. C. 


(7) It is not necessary for the members of the tribunal to be tech- 
tical experts on the subject-matter of their administration. As a matter 
dé fact, you could not find a man who is a technical expert on any large 
fart of the matters upon which the Interstate Commerce Commission 
fnds it necessary to pass. The important qualifications are ability to 
gasp and comprehend facts quickly, and to consider them in their 
rlation to the law logically and with an open mind. Zealots, evan- 
g@lists, and crusaders have their value before an administrative tri- 
binal, but not on it. Other important qualifications are patience, cour- 
tesy, and a desire to be helpful to the extent that the law permits. 

(8) Moral courage is, of course, a prime qualification, but there 
ae often misapprehensions as to when it is shown. The thing that 
takes courage is to make a decision or take a position which may react 
eriously in some way upon the one who makes or takes it. It requires 
10 courage to incur disapproval, unless those who disapprove have the 
(esire and power to cause such a result. Power is not a permanent 
lut a shifting thing. I can well remember the time when it was a dan- 
ferous thing to incur the displeasure of bankers, but there has been no 
(anger in this since 1932. It became a greater danger to incur the 
(ispleasure of farm or labor organizations. There is nothing more im- 
jortant than to curb abuse of power, wherever it may reside, and 
jower is always subject to abuse. 

(9) Selection of the members of an administrative tribunal from 
lifferent parts of the country has its advantages, but they turn to dis- 
idvantages, if tne members regard themselves as special pleaders for 
heir respective sections. 

(10) Sitting in dignity and looking down on the suppliants from 
he elevation of a judicial bench has its dangers. A reversal of the 
dosition now and then is good for the soul. It has for many years 
een my good fortune to appear rather frequently before legislative 
'r congressional committees. They are a better safeguard against in- 
lation than the O. P. A. 




























Recognition for Staff 


(11) In any large administrative tribunal, like the Interstate Com- 
herce Commission, a vast amount of the real work must necessarily be 
done by the staff. It is a difficult problem to give the individual mem- 
bers of the staff proper recognition for work well done—recognition 
on the outside as well as the inside. It is very important that this 
Problem be solved, but I am frank to say that its full solution has not 
yet been reached. 

(12) One of the great dangers in public regulation by administra- 
tive tribunals of business concerns is the resulting division of responsi- 
bility, as between the managements and the regulators, for the success- 
ful functioning of these concerns. For example, there was a tendency 
it one time, and it may still exist, on the part of those financially 
interested in the railroads to think of the financial succes sof those 
properties solely in terms of rates and wages and the treatment of 
tates and wages by public authorities. Sight was lost of the essen- 
liality of constant, unremitting enterprise and initiative in manage- 
ment. The importance of sound public regulation cannot be minimized, 
but it must not be magnified to the exclusion of those factors in finan- 
tial success upon which ordinary private business must rely. 




















Mr. Fort, who was a member of the Commission’s staff 
when Mr. Eastman first became a commissioner in 1919, said 
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that after he and his associates had appraised Mr. Eastman, 
they decided he ought to be President of the United States. 
Alluding to that remark Senator Wheeler said most of the 
Democrats in the Senate, if not the Republicans, would be de- 
lighted to see Mr. Eastman nominated for Presfdent. 

Mr. Fort, enlarging on his remark concerning Mr. Eastman’s 
contribution to administrative law said that “his constructive 
instincts led him to recognize the potentiality for good in this 
new instrumentality, while his hatred of tyranny in any form 
led him to understand that there must be preserved and car- 
ried forward into any modern technique of litigation those 
age-old safeguards against oppression—full and fair hearing, 
reasoned decisions based on evidence, and rule by law rather 
than by men.” 


Government By Law—Not Men 


Senator Wheeler repeated Mr. Fort’s thought concerning 
government by law rather than by men as applied to the Com- 
mission. He said that one might disagree with the Commission, 
but that “you know when you have left the Interstate Com- 
merce Commission they have decided your case conscientiously, 
earnestly and fearlessly.” That was a great deal to know, he 
said, when trying a case before one “of these commissions.” 
Referring to Mr. Eastman as an “ideal public officer,” he said 
that, if there were thousands of officials like him on the various 
commissions and bureaus, “the people of this country would 
have more respect for their own government and for the com- 
missions of the United States and there would not be the dis- 
unity you find now.” 

Representative Lea said the Commission had established 
its greatness by the confidence and respect it enjoyed from the 
American people—a confidence due to its fairness. In the 25 
years in which Mr. Eastman had served the country, said he, 
a new phase had followed the physical achievements of trans- 
portation—that of regulation, and added that the story of our 
wartime transportation could not be told without giving Mr. 
Eastman credit for the morale he had injected into the com- 
peting transportation agencies of the country. 


Aitchison’s Commendation 


Commissioner Aitchison, speaking for his colleagues, said 
that “we add our fervent wishes that he may continue with us 
for many years, full of health and with unabated energy. We 
enjoy his genial comradeship; we derive inspiration from his 
example; and we are profited by his ripened wisdom and his 
vast fund of experience. 

“And from the broader viewpoint,” he continued, “it is 
good for the nation and those who engage in its commerce that 
in the difficult days ahead the devoted service and wisdom of 
Commissioner Eastman will be employed loyally in protecting 
and furthering the public interest.” 


Commissioner Aitchison nominated Mr. Eastman for the 
distinguished service medal, following a review of his service 
to the Commission and his duties as Federal Coordinator of 
Transportation and as director of the O. D. T. When the war 
was over, said he, the Commission anticipated tasks in its field 
that would call for administrative statemanship of the highest 
order. The public service would then demand all of Mr. East- 
man’s energies as a member of the Commission, he said, and 
that the other commissioners hoped that he could then devote 
all his experience and great intellectual powers undividedly to 
his functions as a member of the Commission. He called atten- 
tion to the fact that this was only the fourth time that any 
member of the Commission had completed 25 years of service. 
The others were Commissioners Clement, Meyer and himself. 

Adopting a lighter mood, Commissioner Aitchison said that, 
at that point in the life of a new-born baby when it was cus- 
tomary to take the youngster by the heels and up-end him, and 
apply a few vigorous slaps, the result of which was commonly 
a plaintive wail from the infant, there had been a different 
reaction from the guest of honor. 


Eastman’s First Dissent 


“Instead of letting out the expected healthy wail,” said 
Commissioner Aitchison, “to the amazement and consternation 
of the physician, nurse, et al., the child turned his head to the 
physician and unmistakably said in a high but forceful childish 
treble: ‘I dissent.’ That child has become our hero. But during 
the dismal years he served as federal coordinator, and the try- 
ing years since he became director of the O. D. T., he has voted . 
as a commissioner only when the remaining commissioners 
were equally divided. Therefore it has been, and even now is, 
impossible for him to dissent. The vote he casts is the vote 
which prevails. It must have caused him many sad hours to 
go around chock full of dissents, and to realize that he couldn’t 
get a single one of them out of his system.” 

Toastmaster Colquitt read messages of congratulation from 
C. McD. Davis, president of the Atlantic Coast Line; from 
R. C. Vaughan, president of the Canadian National Railways; 
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from F. E. Williamson, president of the New York Central; 
from J. B. Hill, president of the Louiseville & Nashville; from 
Senator Reed, of Kansas; and from T. C. Lockwood, transport 
controller, Canadian National Railways. 

Seated at fhe speakers’ table were Senator Wheeler; Rep- 
resentative Lea; Chairman Patterson, of the Commission; Com- 
missioners Aitchison, Porter, Lee, Mahaffie, Miller, Splawn, 
Rogers, and Johnson. 


Among the guests were Mr. Eastman’s sister, Miss Eliza- 
beth Eastman, to whom Senator Wheeler and Commissioner 
Aitchison paid tribute as a helpful influence in Mr. Eastman’s 
life; Mrs. Edna Buchanan, secretary to Mr. Eastman; and Mrs. 
Sara F. McDonough, executive secretary of the Association of 
I. C. C. Practitioners. 


Edward F. Lacey, executive secretary of the National In- 
dustrial Traffic League, was chairman of the committee on 
arrangemeénts. Other members of the committee were: R. Gran- 
ville Curry; C. A. Miller; J. Carter Fort; Karl L. Wilson; and 
Mrs. Sarah F. McDonough. 


The American Short Line Railroad Association gave a 
cocktail party for those in attendance at the dinner. 


Senator Wheeler, speaking in the Senate about the dinner 
given Mr. Eastman, referred to the fact that the Traffic World 
had commended Mr. Eastman editorially, and included in his 
remarks the principal part of the Traffic World’s report of the 
dinner. Said he: 


At the dinner, as recounted by the Traffic World, there was read a 
very fine letter from the President of the United States, and tributes 
were paid Mr. Eastman by the general counsel of the Association of 
American Railroads, and likewise Mr. Eastman was commended by 


myself. He must be a good man when the President of the United 
States, the American railroads, the Traffic World, and myself all 
praise him. 


Convention Travel 


Director Eastman, of the Office of Defense Transportation, 
has issued a strongly-worded request that conventions, trade 
shows, and other group meetings be eliminated to lift the strain 
from “our already overworked transportation facilities.” He 
repeated his request that meetings involving travel be not held 
unless the responsible officers of the organizations concerned 
were thoroughly convinced that the meetings would help shorten 
the war, and pointed out that the difference between a large 
and a small convention was only one of degree, either one 
requiring the use of travel space needed by members of the 
armed forces, or by civilians traveling on war business. 

The text of Mr. Eastman’s statement follows: 


For many months the Office of Defense Transportation has sought 
to impress upon the officials and members of organizations and associa- 
tions the urgent necessity, from a transportation standpoint, of cancel- 
ing conventions, trade shows, and other group meetings. 

Many organizations have responded patriotically and called off 
their scheduled meetings. Many others have not. And largely because 
others have not cancelled their conventions, some organizations which 
originally gave us their cooperation have felt they could not continue 
to conform with our convention policy. 

In taking up this subject again, I want to make our policy, based 

‘on present-day transportation demands, perfectly plain. The O. D. T. 
cannot issue orders forbidding the holding of conventions. The right 
of assembly is protected by the constitution. The O. D. T. has no 
power, and certainly no desire, to infringe on the exercise of that 
right. Cancellation of a convention, therefore, must be a voluntary act 
on the part of those responsible for the organization’s affairs. 

The principal interest of the O. D. T. in group meetings is in their 
effect upon the ability of the country’s transportation systems to per- 
form the primary war services upon which the nation relies. It is my 
responsibility, as director of the O. D. T. to do everything in my 
power to see that nothing is allowed to interfere with satisfactory 
performance of those services. 

When people in large numbers suddenly converge on our busy war 
centers, they not only put an additional strain on our already over- 
worked transportation facilities, but it is apparent to all who travel 
that they take up hotel space badly needed by military and other war 
business travelers and interfere in many other ways with the war effort. 

I must say emphatically that conventions and other group meetings 
interfere, and interfere seriously, with provision of adequate passenger 
service for movement of military and essential war-business traffic. 
In this regard, the difference between a large and a small convention 
is only one of degree. Any convention which attracts attendants from 
other cities who travel by train or bus requires use of travel space 
that is now needed by members of the armed forces or by civilians 
traveling on war business. 

There are various reasons why convention travel under present 
conditions interferes with other travel. Convention travel is concen- 
trated in time and place. The convention attendants may come singly 
or in small groups from various parts of the country. But they all 
converge on a single city within the space of a day or a few days, and 
they all depart within an equally short space of time. Equipment 
shortages now make it impossible to permit handling of this traffic in 
special cars or trains. The result is that the convention attendants, 
making their reservation well in advance, monopolize the travel space 
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on regular trains in and out of the convention city on the days in 
question, leaving little or no space for military and essential business 
passengers. 

The problem is extremely serious when, as is the case today, there 
is a tremendous volume of military and highly important business 
traffic. Business men or government officials traveling on missions con- 
nected with war production or other war activities can seldom make 
plans far ahead. Inability to obtain transportation may easily cause 
serious delays in the projects on which they are engaged. 

Organizations and associations are in position to contribute mate- 
rially to the relief of this situation by foregoing annual conventions, 
trade shows, and similar meetings for the duration. I realize that 
many such meetings may have a close relation to the war effort and 
may therefore seem to be justified. However, when their adverse effect 
upon vital war transportation service, and hotel service, is taken into 


consideration, I believe it will be found that in most cases a greater | 


contribution can be made to the war effort by canceling the meeting 
than by holding it. 

I therefore most earnestly urge the executives and members of all 
organizations scheduling conventions, trade shows, or other group 
meetings, in 1944 to reconsider their plans, give careful thought to the 
strains which their meetings will impose on our heavily burdened 
transportation facilities, and make their decisions on the basis of the 
complete picture. And I must ask, as I have asked before, that meet- 
ings involving travel not be held unless the responsible officers of the 
organizations concerned are thoroughly convinced that the meetings 
will help to shorten the war. 

The months ahead will be a very critical time for transportation 
in this country. It will be a time when there must be the most strenu- 
ous and sustained effort to keep the transportation systems functioning 
smoothly and at highest efficiency. Organizations and other groups can 
give the greatest help in that effort by canceling their conventions and 
meetings and thus lightening the travel load. 

Those organizations which already have postponed their conventions 
until after the war have, by their leadership, made a real contribution 


to the winning of the war and they can take deserved pride in their 
action. 


Eastman on Liquor Transport 


That elimination or retention of all alcoholic beverage 
shipments now being moved by the nation’s transportation 
facilities “would not make or break our wartime transporta- 
tion situation” was a statement made by Director Eastman, of 
the Office of Defense Transportation, in a letter to Chairman 
Sumners of the House judiciary committee, commenting on the 
so-called “wartime prohibition bill,” H. R. 2082, introduced by 
Representative Bryson, of South Carolina. é 

Representative Celler, of New York, inserted in the Con- 
gressional Record the comments on the bill by Director East- 
man and three other federal government agency heads and 
said that these officials “practically told the ‘drys’ that they 
are as ‘blind as buzzards.’” 

The Eastman letter included the following: 


Whether prohibition would result in a traffic reduction of real 
consequence is a question which it is somewhat difficult to answer. 
However, there are figures available to us, as a result of waybill 
studies made by the division of traffic movement of this office, from 
which we can arrive at reasonably satisfactory estimates in respect of 
the quantity of alcoholic beverage shipments transported by rail car- 
riers. These studies show that, in 1942, carload shipments of beverages 
having an alcoholic content of 1 per cent or more constituted less than 
one half of 1 per cent of the total carloadings in the United States. 
The approximate figure for that year is 0.480 per cent of the total. 
For the first six months of 1943, the estimated figure is slightly higher, 
but is still in the vicinity of one-half of 1 per cent of total carloadings. 
Because of existing restrictions upon production of various types of 
alcoholic beverages, it is my opinion that the above figures are rea- 
sonably constant. ... 

No adequate figures are available as to the amount of alcoholic 
beverages transported by motor vehicle, but in my judgment it is 
quite small when compared either to rail shipments or to total ship- 
ments of motor carriers. 

From these estimates it would appear that the volume of alcoholic 
beverage shipments is comparatively insignificant. Elimination of all 
such shipments, or their retention, would not make or break our war- 
time transportation situation. It must be borne in mind, in this con- 
nection, that the prohibitions of the bill might lead to a greater pro- 
duction and distribution of beverages of a character not prohibited. 


CANVAS PRODUCTS TRANSPORT 


In a meeting of the War Production Board’s advisory com- 
mittee for the canvas products manufacturers’ industry, it was 
stated by “a government representative” that transportation 
difficulties could be relieved somewhat if routing instructions 
were omitted on small shipments so that railroads could make 
the best use of facilities, according to a report issued by the 
W.P.B. 

It was brought to the attention of the committee, said the 
W.P.B., that the Office of Defense Transportation had issued a 
bulletin of suggested methods for effectuating a 10 per cent 
saving in car miles in 1944 as requested by the O.D.T. In that 
connection, the W.P.B. said, “it was emphasized that the rail- 
road load has doubled in the last year and that the authorized 
new trucks cannot be ready until the latter part of 1944.” 
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Eastman Ordered to Rest 
The Traffic World Washington Bureau 


Director Eastman, of the Office of Defense Transportation, 
md member of the Commission, has entered a Washington 
jospital for a rest, having been ordered to do so by his physi- 
dan. The O. D. T. issued the following statement about Mr. 
[astman February 23: 


Joseph B. Eastman, director of the Office of Defense Transporta- 
ton, has been ordered by his physician to take a complete rest. Mr. 
fastman has not been in his usual good health in recent weeks, and 
tle pressure of work upon him has made a rest necessary, the physician 
gid. During Mr. Eastman’s absence, the O. D. T. will be in charge 
d Deputy Director Charles D. Young. 


Mr. Eastman went to his physician for a checkup Febru- 
ary 19 and it was then that he was ordered to cease working 
for a while. He has known for several years that he has a 
heart condition that may not become serious if he takes care 
o himself. His physician decided that he had been pushing 
himself too hard and that he must rest. At the O. D. T. it was 
said he was expected to be away ten to fifteen days. Those 
close to him in the O. D. T. said there was no foundation for 
reports that his condition was serious. A complete rest for 
several weeks, they said, would make it possible for him to 
resume his work as director, as, they said, he possessed great 
recuperative powers. 

In connection with the development as to Mr. Eastman, it 
was learned that Victor V. Boatner, director of the O. D. T. 
division of railway transport, had planned to resign effective 
March 1 but that now he would not sever his connection with 
the O. D. T. until after Mr. Eastman returned to his office. 

“It had been my plan to leave the organization on March 1 
to look after my personal affairs,” said he, February 23, ‘“‘but 
due to the necessity for Mr. Eastman having a rest peroid I 
will continue to spend a considerable portion of my time here 
until he returns to his office.” 

Mr. Young is a brigadier general in the U. S. army (in- 
active). He was appointed deputy director in January, 1943. 
Having entered the service of the Pennsylvania Railroad in 
1900, he was made vice president in charge of purchases, stores, 
and insurance, in 1932. In 1938 he assumed the added duties 
of vice president in charge of real estate and taxation. In 
World War I he served with the Army Transportation Corps 
and subsequently held a commission in the Engineer Corps 
reserve, and his last assignment was chief, railway section 
under the Chief of Engineers, United States army. 

Mr. Young was one of the first executives appointed to the 
staff of the O. D. T. on its organization. He resigned as direc- 
tor of the section of materials and equipment in February, 
1942, when called to active duty with the supply division (G-4) 
of the War Department general staff, where he served until 
the reorganization of the War Department in March, 1942. 
With the establishment of the services of supply, he was 
named director of procurement and distribution. In July, 1942, 
having reached the age of 64, he was placed on an inactive 
status and returned to the O. D. T. as assistant director of 
that agency, later being made deputy director. 

It was said at Mr. Eastman’s offices, February 24, that he 
was reported as doing “very, very well,” and enjoying his rest. 


































































OVERTIME PAY FOR O. D. T., I. C. C. 


President Roosevelt has sent to Congress a request for 
supplemental appropriations for the fiscal year 1944, aggregat- 
ing $139,719,249, to cover overtime and additional compensation 
granted to employes of the federal government by legislation 
enacted in May, 1943. 

Some of the federal government agencies, Congress was 
‘old, had “absorbed” all or a part of the expense involved for 
such additional compensation. 

For the Office of Defense Transportation, a supplemental 
appropriation of $2,000,000 was requested, and it was shown 
that the total expenditure of that agency for overtime and 
additional pay was $2,248,402. For the Interstate Commerce 
Commission, Congress was asked to appropriate $260,900, to 
épply on a total expenditure of $1,100,320 by the Commission 
for the purposes indicated. The $260,900 sought to be appro- 
priated was assigned as follows: General administrative ex- 
pense, $60,000; safety of employes, $45,000; signal safety sys- 
tems, $10,900; locomotive inspection, $45,000; valuation of prop- 
erty carriers, $50,000, and motor transport regulation, $50,000. 

An appropriation of $37,000 was requested for the National 
Mediation Board, to apply on expenditures of $37,108 for over- 
time and additional pay. Congress was advised that such ex- 
penditures by other agencies had been “absorbed” by them, in 
full, as follows: War Shipping Administration, $2,150,608; 
Board of Investigation and Research—Transportation, $30,214; 
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Railroad Retirement Board, $706,775, and Maritime Commis- 
sion, $3,581,439. 

For civil aeronautics activities in the Department of Com- 
merce the following supplemental appropriations were sought: 
Administrator of Civil Aeronautics, $145,000; maintenance of 
air navigation facilities, $1,812,700; enforcement of safety regu- 
lations, $379,200; maintenance and operation, Washington air- 
port, $53,000; salaries, expenses, Civil Aeronautics Board, 

000. 


? 


oO. D. T. APPOINTMENTS 

The Office of Defense Transportation has announced the 
promotion of E. R. Hauer of Cleveland, O., from assistant di- 
rector of its division of railway transport in charge of controlled 
materials in the mechanical section to associate director with 
direct supervision of all mechanical operations. He succeeds 
Charles J. Wolfe of Hagerstown, Md., who has been serving as 
associate director of the division of railway transport in charge 
of mechanical operations for the last 18 months. Mr. Wolfe, at 
the time of joining the O. D. T. at the request of Director East- 
man, was chief mechanical officer of the Western Maryland 
Railway, and at the request of his company he will return to 
that position. Mr. Hauer served the Chesapeake & Ohio Rail- 
road in its mechanical deportment from 1907 to 1936. From 1936 
until he joined O. D. T. early in 1942, he was engineer of motive 
power with the Advisory Mechanical Committee of the Chesa- 
peake & Ohio, the Erie, the New York, the Chicago & St. Louis 
and the Pere Marquette Railroads. 


EFFICIENCY COMMITTEE VIEWS 


Members of the War Transportation Efficiency Committee, 
of which O. D. T. Director Eastman is chairman and W. H. 
Day, of Boston, Mass., is vice chairman, have reviewed the na- 
tionwide transportation situation. The committee, asking fur- 
ther cooperation of shippers in the most efficient use of avail- 
able transportation facilities, feels that the situation demands 
a still better job than has been done thus far. Release of cars 
as promptly as possible is urged. The committee found that 
the reported surplus of cars was dwindling rapidly while on 
the other hand reported shortages for various classes of equip- 
ment in different sections of the country were increasing sub- 
stantially. : 


Export Rates on U. 8S. Traffic 


At the request of Director Eastman, of the Office of De- 
fense Transportation, the Commission, by an order in No. 
29006, Export Rates to Pacific Coast Ports, has discontinued 
the proceeding. Director Eastman’s request followed accept- 
ance by the government agencies of the section 22 rates offered 
by the transcontinental railroads on government traffic to the 
west coast (see Traffic World, Feb. 12, p. 401). 

The Office of War Information, in a statement issued by it 
February 24 on behalf of the War, Navy and Treasury Depart- 
ments and the War Food Administration, said that the agree- 
ment between the transcontinental railroads and representa- 
tives of the W. F. A. and the three departments named, rela- 
tive to rates on westbound transcontinental shipments of gov- 
ernment export traffic would result in a freight rate saving to 
the government of more than $72,000,000 by the end of the 
year 1945. 

“Under the terms of the agreement,” said the O. W. L., 
“the transcontinental railroads will allow the federal agencies 
the benefit of the lower rates, domestic or export, on all freight 
moving to west coast ports of embarkation. This rate adjust- 
ment is retroactive to January 1, 1942, and will be effective 
for the duration of the war. 

“In addition, the western railroads agreed to an unloading 
or wharfage allowance of 60 cents per ton at all west coast 
terminals or ports.” 

The O. W. I. said the government agencies involved had 
estimated the amounts of their respective freight rate savings 
up to January 1, 1946, as follows: Procurement Division, Treas- 
ury Department, $28,000,000; Navy Department, $20,000,000; 
War Department, $15,885,146.40; War Food Administration, 
$8,500.00. 

Lieutenant Commander Joseph C. Cooper, of the transpor- 
tation division, Bureau of Supplies and Accounts, Navy De- 
ase explained the rate adjustments, said the O. W. I., as 
follows: 


Before the war, transcontinental railroads applied reduced rates on 
certain shipments to the west coast for export. These rates could not 
be used when, shortly before Pearl Harbor, commercial ocean shipping 
came to a standstill. 

When the government took over all ocean shipping, these railroads 
declined to give the government the benefit of the export rates. But 
under the new rate adjustments, which are retroactive to January 1, 
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1942, the export rates are made to apply when lower than the net 
domestic rates to the west coast. And, if the export rates are higher 
than the domestic rates, the navy is billed on the domestic rate basis. 

A further reduction has been secured by an allowance of 60 cents 
per ton for wharfage. This part of the agreement was made retroactive 
for all shipments arriving at port on or after October 1, 1943. 


The O. W. I. statement continued as follows: 


The War Department, using August, 1943, tonnage data, estimated 
that application of the lower rates, domestic or export, would result 
in a saving to the department of approximately $140,308.40 per month, 
or a saving of $2,946,475.40 from January 1, 1942, through September 
30, 1943. _The wharfage or unloading allowance, on the basis of the 
same tonnage, will save the War Department approximately $338,901.60 
per month, Thus, it is estimated that the War Department will save 
$479,210 for each month from October, 1943, until the end of the war. 

The Procurement Division of the Treasury Department estimated 
its recoveries under the terms of the agreement at $4,000,000 on export 
traffic that has moved via Pacific coast ports between January 1, 1942, 
and the present time. On future shipments, the savings accruing to 
this division will amount to approximately $12,000,000 per year, as- 
suming future traffic continues at about the same level as now. 

The War Food Administration estimated that $2,500,000 will be 
reclaimed from the railroads on 1942 and 1943 shipments to west coast 


ports. Savings for 1944 and 1945 have been estimated at approximately 
$3,000,000 per year. 


Petroleum Transportation 


The “Big Inch” pipeline from Texas to the east coast de- 
livered more than 88,000,000 barrels of crude oil in 1943—the 
equivalent of what could have been hauled by a fleet of 18,000 
tank cars operating in the Gulf Coast—east coast service on a 
7-day week with no layovers—according to Petroleum Admin- 
istrator for War Ickes. 

“The ‘Big Inch’ has more than fulfilled every hope we had 
had concerning its effectiveness in delivering oil to the east 
coast,” said Mr. Ickes, adding: 


Today, because of the huge military requirements and large essen- 
tial domestic needs, the east coast is faced with a critical petroleum 
supply problem. I shudder to think, however, how much more serious, 
yes, even catastrophic, that situation would have been today if the 
24-inch pipe line had not been in operation during the last 12 months. 


Financed by the government through the Defense Plant 
Corporation, the line goes from Longview, Tex., to Norris City, 
Ill., from which point it is routed eastward to Phoenixville, Pa. 
At that junction, the 24-inch line is connected with two 20-inch 
extensions, one of which goes to the New York refining area 
and the other to the Philadelphia refining center. 

Reviewing the first year’s operation, Deputy Administrator 
Ralph K. Davies recalled that oil started flowing into the Nor- 


February 19, 1943, while veteran crews of pipeliners were 
working at record-breaking pace to complete the laying of the 
eastern extension of the 1,388-mile line. From Norris City, 
tank cars speeded the crude oil eastward, effecting a 6 days’ 


we sl in turnaround time on the long Gulf-Coast-East Coast 
haul. 


The first direct deliveries of crude oil by pipeline from the 
Texas fields to the east coast took place on August 15, 1943, 
when the first batch of oil from the Norris City terminal flowed 
into the Philadelphia terminal of the line. As shipments over 
the eastern leg were increased, more and more tank cars were 
released from the Norris City-East Coast run and returned to 
the Gulf Coast-Atlantic Seaboard haul. 


Mr. Davies said that while the “Big Inch” was constructed 
for a schedule capacity of 300,000 barrels a day, the line actu- 
ally had exceeded that figure on many occasions, and added: 


It is particularly gratifying to note that the line not only has been 
delivering its rated capacity but has often exceeded that rate. Highest 
delivery in any one day was 324,928 barrels from Longview to Norris 
City on September 25, 1943, and 311,693 barrels from Norris City to 
Phoenixville on December 21, 1943. Credit for this excellent record 
should go to the builders of the line, who completed the work in record 
time, and to the employes of War Emergency Pipelines, Inc., who are 
seeing to it that the oil flows at maximum capacity. 


Rail tank car movement of petroleum to the east coast 
area the week ended February 19 averaged 685,471 barrels 
a day as against 727,904 barrels a day the preceding week, a 
decrease of 42,433 barrels or 5.83 per cent, according to reports 
received by the Petroleum Administration for War. 


There was no attempt on the part of the Petroleum Ad- 
ministration for War to conceal the feeling in that agency that 
the supply situation in the eastern area was “very, very tight, 
much tighter than at this time last year in some respects,” 
said a P. A. W. spokesman. He said that P. A. W. was hopeful 
that the situation would be at most a “tight squeak,” and that 


ris City, Ill., terminal of the western leg of the “Big Inch” on 
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“we will get through it.” He added that it was felt at P. A. W 
that the railroads were doing an “amazingly wonderful job: 

At the Association of American Railroads it was estimate; 
that there were 10,000 fewer tank cars in service to the eag/ 
coast region than a year ago. However, the P. A. W. spokes. 
man pointed out, increased efficiency in the use of tank cars 
and the fact that pipe lines not in service last year were noy 
bringing petroleum to the eastern area, were compensatory 
factors. 

The shortage of tank cars in the eastern area, A. A. R 
spokesmen said, was due to the fact that the cars had bee; 
used for service to other parts of the country. 

Representatives of the O. D. T.’s division of petroleum 
transport, the Petroleum Administration for War, and the rail. 
roads met members of the Petroleum Industry Advisory Com. 
mittee, District No. 2, at Chicago, February 24, to discus; 
revision of routes set up by the O. D. T. for rail movement o 
petroleum from the mid-western and southwestern regions ty 
the eastern seaboard. Changes in productive capacity at vari- 
ous points, in demand at eastern points, and, in density of 
traffic on various routes were considered as possible reasors 
for canceling some schedules and for revision of others. Thos 
present agreed that no revisions should be taken at present, 
C. R. Musgrave, vice-president, traffic and transportation, Phil. 
lips Petroleum Company, Bartlesville, Okla., and chairman of 
the industry committee, presided. 


MOTOR CONSERVATION 

The Office of Defense Transportation said this week that 
joint-action plans of solid fuels dealers had resulted in a saving 
of more than 18,000,000 truck miles. Up to February 15, it said, 
a total of 294 such plans had been submitted and 236 had been 
approved and put into operation. The plans provide for more 
efficient delivery practices, reduction of delivery frequencies, 
joint or reciprocal operation of motor equipment, and other 
conservation measures, 

The O. D. T. has issued the following motor conservation 
orders: Supp. order O. D. T. 20A-70, certain taxicab operators, 
coordinated operations in Richmond, Calif., area; supp. order 
O. D. T. 3, rev. 171, common carriers, coordinated operations 
between points in Missouri; supp. order O. D. T. 3, rev. 174 
common carriers, coordinated operations between points in 
Missouri and Kansas; supp. order O. D. T. 3, rev. 175, common 
carriers, coordinated operations between Duncan, Okla., ani 
Fort Worth, Tex.; supp. order O. D. T. 3, rev. 176, common car: 
riers, registration office at Charleston, W. Va., for householi 
goods motor carriers; supp. order O. D. T. 3, rev. 177, comma 
carriers, coordinated operations between Utica and Lake Placit, 
N. Y.; supp. order 3, rev. 178, common carrier, coordinated 
operations between Bay City and Saginaw, Mich.; and supp. 
order O. D. T. 3, rev. 172, coordinated operations of mota 


carriers between points in New Hampshire, Maine and Masse 
chusetts. 


NEW YORK COMMUTER TRAINS DISCONTINUED 


The Office of Defense Transportation has ordered the Cen- 
tral Railroad of New Jersey to discontinue 68 of its suburban 
commuter trains in the greater New York area beginning 
March 12, and to adjust the schedules of certain of its other 
train operations. O. D. T. officials said the action was taken 
to provide train and engine crews to handle the record move- 
ment of war freight being offered to the railroad, which re- 
quested permission to discontinue the commuter trains. 

Deputy Director Young, of the O. D. T., in a statement 
accompanying the order, Special Order O. D. T. R-7, said the 
urgency of the situation had not permitted hearings to be held. 
However, he pointed out, the order was not to become effective 
until March 12. That would permit any one who felt that 
undue hardships would ensue, or that beneficial results to the 
war effort would not occur as anticipated, to make representa- 
tions to him prior to the effective date. 

The action was taken, said the O. D. T., only after it hai 
been determined that passengers on the involved trains would 
not be unduly inconvenienced and that they could adequately 
be taken care of on other trains or on busses, and only after 
much study of the situation had convinced O. D. T. officiak 
that there was no other feasible method of speeding up the 
movement of high priority freight to the Jersey area. 


CHICAGO TRUCK COUNCIL FORMED 


Approximately 35 representatives of trucking companies 
operating to, from and within the Chicago metropolitan zon¢ 
met at the Stevens Hotel, February .23, with representatives 
of the Commission’s bureau of motor carriers, the Office of De 
fense Transportation, and the U. S. Army’s transportation corps, 
to formulate plans toward setting up a trucking industry wa! 
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council at Chicago. The meeting was called by Harry Chaddick, 
president, American Transportation Company, who presided. 

Government officials who met with the truckers were the 
members of the recently formed transportation board set up at 
Chicago by the three government bodies. They were Col. Dan 
Hardt, head of the Army’s Sixth Transportation Zone; Capt. 
Baxter, of the sixth zone; Harry L. Gormley, regional director, 
and Frank Corcoran, district director, O. D. T., and Frank 
Purse, district director for the Commission’s bureau of motor 
carriers (see Traffic World, Feb. 12, p. 400). 

It was agreed that the truckers should set up an organiza- 
tion to enable members of trucking associations and indepen- 
dent truckers to cooperate more closely with the government 
agencies in the war period. The organization’s chief activities 
would be to keep truckers informed in manpower, equipment, 
and traffic matters and to obtain government assistance when 
needed by truckers, it was agreed. Those present appointed a 
five-man subcommittee to prepare details of organization, and 
to report thereon at the next meeting of the full council at the 
Stevens Hotel March 1. The subcommittee was composed of 
the following: Mr. Chaddick, chairman; Ben Leventhal, presi- 
dent, Central Motor Freight Association; Tony Nelson, presi- 
dent, Illinois Motor Truck Operators Association; Art Thoren- 
son, president, Suburban Motor Carriers Association; Phil 
Smith, president, Cartage Exchange of Chicago. 


“BUREAU OF EFFICIENCY” PROPOSAL 


In an address delivered in the House, in connection with 
the introduction by him of H. R. 4252, a bill to create a Con- 
gressional Bureau of Efficiency, Representative Rees, of Kan- 
sas, Charged that the federal government was wasting man- 
power and said that, as an example, the Office of Defense 
Transportation, now a separate agency, “ought to be a part of 
the Interstate Commerce Commission.” 

“That alone,” he said, “would save between one and two 
million dollars annually.” 

He added that the nation’s airlines were regulated by three 
federal agencies—he did not name the agencies—and said that 
“these activities could be consolidated in a single commission 
which would effect a considerable saving.” 


Mr. Rees said that at the end of the first world war the 
number of civilians on the federal government payroll was 
318,000, that the number had been reduced to 500,000 before 
1930, that by 1940, “before we even began to prepare for the 
war,” it had risen to 1,500,000, and that the “grand total” now 
was about 3,000,000. The annual civilian payroll of the execu- 
tive departments was about $8,000,000,000, he said. 

The proposed Congressional Bureau of Efficiency, he said, 
would be responsible only to Congress and would be headed 
dy a director selected by the majority and minority leaders 
and the speaker of the House. The bureau’s duties, he said, 
would include investigations and legislative recommendations 
about nonessential federal expenditures, overlapping and dupli- 
cation of federal activities and functions, and other matters in 
the interest of federal government economy. 


Revenue Freight Loading 


Loading of revenue freight the week ended February 19 
totaled 775,692 cars, according to the Association of American 
Railroads. This was 19,570 cars or 2.5 per cent below the 
preceding week, 23,673 cars or 3.1 per cent above the corre- 
sponding week last year and 1,272 cars or two-tenths of one 
per cent above the corresponding week of 1942. 
sent Statistics prepared by the A. A. R. car service division 
ollow: 


Revenue Ton-Miles 


“The volume of freight traffic, measured in ton-miles of 
revenue freight, handled by the Class I railroads in January, 
1944, was the greatest for any January on record,” says the 
Association of American Railroads. “Traffic in that month 
amounted to approximately 59,750,000,000 ton-miles, according 
to preliminary estimates based on reports just received by this 
association from Class I railroads. This was an increase of 
eight and one-half per cent compared with the same month in 
1943, thirty-nine per cent over January, 1942, and an increase 
of one hundred and thirty-four per cent compared with Janu- 
ary, 1939. 

“The following table summarizes revised ton-miles statistics 
for the twelve months of 1943 and 1942, and shows preliminary 
figures for January, 1944: 


Per cent 
1943 1942 increase 
12, MONEE AGUUAL, :«.o:0:0.6:04 ve e-0% 666,433,031,000 583,038,993,000 14.3 
AO er nr eet *59,900,000,000 55,030,990,000 8.8 
Sy Rss sian. os bce hoe ee 726,333,031,000 638,069,983,000 13.8 
1944 1943 
A a ge +159, 750,000,000 55,120,899,000 8.4 





*Revised estimate. {Preliminary estimate. 
CAR SURPLUS AND SHORTAGE 

U. S. railroads reported an average daily surplus of 16,626 
freight cars for the week ended February 12, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 2,069; auto box, 122; flat, 
798, gondola, 2,425; hopper, 1,122; and miscellaneous, 10,090. 

For the same week, the railroads reported an average daily 
shortage of 7,212 freight cars, made up as follows: Plain box, 
6,864; auto box, 168, flat, 59; gondola, 10; and hopper, 111. 

The railroads reported a daily average surplus of 17,200 
freight cars for the week ended February 19, made up as fol- 
lows: Plain box, 2,883; auto box, 144; flat, 720; gondola, 2,367; 
hopper, 1,005, and miscellaneous. For the same period, the 
railroads reported a daily average shortage of 6,465 freight 
cars, made up of 5,992 plain box; 171 auto box; 28 flat; 10 gon- 
dola; and 264 miscellaneous. 


REVENUE TRAFFIC STATISTICS 
Ton-miles of revenue freight handled by Class I steam 


railways exclusive of switching and terminal companies, totaled 


59,860,574,000 in November, 1943, as compared with 56,984,- 


792,000 in November, 1942, and 666,433,031,000 in the eleven 
months ended with November, 1943, as against 583,038,993,000 
in the like 1942 period, according to a compilation by the Com- 
mission’s Bureau of Transport Economics and Statistics of 


revenue traffic statistics of those roads, statement M-220. 


Revenue tons carried in November, 1943, amounted to 
246,718,362, as against 249,340,300 in November, 1942, and 
2,788,550,450 in the eleven months ended with November, 1943, 
as compared with 2,591,863,138 for the same period in 1942. 
Freight revenue totaled $566,703,694 in. November, 1943, as 
compared with $535,022,951 in November, 1942, and $6,213,735,- 
050 in the eleven months ended with November, 1943, as against 


$5,415,446,542 in the like 1942 period. 


Revenue passengers carried totaled 73,112,308 and passen- 
ger revenues amount to. $141,927,812 in November, 1943, as 
against 61,285,851 revenue passengers and revenues of $108,- 
105,033 in November, 1942. For the eleven months ended with 


November, 1943, revenue passengers carrier totaled 810,635,857 


and passenger revenue amounted to $1,501,327,065, as com- 
pared with 601,962,726 passengers carried and passenger rev- 


enues of $909,131,300 in the comparable 1942 period. 


Freight traffic averages for November, 1943, compared 








Revenue Freight Car Loading—Week Ended Saturday, Feb. 19 


Grain and Live 
grain-prod. stock Coal 
{ 1944 50,743 , 15,154 179,807 
PROUT AE ING So oe oo Sok cen es { 1943 51,603 13,179 173,452 
(1942 36,087 9,940 158,679 
Preceding week February 12...... 1944 54,352 14,814 187,352 
Per cent increase over............ 1943 15.0 3.7 
Per cent decrease under.......... 1943 gm 
Per cent increase over............ 1942 40.6 52.5 13.3 
Per cent decrease under.......... 1942 
{ 1944 427,909 122,608 1,426,827 
Cumulative 8 weeks to Feb. 19.. 4 1943 388,663 104,798 1,316,832 
1942 324,579 96.191 1,263,748 
Per cent increase over............ 1943 10.1 17.0 8.4 
Per cent decrease under.......... 1943 
Per cent increase over............ 1942 31,8 27.5 


Per cent to 15-year average 119.0. 


12.9 


Forest Mdse, 

Coke Products Ore L.C. L. Miscellaneous Total 
15,221 40,589 13,119 100,635 360,424 T75,692 
14,292 41,139 11,097 90,299 356,958 752,019 
14,490 44,892 13,032 150,012 347,288 774,420 
15,050 44,600 13,964 99,385 365,745 795,262 

6.5 18.2 1.4 1.0 3.1 
1.3 
5.0 or 3.8 3 
9.6 32.9 
122,352 324,507 111,506 793,325 2,844,472 6,173,506 
120,214 288,893 111,196 696,869 2,777,150 5,804,615 
114,104 347,575 104,540 1,164,174 2,784,651 6,199,562 
1.8 12.3 3 13.8 2.4 6.4 
1.2 6.7 23 
6.6 31.9 4 
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with November, 1942, respectively, were reported as follows: 
Miles a revenue ton a road, 238.2 and 221.8; revenue a ton- 
mile, 0.954 cents and 0.966 cents; and revenue a ton a road, 
$2.27 and $2.14. 

For the eleven months ended with November, 1943, com- 
pared with the like 1942 period, freight traffic averages were, 
respectively: 

Miles a revenue ton a road, 237.2 and 221.3; revenue a 
ton-mile, 0.948 cents and 0.946 cents; and revenue a ton a road, 
$2.25 and $2.09. 


Refrigerator Car Demurrage 


The Commission, division 3, has substituted the scale of in- 
creased demurrage charges set up in service order No. 180 (see 
Traffic World, Feb. 12, p. 407) for the storage charges that it 
said were applicable at many Atlantic coast ports on freight 
held for unloading in refrigerator cars at or short of such ports, 
consigned or reconsigned for export, coastwise or intercoastal 
movement. The action was taken in amendment No. 2 to serv- 
ice order No. 180, effective February 23. The pertinent portions 
of the amendment follow: 


(5) Demurrage charges substituted for charges for storage of 
freight in refrigerator cars. (i) The operation of all tariff rules, regu- 
lations and charges for storage of freight in refrigerator cars at or 
short of ports consigned or reconsigned for export, coastwise or inter- 
coastal movement is suspended insofar as inconsistent with this order. 
(ii) In lieu of the charges for storage of freight in refrigerator 
cars at or short of ports suspended in subparagraph (5) (i) above, 
the applicable charges for detention of refrigerator cars held at or 
short of ports for unloading freight consigned or. reconsigned for 
export, coastwise or intercoastal movement shall be the demurrage 
charges prescribed in paragraph (a) of this section. (40 Stat. 101, 
Sec. 402, 41 Stat. 476, Sec. 4, 54 Stat. 901; 49 U. S. C. 1 (10)-(17)). 


Amendment No. 2 to service order No. 180 also changed 
the caption of a paragraph in amendment No. 1, making the 
original order applicable to intrastate as well as interstate 
traffic (see Traffic World, Feb. 19, p. 477). The caption in 
amendment No. 1 read “Intrastate and foreign commerce.” 
Amendment No. 2 changed the caption to read “Intrastate,” 
eliminating the words “and foreign commerce.” 


Free Time at Ports 


The Commission, division 3, by service order No. 183, 
effective March 1, has limited free time on freight cars, includ- 
ing refrigerator cars, loaded with freight for export, coastwise, 
or intercoastal movement, held for unloading at or short of 
North Atlantic ports (Hampton Roads, Va., and north) and 
Pacific coast ports to seven days (168 hours), with the excep- 
- of shipments of grain in bulk or shipments of coal and 
coke. 

The Commission said that such cars were being held unneces- 
sarily, thus impeding and diminishing the use, control, supply, 
movement, distribution, exchange, interchange, and return of 
cars and that, in its opinion, an emergency existed requiring 
immediate action. 

The order required the railroads to publish a supplement 
to each affected tariff announcing the suspension of any of the 
provisions therein, and was made to apply to intrastate and 
foreign traffic as well as interstate traffic. 

The pertinent ordering paragraphs were as follows: 


Section 95.503 (a) Definitions. (1) The term ‘‘ports’’ as used in 
this section means the north Atlantic ports (Hampton Roads, Va., and 
north) and Pacific Coast ports in the United States. 

(2) The term ‘‘freight cars’’ as used in this section shall include 
refrigerator cars. 

(b) Reduction in free time at or short of ports. The operation of 
all tariff rules, regulations and provisions, insofar as they authorize 
or provide for free time in excess of seven (7) days (168 hours), prior 
to the assessment of demurrage or storage charges on freight cars 
held at or short of ports for unloading freight consigned or recon- 
signed for export, coastwise or intercoastal movement, is hereby 
suspended, except as provided in paragraph (c) of this section. 

(c) Exceptions. The provisions of this order shall not be con- 
struced to apply to shipments of grain in bulk or to shipments of 
coal and coke. 

(d) Applicable charges. After the expiration of said period of 
# seven (7) days (168 hours) charges for demurrage or storage of freight 

in cars at or short of ports shall be as provided for application after 
4 expiration of free time authorized or provided by tariff lawfully on 
3 file with this Commission or as modified by effective or subsequently 
4 issued service orders of this Commission. 
(e) Application. (1) Free time. In lieu of the periods of free 
} time suspended in paragraph (b) of this section (except as provided in 
i paragraph (c) of this section) the applicable free time (except where 
i free time of seven (7) days (168 hours) or less is provided in tariffs) 
on traffic at ports shall be seven (7) days (168 hours). 

(2) Free time of seven days or less. The provisions of this order 
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shall not be construced to affect the free time provided in tariffs law- 
fully on file with this Commission where such periods of free time 
are less than that provided in paragraph (b) of this section. 

(3) Freight cars affected by order. On or after the effective date 
of this order, the provisions of this order shall apply to detention to 
any freight car held for unloading at or short of any port mentioned 
herein for export, coastwise or intercoastal movement. 

(4) Intrastate and foreign traffic. The provisions of this order shal] 
apply to intrastate and foreign traffic as well as interstate traffic. 


ICING AT LARAMIE, WYO. 


Effective Feb. 22, the Commission, division 3, has issued 
service order No. 155-A, vacating service order No. 155. The 
original service order provided that the Union Pacific Railroad 
should not re-top any refrigerator car at Laramie, Wyo., without 
a special or general permit issued by the Commission’s Bureau 
of service (see Traffic World, Sept. 25, p. 740). 


AID FOR KRAUT PACKERS 


The War Food Administration has announced it will help 
defray transportation costs up to $16 a ton for all cabbage 
bought in nine southern and western states and processed into 
kraut by packers. It said the payments were necessary to help 
equalize the added costs of transportation in moving cabbage 
from the southern and western states where it was produced 
to other sections of the country where the major kraut packing 
plants were located and at the same time enable packers to 
sell the kraut processed from this cabbage at the existing ceiling 
prices. Payments, it said, would be made on cabbage produced 
in Florida, Texas, Louisiana, Mississippi, Alabama, Georgia, 
South Carolina, Arizona, and California. 


CITRUS FRUITS ICING 


By amended general permit No. 12 under service order 
No. 164, Homer C. King, director of the Commission’s Bureau 
of Service, has granted permission to any common carrier by 
railroad to accord standard refrigeration to any refrigerator 
car loaded with not less than 693 boxes of citrus fruits originat- 
ing in Arizona, California, or Texas. The original service order 
No. 164, placed the reicing of citrus fruits and the salting of 
bunker ice in refrigerator cars loaded with such fruits, originat- 
ing at points in Arizona, California, Florida, or Texas, under 
certain restrictions (see Traffic World, Nov. 13, p. 1210). 


RETURN OF BOX CARS TO WEST 


Chairman Kendall, of the car service division, Association 
of American Railroads, has issued a supplement modifying 
loading restrictions prescribed in the division’s special car order 
No. 46, by which expeditious return of plain box cars of the 
XM type owned by any of ten designated western roads is 
required, to relieve grain car shortages in western states (see 
Traffic World, Feb. 12, p. 406). 

The special car order in its original form prohibited use 
of the cars in question for loading by others than the owner 
roads and required that they be expedited in short route or in 
home route to the owner, except that they might be loaded to 
destinations on or via the owners’ rails, provided they were 
not delayed or backhauled to obtain such loading. 

Under terms of the supplement, the order is modified to 
permit loading only: (1) to or via owner’s line; or (2) to St. 
Louis, Peoria or Chicago, or to “any station which is a junc- 
tion point with owner;” or (3) to other points in territory west 
of a line drawn from Erie to Pittsburgh, north of the Ohio 
River and west from St. Louis through Kansas City, Denver, 
Salt Lake and Portland, Ore., “provided such loading is in 
direct route toward owner.” The supplement bears a note that 
“cars must not be delayed or backhauled to obtain such load- 
ing, and in absence of immediate loading must be returned 
empty in home route or short route.” 


CHICAGO PACKAGE CAR PERFORMANCE 


A report of the transportation committee of the Chicago 
Association of Commerce, covering on-time performance of 
package car service from Chicago in 1943, indicates that 60.92 
per cent of such cars arrived on time. This compared with 
on-time performance of 80.83 per cent in 1942. The 1943 per- 
centage was based on reports covering 258,998 out of a total 
of 321,777 cars forwarded in the year. 

It was explained that the low 1943 percentage was in part 
due to the fact that, in judging on-time performance, pre- 
war schedules were still being used in all cases except on 
cars destined to west coast cities and some southern points. 
Had allowances been made for an average lengthening of 
schedules by 24 hours, the 1943 on-time performance would 
have been 86.05 per cent and the 1942 performance 95.31. 

The report showed that, of the total cars reported, 65,079 
were a day late. This was 25.13 per cent as compared with 
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14.48 per cent in 1942. It also showed that 36,131 cars were 
reported more than a day late, or 13.95 per cent, compared 
with 4.69 per cent in 1942. 

A recapitulation of the performance of 6,397,641 package 
cars dispatched from Chicago from 1930 to 1943 inclusive, 
showed on-time performance of 93.97 per cent; 4.69 per cent 
one day late, and 1.34 per cent more than a day late. 


CONTROL OF EXPORTS AND IMPORTS 


The Foreign Economic Administration has issued current 
export bulletin No. 148, containing a statement explaining 
F. E. A. action on cotton and rayon textile licenses for export 
to Latin America. 


EXPORTS TO MEXICO, ETC. 


George E. Mace says the transportation bureau of the 
Commerce and Industry Association of New York, of which he 
is manager, has been making an effort to break the deadlock 
that has been affecting the shipments of local exporters to 
Mexico and various cities of Central America because of the 
withholding of bills of lading. He believes these important 
documents Will soon be released to exporters. 

He said the bureau had called together the interested for- 
eign traders and the freight forwarders to see if some com- 
mon ground could be found whereby the bills of lading and 
the goods could be released. Two such meetings had been held 
and negotiations with the steamship company in Mexico has 
now developed to the point where it is hoped and expected the 
deadlock will be broken within the next week or two. 

“If we are successful in our efforts, as we have every rea- 
son to believe we will be,” he said, “a mighty important and 
worthwhile accomplishment will have been achieved.” 

Some 30 or more exporters are affected, with much of the 
cargo said to be subjected to undue delays in Mexico, amount- 
ing to over a year in some cases, according to the report of 
Mr. Mace. The value of the goods affected is estimated at 
between $150,000 and $200,000. 


SOUTHWEST SHIPPERS ADVISORY BOARD 


The Southwest Shippers Advisory Board will hold its 
quarterly meeting at the Baker Hotel, Dallas, Tex., March 2. 
Joseph P. Gudger, traffic manager, Gulf Companies, Houston, 
and general chairman of the board, will preside. About 500 
members are expected to attend. 

H. F. McCarthy, director, division of traffic movement, 
Office of Defense Transportation, Washington, D. C., will speak 
on “The Southwest’s Role in War Transportation.” P. J. Neff, 
senior executive assistant, Missouri Pacific, Houston, will speak 
on “Where Do We Go From Here?”; R. E. Clark, manager, 
car_service division, Association of American Railroads, Wash- 
ington, will speak on “General Transportation Conditions,” and 
C. P. Wasson, district manager for the division at Dallas, will 
discuss transportation conditions in the southwest. 

Forecasts of carloadings for the second quarter of the year 
will be submitted by chairmen of-29 commodity committees and 
railroad representatives will report on car supply, operating 
conditions, and rail service. C. D. Peckenpaugh, vice-president, 
Burlington Lines, Fort Worth, Tex., will report as chairman 
of the railroad contact committee. Wallace Green, traffic man- 
ager, Huey and Philp Hardware Company, Dallas, and general 
secretary of the board, will submit the report of the executive 
committee, and will report as chairman of the joint loss and 
damage prevention committee. Meetings of that committee and 
of the executive and contact committees will be held March 1. 


1944 TRUCK PROGRAM 

Production of commercial motor vehicles under the 1944 
Truck Production Program of the War Production Board is 
going forward in accordance with established schedules, accord- 
ing to the director of the automotive division, John H. Middle- 
kamp. He said that slightly in excess of 3,000 trucks for the 
civilian economy were produced in January, which was almost 
exactly the number of vehicles planned for production in that 
month. In accordance with War Production Board policy for 
the 1944 truck production program, vehicles for civilian use in 
the United States were now produced on an equal priority basis 
with military production, said he. 


U. S. HIGHWAY NETWORK PROPOSAL 

Senator Capper, of Kansas, has inserted in the Congres- 
sional Record the text of resolutions adopted by the Chambers 
of Commerce of Salina and Pratt, Kan., endorsing “in principle” 
the postwar highway construction program recently submitted 
to Congress by President Roosevelt (see Traffic World, Jan. 15, 
p. 170), but disapproving the proposal for “super four-lane 
highways” embodied in that program. 
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The Pratt and Salina organizations said they did not believe 
that the part of the program calling for expenditure of 
$750,000,000 annually on four-lane highways “which would cost 
more than $150,000 a mile” was the type of postwar program 
the taxpayers were thinking about or would approve. They 
said such highways would represent only 1 per cent of the road 
mileage of the country. 

“Tf such a program were adopted,” they said, “it is reason- 
able to suppose that other important state, federal and inter- 
state highways would have no federal aid for many years... . 
Under the proposed plan, Kansas, with the second largest road 
mileage of any state, would receive but one-seventieth of the 
allocation of road funds, and only one east-west highway... 
and no north-south highway.” 













































































Railroad Earnings 


Based on advance reports from Class I railroads, whose 
revenues represent 81.6 per cent of total operating revenues, 
the Association of American Railroads estimated that railroad 
operating revenues in January, 1944, were 9.6 per cent more 
than in the same month of 1943. This estimate, it was pointed 
out, covered only operating revenues and did not touch on the 
trends in operating expenses, taxes, or final income results. 

Estimated freight revenues in January, 1944, were greater 
than in January, 1943, by 7.2 per cent, while estimated passen- 
ger revenues were greater by 22.8 per cent. Estimates by dis- 
tricts follow: 


Eastern District. Thirty-four Class I railroads, whose revenues 
represent 90.6 per cent of total operating revenues in the Eastern 
District, estimated that their operating revenues in January, 1944, 
were greater than in January, 1943, by 7.7 per cent. Freight revenue 
was estimated to have increased 5.7 per cent, and passenger revenue 
17.3 per cent. 

Southern Region. Seventeen Class I railroads, whose revenues rep- 
resent 64.7 per cent of total operating revenues in the Southern Region, 
estimated that their operating revenues in January, 1944, were greater 
than in January, 1943, by 2.6 per cent. Freight revenue was estimated 
to have decreased 2.4 per cent, but passenger revenue increased 20.2 
per cent. 

Western District. 


































































































Thirty-four Class: 1 railroads, whose revenues 
represent 78.1 per cent of total operating revenues in the Western 
District, estimated that their operating revenues in January, 1944, were 
greater than in January, 1943, by 14.3 per cent. Freight revenue was 
estimated to have increased 12.4 per cent, and passenger revenue 31.1 
per cent. 


























The estimated freight revenues in January, 1944, totaled 
$447,708,849 as against an actual total of $417,618,869 for Jan- 
uary, 1943, and the estimated passenger revenues in January, 
1944, aggregated $111,357,612, compared with an actual total 
of $90,707,260 in January, 1943 


In the Eastern District the estimated freight revenue for 
January, 1944, totaled $219,311,217, compared with $207,572,214 
for January, 1943, while the estimated passenger revenue to- 
taled $53,159,542 as against $45,313,705 actual revenue in Jan- 
uary, 1943. 

In the Southern Region, estimated freight revenue in Jan- 
uary, 1944, amounted to $50,297,084, compared with actual 
freight revenue totaling $51,544,888 for January, 1943; and esti- 
mated passenger revenue in January, 1944, aggregated $14,291,- 
266, as against $11,890,608 actual revenue in January last year. 

Estimated freight revenue for January, 1944, in the West- 
ern District totaled $178,100,548, compared with an actual total 
of $158,501,767 in January, 1943, and the estimated passenger 
revenue figure for January, 1944, was $43,960,804, as against 
an actual total of $33,502,947 for January last year. 


















































































































































RAILROAD COAL COSTS 


Permission to producers in one mining district to sell bitu- 
minous coal to two railroads for use as locomotibe fuel as maxi- 
mum prices established for commercial fuel has been granted 
by the Office of Price Administration. The sales must be made 
in Bituminous Coal Producing District No. 8—southern West 
Virginia and parts of Virginia, Kentucky and Tennessee. The 
two railroads affected are the Live Oak, Perry and Gulf Rail- 
road Company, and the East Tennessee and Western North 
Carolina Railroad Company. Similar permission was previously 
granted on sales to a number of other railroads (see Traffic 
World, February 19). 
























































RAILROAD DIVIDENDS 


According to a Department of Commerce report, publicl 
reported cash dividends disbursed by railroads in January, 1944 
totaled approximately $16,800,000, compared with an approxi. 
mate total of $16,700,000 in January, 1943. 
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Taxes and Transportation 


President Roosevelt, in a message to Congress February 
22, announced that he had vetoed H. R. 3687, the revenue bill 
of 1943 (see Traffic World, Feb. 12, p. 398), saying that the 
bill was “replete with provisions which not only afford inde- 
fensible special privileges to favored groups but sets dangerous 
precedents for the future.” He stated, however, that he favored 
the excise tax provisions of the bill. 

He said that the “special privileges” included, among other 
things, “permission for corporations reorganized in bankruptcy 
to retain the high excess profits credit and depreciation basis 
attributable to the contributions of stockholders who are usually 
eliminated in the reorganization.” 

“This privilege,” the President said, “inures to the benefit 
of bondholders who, in many cases, have purchased their bonds 
in the speculative market for far less than their face value. It 
may open the door to further windfall profits in this market 
because of the undeserved benefit received by reorganized cor- 
porations.” 

The President said that another “special privilege’ was that 
“commercial airlines are granted an unjustifiable extension of 
the tax subsidy on their airmail contracts.” 


He said he had asked for legislation to raise $10,500,000,000 
“over and above the existing revenue system,” that H. R. 3687 
purported to raise a little over $2,000,000,000, but that, actually, 
the bill in its net results would enrich the Treasury by less 
than $1,000,000,000. 

“In regard to that part of the bill which relates to wholly 
unobjectionable tax increases,” he said in his message, “may I 
respectfully suggest to the Congress that the excise taxes can 
easily and quickly be levied. This can be accomplished by the 
passage of a simple joint resolution enacting those provisions of 
the bill which increase the excise taxes. I should be glad to 
approve such a measure. This would preserve the principal 
revenue provisions of the bill without the objectionable fea- 
tures I have criticized.” 


Senator George, of Georgia, chairman of the Senate finance 
committee, in an address in the Senate, said he could not refrain 
from “pointing out, by way of factual analysis only, the wholly 
unsatisfactory and inconclusive grounds upon which the Presi- 
dent has been misled into vetoing the bill.” 


Referring to the,President’s objection to the “special privi- 
lege” that, according to the President, inured to the benefit of 
bondholders in corporate reorganization cases, Senator George 
said that “railroads already have precisely the treatment which 
the Senate and House gave to other corporations whose physi- 
cal identity was actually preserved, or in a large sense pre- 
served,” and that “we merely provided. that when corporations 
other than railroads emerged from receivership they would re- 
tain the basis of values for taxation purposes enjoyed by the old 

| corporations.” 


As to the President’s assertion that the bill granted to com- 
mercial airlines an unjustifiable extension of the tax subsidy on 
their air mail contracts, Senator George said the amendment to 
which the President referred was “entirely in harmony with the 
theory of existing law.” 

“Under the second revenue act of 1940,” he said, “an air- 
plane company was not required to pay an excess-profits tax if 
its excess-profits-tax net income, after excluding its air mail 
subsidy, did not exceed its excess-profits-tax credit. That is in 
existing law. If its excess-profits-tax net income exceeded its 
excess-profits credit, with the air mail subsidy excluded, it was 
required to pay a tax on its air mail subsidy income as well as 
on its other income. The advantage of this relief was nullified 
to a large extent where the corporation had an unused excess- 
profits carry-over. This exempt air mail income reduced the 
amount of the unused excess-profits credit available as an offset 
in reducing the excess-profits-tax net income in other taxable 
h years. This section provides that where the air mail subsidy 
h exclusion prevents the taxpayer from paying an excess-profits 
i tax for the year excluded, it shall not reduce the unused excess- 
i profits credit to be carried over and applied to other taxable 
4 years. That is the full effect of the amendment... . It is just. 
} But beyond all that it applies to only two or possibly three 
i commercial air lines in the United States. That would not seem 
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to be a substantial basis upon which to veto a general tax bill.” 
In January, 1944, federal revenue from the tax on amounts 
s paid for the transportation of property totaled $17,598,164.61, 
Rand the revenue from the tax on transportation of persons 
jaggregated $10,590,491.98, according to the Bureau of Internal 
"Revenue. The bureau’s report on January, 1944, tax receipts 
hincluded tax collections as follows: Transportation of oil by 
} oipeline, $1,094,154.37; use of motor vehicles, $179,326.23; em- 
s2loyment taxes paid by carriers, $793,798.17; and gasoline, 
17,068,957.38, compared with $24,884,420.40 in January, 1943. 
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The new revenue act became a law Feb. 25 when the 
Senate, by a vote of 72 to 14, overrode the President’s veto. 
The House had acted similarly the day before. 


Radio Signaling on Railroads 


Chairman Wheeler, of the Senate interstate commerce 
committee, in a letter to Chairman Fly, of the Federal Com- 
munications Commission, has proposed collaboration by the 
engineering department of that commission and the safety divi- 
sion of the Interstate Commerce Commission on a study as to 
the feasibility and desirability of using short-wave radio com- 
munication systems on railroads, “in the interest of national 


safety.” He sent a copy of the letter to the Interstate Com- 
= Commission. The text of Senator Wheeler’s letter 
follows: 


During the past several years we have witnessed an alarming 
number of major accidents on the railroads of the country. Some of 
them have amounted to catastrophies, bringing death, injury and suf- 
fering to a great many people. 

The causes of these accidents have varied. It has been suggested 
to me, however, that some of them might have been prevented if the 
railroads had been equipped with more efficient signaling devices. 

Will you kindly advise me whether or not the Federal Communi- 
cations Commission has made any study as to the feasibility and 
desirability of using short-wave radio communication systems on the 
railroads, and whether or not radio frequencies are now available for 
that purpose or will be available in the post-war period. If the Com- 
mission has not made a study and investigation of this matter, it 
occurs to me that it would be a very desirable thing, in the interest 
of national safety, that such study be made by the Engineering 
Department of the Federal Communications Commission, working in 


a with the Safety Division of the Interstate Commerce Com- 
mission. 


I realize, of course, that aside from the question of the feasibility 
and practicability of inaugurating such a system of short-wave radio 
communication, there are technical difficulties that would have to be 
solved, particularly in view of the very definite limit on the number 
of radio frequencies now available. It does seem to me, however, that 
this is a matter that could well receive some attention and study by the 


Federal Communications Commission and the Interstate Commerce 
Commission. 


SURPLUS WAR PROPERTY AGENCY 


By an executive order, President Roosevelt has established 
in the Office of War Mobilization, the Surplus War Property 
Administration, the powers and functions of which, including 
general supervision and direction of the handling and disposi- 
tion of war property, will be exercised by a surplus war prop- 
erty administrator appointed by the War Mobilization Director, 
under terms of the executive order. 

The order provides that the surplus war property admin- 
istrator shall carry out the functions assigned to him with the 
assistance of a Surplus War Property Policy Board, composed 
of a representative from each of several designated federal 
government departments and agencies, including the Maritime 
Commission and the Civil Aeronautics Board. The departments 
to be represented on the board are the State, Treasury, War, 
Navy, and Justice Departments. Agencies to be represented, 
in addition to the Maritime Commission and the C. A. B., are: 
Reconstruction Finance Corporation, Smaller War Plants Cor- 
poration, War Production Board, Bureau of the Budget, War 
Food Administration, Federal Works Agency, and Foreign Eco- 
nomic Administration. 


Under provisions of the order, disposition of ships and 
maritime property in the “surplus war property” category is 
assigned to the Maritime Commision, except that the surplus 
war property to be disposed of outside the United States, 
“unless otherwise directed by the Director of War Mobiliza- 
tion, shall be assigned, so far as it is deemed feasible by the 
administration,” to the Foregin Economic Administration. 


PELLEY ON AIR 


J. J. Pelley, president, Association of American Railroads, 
will be the guest speaker on the “Victory F. O. B.” program 
over the Columbia network from 3 to 3:30 p. m., February 26. 


RUAN TRANSPORTATION CONTRACT 


The Secretary of Commerce has announced that Defense 
Plant Corporation, subsidiary of the Reconstruction Finance 
Corporation, has authorized the execution of a contract with 
Ruan Transportation Co., of Des Moines, Ia., to provide auto- 
motive equipment to be operated from their headquarters in 
Des Moines, at a cost of approximately $100,000. Ruan Trans- 
portation Co. will operate these facilities, title remaining in 
D. P. C., according to the announcement. 
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February 26, 1944 


Political Rate Making 


H. N. Roberts, chairman of the Texas-Louisiana Freight 
Bureau, of Dallas, Tex., has distributed copies of a letter ad- 
dressed by him to Representative Kilday, of Texas, and de- 
scribed in its introductory paragraph as a “protest on behalf 
of 45,000 taxpaying and voting railroad employes residing in 
Texas” against an address broadcast by Mr. Kilday last No- 
vember from Station KTSA, on the subject of freight rates and 
their effect on Texas industry. 

At Representative Kilday’s office in Washington it was 
stated, February 23, that the letter had been received there 
but that Mr. Kilday had not yet seen it and would have no 
opportunity to comment on it until after his return to Wash- 
ington, on or about February 29. 

“One of the statements made by you,” said Mr. Roberts 
in his letter, “was that Texas shippers pay more per mile in 
freight charges than is paid in official territory and in other 
sections. Another one was that the most favored area of the 
United States is the industrialized northeastern states, meaning 
generally that part of the United States east of the Mississippi 
and north of the Ohio and Potomac Rivers. You stated that 
other areas (meaning Texas) pay from 28 per cent to 84 per 
cent more for the transportation of first class freight for the 
same number of miles than does official territory. You stated 
also that if a manufacturer located in San Antonio delivered 
to the railroads a manufactured article classified as first class 
to be delivered to New York City he would pay 61 per cent 
more than his competitor in New York would have to pay 
to ship the same article on the same lines of railroad from 
New York to San Antonio. You delved further into the alleged 
fixing of rates through various freight bureaus maintained 
by the railroads before such rates are filed with the Interstate 
Commerce Commission. We believe if you had been better 
informed on the subject you would not have deliberately made 
misleading statements to a large group of citizens who have 
little or no interest in these things. Your remarks, however, 
coupled with the public office you fill, carry with them the 
weight of authoritative testimony to those who do not know 
better. We know that the situation pictured by you has no 
foundation in fact, or at all... .” 

Mr. Roberts said that in a comparatively recent investiga- 
tion the actual billing covering shipments handled by the Texas 
railroads for a period of one year had been revised to reflect 
freight charges that would have accrued under the rates ap- 
plicable in official territory. 


“We found,” he said, “a large group of commodities rep- 
resenting about 53 per cent of the total tonnage handled by 
these railroads on which the Texas rates were 79 per cent of 
the official rates. This group of commodities comprised those 
produced on Texas farms, from Texas mines and in Texas 
factories. We found that if the official rate structure had 
been in effect in Texas the freight bill of Texas shippers and 
receivers of freight would have been increased on these com- 
modities to the extent of $1,989,570.44. We found another group 
of commodities on which the Texas rates were the same or 
slightly higher than official rates representing about 44 per 
cent of the total tonnage handled by the Texas railroads for 
the period under investigation. If the official structure had 
been in effect in Texas on these commodities the freight bill 
of Texas shippers and receivers of freight would have been 
reduced to the extent of $693,915.82. If you will compare this 
with the preceding figure you will see where Texas would be 
if the much agitated official rate structure were transplanted 
into Texas. Carrying our analysis a step further, it was found 
that the average Texas rates were 96 per cent of the official 
group rates on more than 99 per cent of all freight traffic 
handled by the Texas rail carriers.” 


The investigation had shown, said Mr. Roberts, that the 
total tonnage of shipments subject to first class rates moving 
under Texas rates amounted to less than one-half of one per 
cent of the total tonnage. 


As to the alleged rate disadvantage against San Antonio, 
ne said that the first class rate from San Antonio to New York 
and in the reverse direction via all-rail routes was the same— 
$4.05 a hundred pounds; that the first class water and rail 
rate between those cities, in both directions, was $2.48, and 
that the all-rail rates and the water and rail rates (first class) 
between New York and San Antonio had been the same in both 
directions for 16 years. The first class rate between any point 
in the official group and any point in Texas had been the 
same in both directions for 16 years, he said. 

Mr. Roberts characterized as “pure bunk” a statement at- 
tributed to Mr. Kilday that “it has been shown that these 
bureaus agree in advance upon the rate all the member rail- 
roads shall charge for different commodities and after such 
agreement the rate is fixed and filed with the Interstate Com- 
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merce Commission.” There was not a commodity in the whole 
country susceptible to as great a degree of competition as 
railroad freight rates, Mr. Roberts said. He outlined conditions 
under which freight rates might be changed. In conclusion, he 
said: 

We realize that one not actually engaged in the business of making 
freight rates is handicapped because of lack of understanding which 
comes only through experience. On the other hand, we do not like to 
have our representatives in Congress make speeches based on half- 
truths which do themselves, the railroads and their employes, and the 
state an injustice. The subject is far too intricate and complex to be 
dealt with in the manner chosen by you. We urge upon you the im- 
portance of knowing your subject in the future when stepping up to a 
microphone to address an audience, a part of which is in possession of 
more facts regarding the issue than you appear to have. In all fairness 
to us and the public we think you should make a public correction 
of your misrepresentations at the first opportunity. 


New York Broadcast 


The subject of one of a weekly series of broadcasts called 
“The Business Forum,” from radio station WMCA, New York, 
the evening of February 23, was “Freight Rate Legislation.” 
Participants in the discussion were C. E. Childe of the Board 
of Investigation and Research; Robert S. Henry, assistant to 
the president in charge of public relations, Association of 
American Railroads, and Ralph R. Luddecke, general traffic 
manager, Standard Brands, Inc., New York, immediate past 
president of the National Industrial Traffic League. 

Mr. Childe took the position that bills now in congress for 
freight rate uniformity were not rate legislation but policy- 
making legislation. He said he opposed political rate making 
and believed the Commission, “the expert body set up for that 
purpose, rather than Congress” should make freight rates. 

“Rates must be made on the basis of transportation con- 
ditions,” he said. “Sectionalism and partisan politics have no 
place in the rate structure. Rate making policies, however, must 
be established by Congress, and, if greater uniformity of rates 
throughout the country is desirable, as I think it is, it would 
appear proper and helpful for Congress so to declare.” 

Mr. Henry said that “the people most immediately and 
vitally concerned and best informed on the subject” felt that 
it was not proper to deal with the freight rate structure by 
legislation. He said the matter was not an issue between ship- 
pers and carriers, because they agreed in their opposition to 
the bills, nor was there an issue between business issues in sec- 
tions of the country. Rarely had there been “such an agree- 
ment as has been exhibited in their almost unanimous oppo- 
sition” by the railroads who collected the freight and the ship- 
per who paid it, he said. Freight rates were “living things,” he 
said, and had to be controlled by a body that could alter them 
to meet “changes in conditions as they occur.’”’ The Commission 
had been created for that purpose and was, after fifty years 
of experience, admirably equipped to do it. 

Mr. Luddecke said that, as an industrial traffic manager 
purchasing transportation in all parts of the country, he saw 
“no practical value in uniformity of rates.” He said rate mak- 
ing was a complicated procedure and the Commission had be- 
come a “skilled mechanic” able to turn out “an expert finished 
job.” That, he said, would be impossible for Congress, because 
it lacked experience and “because of the myriad of other mat- 
ters it has to deal with.” Congress could not, he said, “pro- 
duce a rate structure that would satisfy the needs of commerce.” 


MOTOR PASSENGER STATISTICS 


Class I motor carriers of passengers, excluding charter or 
special, reported passenger revenues totaling $30,672,123 for 
November, 1943, as against $24,626,129 for November, 1942, an 
increase of 24.6 per cent, according to statement M-700 pre-- 
pared by the Commission’s Bureau of Transport Economics and 
Statistics. The number of passengers carried increased 26.3 
per cent, from 36,733,818 to 46,407,094. 


SEAMEN’S WAR RISK BONUSES 


The Maritime War Emergency Board, of which Captain 
Edward Macauley, member of the Maritime Commission, is 
chairman, has under consideration a proposal for reduction of 
seamen’s war risk bonuses in areas relieved of activity of 
enemy submarines. At a hearing in Washington, the board re- 
ceived testimony of spokesmen for several maritime unions 
relative to that proposal. Chairman Macauley stated that war 
hazards and submarine attacks had definitely decreased in cer- 
tain areas and asked for suggestions as to how bonus payments 
might be changed so as to reflect reduced war risks. Spokes- 
men for the unions said the wartime hazards at sea had not 
been eliminated and opposed any reduction in war risk bonuses, 
with the contention that such reduction would adversely affect 
the morale of the seamen. 










Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. . 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 




















Damages—interest on Overcharge Claims—Motor Carriers 


Missouri.—Question: Whether motor common carriers are 
obligated to pay interest on overcharges is a question which 
concerns many of your readers. 

In filing claims for overcharges against both railroads and 
motor carriers we demand the payment of interest. Sometimes 
we calculate the interest to an estimated date of restitution 
and add it to the amount of overcharge to make the total 
amount of claim. More often we state after the amount of 
overcharge shown.on the claim statement: “and interest.” 

It is our understanding that railroads uniformly pay in- 
terest at six per cent from the date of exaction of the unlawful 
charges to the date of restitution and that many railroads pay 
such interest regardless of wheher the claimant demands it. 
It is our understanding that this custom of railroad follows the 
custom of the Interstate Commerce Commission. 

Many motor carriers pay interest on our overcharge 













































apparently base their refusal upon the fact that Part II of the 
Interstate Commerce Act makes no reference to the matter of 
interest and the absence of any decision of the Interstate Com- 
merce Commission relating to the payment of interest by mo- 
tor common Carriers. 

Concerning its refusal to pay interest on an overcharge 
refunded within ten days after claim was presented, a large 
eastern motor carrier wrote us in part as follows: 


It is not our intention to pay any interest on this amount of over- 
charge as this was an honest mistake, with no attempt being made to 
overcharge you for the purpose of securing additional revenue for use 
by this company. 


As a matter of fact, Mr. ........ ,» you are the first claimant in all 
my years of experience in handling overcharge claims for motor car- 
riers, to make such a demand. 


It may be inferred that this gentleman believes some mo- 
tor carriers may collect overcharges, or withhold refunds of 
overcharges for the purpose of securing additional revenue for 
their own use. 

While the principles upon which the Commission based its 
orders for the payment of interest have been upheld by the 
United States Supreme Court and railroads long ago adopted 
the practice of paying voluntarily what they could be required 
by law to pay, it is believed a great number of motor common 
carriers are in the class represented by the carrier mentioned 
herein as a typical example. For the benefit of shippers and 
motor common carriers alike, it is respectfully requested that 
you state whether motor common carriers have the same or 
similar responsibility as railroads for the voluntary payment 
of interest on overcharge claims. 


Answer: However, the Interstate Commerce Commission 
has no jurisdiction to award reparation under Part II of the 
act, W. A. Barrows Porcelain Enamel Co. vs. Cushman Motor 
Delivery Co., 11 M. C. C. 365. 
In its report in International Lumber Co. vs. Canadian 
orthern Ry. Co., 40 I. C. C. 283, the Commission said: 
“We declared in effect in Conference Ruling No. 464 that 
arriers should pay interest on all unsettled clamis for over- 
harges from the date the charges are improperly collected. 
n Scattergood & Co. vs. L. S. & M. S. Ry. Co., Docket No. 
8, unreported, we applied the ruling and nothing in evi- 
lence calls for any different action in this case.” 
If money is withheld after payment is due, interest is as 
general rule allowable as damages in actions based upon 
ither express or implied contracts. Stewart vs. Barnes, 153 








































claims, while a number of others refuse to pay interest and: 
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U. S. 456, 14 S. Ct. 849; McCreery vs. Green, 28 Mich. 172; 
Youmans vs. Heartt, 34 Mich. 397.' - 

According to the weight of authority in the United States, 
such an allowance is made as a matter of law where the de- 
mand is liquidated. The rule permitting the recovery of in- 
terest as damages for the detention of money is peculiarly 
applicable where payment has been wrongfully or vexatiously 
withheld. Hence, where money belonging to another is not 
paid over to the person entitled to receive it at the time it 
should be paid over, interest will be allowed for the detention. 
United States vs. Curtis, 100 U. S. 219; Baltimore Trust Com- 
pany vs. Bellevue Mills Co., 223 Fed. 753. 

Where interest is recoverable as damages, it does not con- 
stitute a distinct claim and can only be recovered with the 
principal by action at law, (Forschirm vs. Merchants, etc. 
Bank, 122 N. Y. S. 168; McDonald vs. Holden, 70 N. E. 21 
(affirmed 108 Ill. App. 449); Jamison vs. Burlington, etc. R. Co., 


43 N. W. 529), so when demand of the principal as such, is | 


made and accepted, no interest can be recovered, the payment 
of the debt extinguishing the right to recover interest thereon. 


Stewart vs. Barnes, 153 U. S. 456, 14 S. Ct. 849; Talbot vs, | 


Bay City, 71 Mich. 118, 38 N. W. 890. 

It seems apparent that at the present time interest is 
recoverable only in the event that it is prayed for in the 
action at law for the recovery of the overcharge, unless the 
failure to pay interest can and is deemed to be an unreasonable 
practice by the Commission and an order is issued accordingly. 

As to the rate of interest to be allowed, we refer you to 
our reply to Illinois, on page 238 of the January 22, 1944, 
Traffic World under the caption “Reparation—Interest Rate.” 


Routing and Misrouting — Shipper’s Routing Complete — No 
Duty on Part of Carrier to Use Intervening Carrier 


South Dakota.—Question: May I have your opinion of a 
carrier’s liability for misrouting, if any, in the following cir- 
cumstances: 

A joint through rate of 9lc is published on a commodity 
from point A to point B. The tariff route is clearly specified 
via carriers 1, 2, 3, 4, and 5. These carriers form a direct and 
logical route. A shipment was made from A to B and the bill 
of lading specified only carriers 1, 2, 3 and 5. Carrier 4 of the 
tariff route was not shown. Below the route under “Delivering 
Carrier,” carrier 5 was shown as delivering carrier. The tariff 
carried no rate under a route composed only of 1, 2, 3 and 5, 
presumably because the delivering carrier, 5, had no connec- 
tion with carrier 4 at any point except far beyond a reasonable 
route. The tariff attempted to form a direct route by the in- 
clusion of carrier 4 as an intermediate carrier and avoid the 
long * coated necessary for interchange between carriers 4 
and 

' This is a prima facie case of a shipper showing incomplete 
routing probably from instructions from the carrier’s agent. 
The shipment actually moved via the route specified in the 
bill of lading. About a year after delivery undercharges were 
issued based on a combination via the route of movement. 
There would have been no violation of this routing instruction 
had the shipment moved via the tariff route and the delivering 
carrier shown used. Now my question is whether this is not 
incomplete routing and that carrier is responsible for its error. 


Answer: The Commission has held that, where the shipper 
specifies routing via carriers which form a complete route 
from origin to destination, there is no misrouting of the ship- 
ment if the shipment moves via that route instead of a lower 
rated route composed of the carriers specified by the shipper 
and an intervening carrier. Duluth Chamber of Commerce vs. 
Chicago, B. & Q. R. Co., 210 I. C. C. 652. The fact that the 
route selected by the shipper is circuitous does not, under the 
report of the Commission in Ottumwa Chamber of Commerce 


vs. Chicago & N. W. Ry. Co., 211 I. C. C. 665, constitute mis- . 


routing. The same report states that the existence of lower 
rates over other routes is not of itself sufficient evidence to 
prove unreasonableness of the rate assailed; that this is par- 
ticularly true here in view of the circuity over the route of 
movement. 


The Commission has, however, held that a shipper should 
not be denied a reasonable rate merely because it could have 


secured it by using another route. Evans Milling Co. vs. Balti- 
more & O. R. Co., 148 I. C. C. 73. 


Routing and Misrouting — Misquotation of Rate or Route — 
Motor Carrier 


Indiana.—Question: We would appreciate your opinion as 
to whether or not a shipper would have a legal claim, and 
likewise, whether or not a motor transportation company could 
legally pay a claim of the following nature: 

A shipper claims to have received erroneous information 
by telephone that a motor carrier could not serve a particular 
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A man’s jaw isn’t built to with- 
stand the terrific impact of a 
haymaker ... if he received it 
with his head held immovable, 
bones might break. But the 
boxer rolls his head with the 
direction of the blow, cushions 
its force, and takes it without 
damage. 


Here’s what actually happens 


. when two stationary freight cars, 
one with conventional draft gear and one 
with the Duryea Cushion Underframe, 
receive an impact equivalent to a 50-ton 
car, loaded to capacity, coupling at a 
speed of 4 miles per hour. 


The “conventional car” (A) receives 
almost the entire impact force, due to 


the conventional draft gear “going solid,” 
and is shunted down the track. (If this 
were the end of a train, it could not 


“ride with the blow,” and punishment to 


both car and lading would be great.) 


However, in the “Duryea car” (B), with 
the shock absorbed by the floating sills 
and cushion springs, both car body and 
lading ride over the impact and are 
comparatively undisturbed. 


MOVEMENT CUSHIONS THE SHOCK! 
That’s the principle of Duryea Cushion Underframe 


that gives yu SHOCKPROOF SHIPPING 


Duryea’s floating center sills travel any shock the entire length of 
the car, eliminating all dependence on friction. Car and lading 
ride undisturbed over impacts that would bring on damage claims 
in a car equipped with conventional draft gears. 


How the Duryea Cushion Underframe Contributes to Victory 


PROTECTS car and lading, prolongs SAVES MONEY usually spent for 
car life, cuts damage claims. maintenance on every part of car. 


PERMITS higher handling speeds. COMPLEMENTS air brake; Duryea cars 


ELIMINATES gear replacements main- CS ee SN 


taining efficiency for life of car. CUTS SLACK to pre-determined ideal. 


SAVES TIME loading and unloading. COSTS NO MORE than conventional 
Needs less packing and bracing. _ type, for average Duryea gear. 


Se Sa DSRS CORPORATION 
30 Rockefeller Plaza, New York 20, N.Y. - Field Building, Chicago 3, Ill. 
725 Fifteenth Street, N. W., Washington 5, D. C. 
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point for the reason they had no operating rights over the 
routes leading to the point in question. 

The shipment was made, and routing inserted in the bill 
of lading which showed the originating and delivering carriers, 
and freight charges were paid on the basis of the originating 
carrier’s joint line restriction. 

Sometime later, the fact was brought out that the originat- 
ing carrier could serve this particular point, as they had been 
authorized by the Interstate Commerce Commission to perform 
such service, this town being an off-line point. 

The shipper filed a claim for recovery on the grounds that 
had not the erroneous information been given, the originating 
carrier could have protected the lower rate. 

We would be pleased to have you advise of any rulings or 
decisions that could be applied in this particular instance. 
Answer: The Commission has held that the misquotation 
of a rate or routing does not relieve a shipper from paying the 
applicable rate, and that it is well settled that the applicable 
rate is the legally published rate over the route of movement. 
Stahmer Coal Co. vs. Louisville & N. R. R. Co., 241 I. C. C. 297. 
However, in Armour & Co. of Delaware vs. Erie R. Co., 
227 I. C. C. 177, the Commission, where the carrier had er- 
roneously informed complainant that the lower rate did not 
apply over a given route, held that the rate assessed via the 
route of movement was applicable but unreasonable. 
Regarding the jurisdiction of the Commission with respect 
to making findings as to the reasonableness of rates charged 
on past shipments transported by motor common carriers, see 
Dixie Mercerizing Co. vs. E. T. & W. N. C. Motor Transp. Co., 
41 M. C. C. 355. 

Joint Liability of Motor Carriers 

New York.—Question: Will you kindly let us have the 
benefit of any decisions or cases pertinent in connection with 
the subject outlined by the following: 

Loss or damage occurs in connection with an LTL ship- 
ment handled by a highway carrier in joint line movement 
which is covered by a bill of lading specifying complete rout- 
ing to destination, and subsequently a claim is filed by the 
shipper with the originating carrier who refers it to the de- 
livering carrier for investigation and settlement with the ad- 
vice that he, the originating carrier, holds a clear receipt from 
the connecting line and is therefore not involved in the liabil- 
ity. The claim is eventually declined by the delivering carrier 
with the contention that proper opportunity for investigation 
or inspection was not afforded by the consignee within a rea- 
sonable time after delivery. The claim was referred back to 
the originating carrier with this objection, who in turn sent it 
to the shipper with a statement of disallowance. The originat- 
ing carrier simply accepted the position taken by the delivering 
line and made no effort to effect even a compromise settlement. 
From this experience, a shipper might conclude that the 
bill of lading contract signed only by the originating carrier 
is not binding upon the delivering carrier which is a set of 
conditions not found in rail shipping. We find nothing in the 
Motor Carrier Act nor have we been able to find decisions 
thereunder describing the liability of the connecting line or 
lines, or establishing the joint liability of both carriers in the 
event of loss. 

Is there an established claim settlement principle for mo- 
tor carriers concerning particpation of all carriers or prescrib- 
ing shippers rights to recover against the originating line when 
connecting carriers are or are not specified in the bill of lad- 
ing? In the event of a large loss, not covered by insurance, 
to a shipment while in the possession of a connecting line, would 
the shipper be entitled to recover from the line who signed the 
bill of lading, and are there any decisions which have applica- 
tion? 

Answer: Freight claim rules, covering the settlement of 
loss and damage to shipments, are published by the Freight 
Claim Section of the American Trucking Association. These 
rules provide for the settlement between the carriers members 
hereof. 

Among the rules is one providing for the reporting of loss 
pr damage discovered after delivery of the shipment to the 
sonsignee by the consignee to the carrier immediately upon 
Hiscovery, and in any event, within fifteen days after receipt, 
he contents and container to be held for inspection by the 
arrier, with a statement of facts or circumstances evidencing 
oss prior to delivery by carrier; that failure of consignee to 
omply with this provision shall be regarded as indicating 
omplete delivery of freight by carrier in good order. 
Another rule provides that if the carrier to which the 
laim has been presented establishes entire liability with other 
terested carrier or carriers it may submit the claim to the 
egligent carrier for adjustment direct with claimant. 

While the above procedure may bind the shipper in the 
pluntary payment of claims by such motor carriers, the pro- 
isions of section 219 of the Interstate Commerce Act, as 
mended May 16, 1942 and August 7, 1942, if claim is filed 
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with the period prescribed in the bill of lading, permit of re- 
covery by an action at law against either the initial or deliver- 
ing carrier upon proof of delivery of the goods to the initia] 
carrier in good condition and delivery at destination in an 
injured condition, or proof of delivery at destination of a 





lesser amount than was received by the initial carrier, without —— 
respect to the freight claim rule requiring the reporting by Items 
the consignee to the carrier of loss or damage. pudli 
—_— of a 
PRACTICES OF S. F. BAY TERMINALS a 
The Maritime Commission has further postponed from of vw 
March 15 to April 1 the effective date of its order in No. 555, eae 
Practices, Etc., of San Francisco Bay Area Terminals, and has shou 
reopened the proceeding for further hearing before Chief Regu- quati 
lation Examiner G. O. Basham at San Francisco, Calif., in 
Room 360, Mills Tower Bldg., 220 Bush St., March 1, at 1 T 
o’ciock p. m. , 
The Supreme Court of the United States recently upheld at its 
the commission’s decision in this case (see Traffic World, Jan. nee 
8, p. 79). Later the commission postponed the effective date of § Presi@ 
the order in the case to March 15 (see Traffic World, Feb. 12, § V°e-P. 
p. 410). Bag C 
In its order reopening the case for further hearing the § ™4": 
commission said the respondent, Board of Port Commissioners § '°, ¥ 
of the City of Oakland, had asked for modification of the order land . 
of September 11, 1941 (stayed by the lower court), to authorize § COmP 
petitioner and other respondents to establish tariff schedules of Suppl 
freetime, wharf demurrage and wharf storage rates differing § Denvé 
in some respects from those prescribed as minima in the order, § Gr@nc 
and that the commission take further testimony in justification § FTiS¢ 
of the proposed schedules, including evidence to show that the W. J. 
proposed schedules would yield compensatory revenues. . 
U. S. FLAG ON LEND-LEASE GOODS are: I 
By a proclamation, President Roosevelt has authorized the [ Presi¢ 
use of the flag “or any representation thereof,” if such use is f S¢cTet 
approved by the Foreign Economic Administration, on “labels, § P@"Y; 
packages, cartons, cases, or other containers for articles or fj ASSOC 
products of the United States intended for export as lend-lease jf Hube: 
aid, as relief and rehabilitation aid, or as emergency supplies § Misso 
for the territories and possessions of the United States, or § Comp 
similar purposes.” J. C. 
Such use “shall be considered a proper use of the flag of § Wals! 
the United States and consistent with the honor and respect § recto! 
due to the flag,” the President said, after having stated in the § ing” | 
proclamation that the effective prosecution of the war required § anniv 
a proper understanding by the people of other countries of the — Comr 
material assistance being given by the U. S. government. The § comn 
proclamation included the following: chair 


If any article or product so labeled, packaged or otherwise bearing 
the flag of the United States or any representation thereof, as provided "4 


for in section 1, should, by force of circumstances, be diverted to the dinne 
ordinary channels of domestic trade, no person shall be considered as at wk 
violating the rules and customs pertaining to the display of the flag ° 

of the United States, as set forth in the Joint Resolution approved Railv 


June 22, 1942, as amended by the Joint Resolution approved December 
22, 1942 (U. S. C., Supp. II, title 36, secs. 171-178) for possessing, ] 


transporting, displaying, selling, or otherwsie transferring any such of S 
article or product solely because the label, package, carton, case, or ladie 
other container bears the flag of the United States or any representa- St. I 
tion thereof. ae 
sessit 
CREWS OF COASTWISE VESSELS . 
Under terms of a revision of Coast Guard regulations re- | 
lating to security of ports and the control of vessels in U. S. § 4 Te 
navigable waters, it is no longer necessary for masters of § ™¢erc 
coastwise vessels—those which do not clear customs—to fill § t™ad 
out “form 710-A” in listing their licensed and certificated per- § “lent 
sonnel or recording personnel changes for the information of § “ty, 

the captain of the port in which such changes are made, ac- 
cording to advice obtained from Coast Guard headquarters. } 
Masters of coastwise vessels will be required, however, to War 
supply such information about their crews on “form 735-T,” Tenr 
says the port security division of the Coast Guard. It was Dun] 
explained that, heretofore, there had been some confusion as Tenr 
to whether masters of coastwise vessels were required to fill out tice 
both form 710-A and form 735-T. It was stated that clarifica- Ther 

tion of the situation was effected through issuance by Vice 

Admiral Waesche, Coast Guard commandant, of a finding that 
he had found it necessary in the conduct of the war that com- dent 
pliance with section 6.20 of the Coast Guard regulations relat- Geol 
ing to port security and control of vessels be waived “in the will 
case of any vessel engaged in business connected with the ber | 
conduct of the war.” of e} 
oe See ee arra 

W. S. A. RATE ACTION 

The War Shipping Administration has issued rate order 
No. 246, rates from U. S. Pacific Coast ports to Gulf of Aden Ind. 
and Red Sea ports and to Mediterranean ports of Egypt. It whic 
has issued rate advice No. 82, rate and surcharge, barytes in men 


bulk, from Cuba to Trinidad. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
pudlished it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRAFFIC WorRLD goes to’ press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—EHditor THz TraFFIc WorRLD. 





The Omaha, Neb., Traffic Club elected the following officers 
at its nineteenth annual meeting February 17: President, J. E. 
Cobry, traffic manager, Armour and Company; first vice- 
president, R. T. Payne, general agent, Union Pacific; second 
vice-president, E. J. Vojtech, traffic manager, Bemis Brother 
Bag Company; secretary-treasurer, W. V. C. McCormack, traffic 
manager, Allied Mills, Inc.; members, board of directors, for 
two years, C. E. Klindt, traffic manager, Archer-Daniels-Mid- 
land Company; C. W. Boyner, traffic manager, Cudahy Packing 
Company; A. V. Enholm, traffic manager, Nebraska Bridge 
Supply and Lumber Company; S. L. Lockwood, general agent, 
Denver and Rio Grande Western; C. W. Nelson, general agent, 
Grand Trunk-Canadian National; P. J. Rose, general agent, 
Frisco Lines; William L. Pruner, On-Time Transfer Company; 
W. J. Tritz, Watson Brothers Transportation Company. 






















New officers of the Women’s Traffic Club of Louisville, Ky., 
are: President, Miss Mildred Vaughan, Mengel Company; vice- 
president, Miss Alene Smith, Louisville and Nashville Railroad; 
secretary, Mrs. Dorothy Ellington, Wheatley Mayonnaise Com- 
pany; treasurer, Miss Marjorie Lanham, Kentucky Motor Truck 
Association; members, board of directors, Miss Joan Costello, 
Huber and Huber Motor Express; Mrs. Elizabeth Giancola, 
Missouri Pacific; Miss Irma Sewell, Indianapolis Forwarding 
Company; Mrs. Emma Schroeder, Girdler Corporation; Miss 
J. C. Speed, Silver Fleet Motor Express; Miss Mary Margaret 
Walsh, Pennsylvania Railroad. William McChord, training di- 
rector, Curtiss-Wright Corporation, spoke on “Industrial Train- 
ing” at a dinner meeting February 10. It was the club’s first 
anniversary meeting. Miss Theo Stewart, Hirsch Brothers and 
Company, has been appointed chairman of the membership 
committee, and Mrs. Ethel Raisor, Yellow Transit Company, 
chairman of the program committee. 





































The Traffic Club of Hamilton, Ontario, held a monthly - 
dinner meeting at the Hamilton Jockey Club Hotel February 17 
at which W. H. McCloud, general agent, Litchfield and Madison 
Railway, Detroit, spoke. It was designated off-line night. 





Frank X. Reller, chief probation officer, judicial court, City 
of St. Louis, will speak on “Our Children and Crime” at a 
ladies’ night meeting of the Junior Traffic Club of Metropolitan 
St. Louis March 1. There will be dancing after the business 
session. 





The Pacific Traffic Association of San Francisco has adopted 
a resolution urging that the San Francisco Chamber of Com- 
merce and the Foreign Trade Association establish a world 
trade center in the city to provide facilities for rapid and effi- 
cient handling of export and import trade moving through the 
city, its bay area, and northern California ports. 





Samuel P. Pettengill, South Bend, Ind., spoke on ‘“Post- 
War Transportation” at the annual dinner of the Nashville, 
Tenn., Traffic and Transportation Club February 18. Porter 
Dunlap, chairman, Railroad and Public Utilities Commission of 
Tennessee, and Dr. A. L. Crabb, writer, were guests. Dr. Pren- 
tice Pugh, rector, Church of the Advent, gave the invocation. 
There was a program of music. 





The Traffic Club of Wilmington, Del., will hold a presi- 
dents’ dinner meeting at the Hotel duPont March 1. Col. 
George Ruhlen, commanding officer, district six, U. S. Army, 
will speak, and Gerrish Gassaway, manager, Wilmington Cham- 
ber of Commerce, will be toastmaster. There will be a program 
of entertainment. John Green is chairman of the committee on 
arrangements. 





The Calumet Transportation Association, East Chicago, 
Ind., will hold an industrial night dinner meeting March 15 at 
which Harold W. Sherman, assistant manager, works depart- 
ment, Pullman-Standard Car Manufacturing Company, will 
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speak. Plans are being made to hold a dinner dance the latter 
part of April. 





Governor Edward J. Thye of Minnesota spoke on post-war 
plans for the state at a joint meeting of the Traffic Club of 
Minneapolis and the Commonwealth Club at the Hotel Nicollet 
February 24. H. L. Bateman of the traffic club was chairman. 





The Traffic Club of New York will hold an army night 
meeting February 29. Major Joseph T. Kingsley, U. S. Army, 
Washington, D. C., has made arrangements for the showing 
of War Department films of action on various battle fronts. 
The annual children’s Easter party will be held April 8. 





At a luncheon meeting of the Traffic Club of St. Louis 
February 28, Julius S. Schweich, vice-president and general 
manager, Superior Insulating Tape Company, will speak on 
“good neighbor” relations with Latin American nations. 





The Traffic Club of Brooklyn, N. Y., will hold a program 
of entertainment for disabled veterans of the armed forces at 
its monthly meeting March 2. George J. Maule, Office of De- 
fense Transportation, is chairman of the committee in charge 
of arrangements. 





The motion picture “Battle of Russia” was shown by War- 
rant Officer John N. Watson, U. S. Army, at a luncheon meet- 
ing of the Traffic Club of Fort Worth, Tex., February 21. The 
Rev. Hayden Edwards was master of ceremonies. 





Francis R. Bridges, Jr., of the Florida Parole Commission, 
Tallahassee, Fla., will speak at a youth night meeting of the 
Traffic Club of Jacksonville, Fla., March 13. 





At a luncheon meeting of the Los Angeles Transportation 
Club February 28, Josiah Hollibaugh will speak. Don MacKen- 
zie, office manager, Lamont-Corliss Company, will be chairman 
for the day. 








Margaret M. 


























TRAFFIG CLUBS 

(The following list of traffic clubs will be published from time to 
or additions of which they have any knowledge.) 

Akron. O.—Traffic Club Study Club of Akron. H. J. Secoy, 
Pres.; E. E. Butteau, Secy. and Treas. es 
Houle, Pres.; W. F. Remo, Secy. a’ 

Anderson (Ind.) Traffic Club. M. J. Uremovich, Pres.; 

P. Anderson, Secy.-Treas. 
C. G 
Smith, Secy.-Treas. 

Appalachian Traffic Club (Bristol, Kingsport, Johnson City, 
Elizabethtown, Erwin, and other towns within 75 miles of 

Baltimore, Traffic Club of. Stevenson Masson, Pres.; J. O. 
Bromwell, Secy. 

Baltimore, Women’s Traffic Club of. Irma C. Bock, Pres.; 

Bartlesville, Okla., Traffic Club. C. R. Musgrave, Pres.; 
E. C. Kitching, Secy.-Treas. 

Berkshire County Traffic Assn. (Pittsfield, Mass.). H. J. 

Birmingham (Ala.) Traffic and Transportation Club. R. 
A. Boggs, Pres.; R. E. Lewis, Secy. 

Birmingham, Ala., The Women’s Traffic Club of. Launa M. 

Boston, Mass.—The Association of Railway and Steamboat 
Agents of Boston. C. L. Gaffney, Pres.; T. J. Glancy, Secy.- 
Treas. 

Pres.; A. Winter, Secy. 

Bridgeport, Conn., Women’s Traffic Club. 

Grotz, Pres.; Frances G. Crowley, Secy. 
O. F. Rutz, Secy. 

Buffalo Transportation Club. N. J. Felger, Pres.; C. L 
Biers, Secy.-Treas. 

Don Beam, Pres.; L. E. Gardner, Secy.-Treas. 

Camden (N. J.) Industrial Traffic Club. H. E. Stevens 
Pres.; C. N. Hawkins, Secy. 

L. D 
Ellis, Secy. 

Casper (Wyoming) Traffic Club. P. D. Taylor, chairma: 

Central Ohio Traffic Club. R. E. Chell, Cleveland, Pres. 


time. We ask that readers notify us of any errors or of any changes 

Albany, N. Y.—Capital District Traffic Association. 
W. 

Atlanta, Transportation Club of. G. W. Leyhe, Pres.; 

Bristol). H. D. Musick, Pres.; C. E. Logwood, Secy.-Treas. 

Laura B. Bowen, Secy. 

Cummings, Pres.; W. H. Greene, Secy. 

Chew, Pres.; Mrs. E. T. Boyd, Secy. 
Bridgeport (Conn.) Traffic Association. P. J. Ring, Jr., 
Brooklyn, N. Y., Traffic Club of, Inc. O. H. Grimm, Pres.; 
Calumet Transportation Association, East Chicago, Ind 
Canton (O.) Traffic Club. F. W. Looman, Pres.; 

M. H. McCullough, Mansfield, Secy.-Treas. 
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Charlotte (N. C.) Traffic and Transportation Club. W. E. 
King, Pres.; J. H. Bell, Secy.-Treas. 

Chattanooga Traffic and Transportation Club. R. L. Os- 
borne, Pres.; Gordon Lindsay, Secy.-Treas. 

Chicago, Traffic Club of. E. B. Finegan, Pres.; G. H. 
Weiss, Secy. 

Chicago, Junior Traffic Club of. P. J. Klein, Pres.; T. R. 
Weitzel, Secy. 

Chicago, Women’s Traffic Club of. Catherine Quinn, Pres.; 
Lenore Cudden, Secy. 























































































Cincinnati Traffic Club. A. H. Jahnke, Pres.; H. F. Oehl- 
schlaeger, Secy. 
Cincinnati Traffic Club—-Woman’s Division. Theresa A. 


Schmidt, Pres.; Luella Menke, Secy. 

Cleveland Traffic Club. William Adamson, Pres.; E. C. 
Reminger, Secy. 

Cleveland Transportation Club, W. S. Glover, Pres.; J. 
Reddy, Secy. 

Columbus (O.) Transportation Club. F. E. Ditch, Pres.; 
F. M. Brownewell, Secy. 

Corpus Christi Traffic Club. Byrd Harris, Pres. 

Cortland (N. Y.), Industrial Traffic Club of. H. B. Darling, 
Chairman; P. F. McManus, Secy. 

Cumberland, Md. Tri-State Traffic Club. Pres. Leo H. 
Ley; Secy. J. L. Carnochan. 

Dallas, Tex., Transportation Club of. M. P. Hamby, Pres.; 
L. W. Ingalls, Secy.-Treas. 

Danville, Ill., Traffic Club. ae .S 
Neighton, Secy.-Treas. 

Decatur (Ill) Transportation Club. J. C. Cantwell, Pres.; 
C. R. Shively, Secy. 

Des Moines Transportation Club. H. C. Shirer, Pres.; C. W. 
Sheppard, Secy-Treas. 

Denver Traffic Club. H. L. Holmes, Pres.; E. R. Haskins, 
Secy.-Treas. 

Denver Commercial Traffic Club. R. E. Edwards, Pres.; 
C. E. Berg, Secy.-Treas. 

Denver, Women’s Traffic Club of. Evaline McCallister, 
Pres.; Elinor Ross, secretary. 


Detroit, The Traffic Club of. F. W. Ditman, Pres.; C. O. 
Mann, Secy. 

Detroit (Mich.) Motor-City Traffic Club. W. H. Owen, 
Pres.; J. W. Lee, Secy.-Treas. 


Bert Tainter, Pres.; 


Detroit, Women’s Club of. Mary J. Sheehan, Pres.; Ruby 
Davis, Secy. 
Duluth Traffic Club. R. R. Shaeffer, Pres.; G. H. West- 


berg, Secy. 
Elmira (N. Y.) Traffic Club. -Henry Blodgett, Pres.; R. W. 
Martin, Secy. 
El Paso Traffic Club. A. M. Hoffer, Pres.; F. C. Tockle, 
Secy.-Treas. 
. Erie Traffic Club. A. M. Tesnow, Pres.; M. W. Eisman, 
ecy. 


Evansville (Ind.) Transportation Club. Karl Church, Pres.; 
J. W. Chandley, Secy-Treas. 


Fargo (N. Dak.) Traffic Club. R. C. Murphy, Pres.; T. E. 
Vavra, Secy. 
Flint (Mich.) Traffic Club. S. L. Dobbs, Pres.; B. Kukoski, 


Secy.-Treas. 
Fort Wayne (Ind.) Transportation Club. Dale Tate, Pres.; 
Ludwig Belbutoski, Secy. 
Fort Worth Traffic Club. F. F. Cunningham, Pres.; T. K. 
Hale, Secy.-Treas. 
Fort Worth Women’s Traffic Club. Helen Huff, Pres.; 
Pauline Martin, Secy. 
N Fox Valley Traffic Club, Carl Springborn, Pres.; Roy Mar- 
tin, Secy. 
] Galveston Transportation and Foreign Trade Club of. F. G. 
Robinson, Pres.; J. W. Stechmann, Secy.-Treas. 
Grand Rapids Transportation Club. G. F. Braunschneider, 
tPres.; M. W. Vermaire, Secy. 


Green Bay (Wis.) Traffic Club. R. J. Mihm, Pres.; Harold 
‘Olsen, Secy. 
Hamilton (Ont) Traffic Club. J. B. Dolphin, Pres.; A. J. 


Wohns, Secy.-Treas. 
Hartford (Conn.) Transportation Division, Hartford Cham- 
er of Commerce. J. J. Murphy, Chairman; Miss F. G. Farrell, 
Hartford, Conn., Women’s Club of. Grace L. Weller; Pres.; 
irginia Devanny, Secy. 

Houston Traffic Club. A. R. Atkinson, Pres.; W. E. Schu- 
bert, Secy. 
High Point (N. C.) Traffic and Transportation Club. W. M. 
dite, Pres.; E. K. Thrower, Secy.-Treas. 
Indianapolis, Traffic Club of. C. V. Curran, Pres.; Earl G. 
Bumgardner, Secy.-Treas. 
Indianapolis Motor Transportation Club. E. C. Lipp, Pres.; 
ohn Gedig, Secy. 
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Indianapolis Women’s Traffic Club. Edna Claffey, Pres.; 
Raorta Schull, Secy. 

Jackson, Miss., Traffic Club. J. W. Smith, Pres.; F. B. 
Aikin, Secy. 

Jacksonville (Fla.) Traffic Club. G. H. West, Pres.; L. F. 
Sebeck, Secy.-Treas. 

Jamestown (N. Y.) Transportation Club. C. T. Arend, 
Pres.; S. G. Thomas, Secy.-Treas 

Jefferson City (Mo.) Traffic Club. D. M. Oberman, Pres.; 
C. Morrow, Secy. 

Jersey City Traffic Club. E. T. Nevin, Pres.; J. J. Cul- 
lington, Secy. 

Kalamazoo Traffic Club. 
Brown, Secy. 

Kanawha Valley Traffic Club (Charleston, W. Va.) A. E. 
Teagan Pres.; L. H. Corley, Secy. 

Kansas City Traffic Club. R. S. Holland, Pres.; M. A. Col- 
lier, Secy.-Treas. 

Kansas City Junior Traffic Club. E. O. Iberg, Pres.; J. 
F. Brown, Secy.-Treas. 
Ky.-O.-Va. Traffic Club. K. H. Frecka, Pres.; B. J. Dressel, 
Secy. 

Lancaster, Pa.—Traffic Club of Manufacturers’ Assn. S. R. 
Posey; Pres.; H. P. Gabriel, Secy.-Treas. 

Lehigh Valley, Traffic Club of the. W. H. Musselman, Pres.; 
Paul Kocher, Secy. 

Lincoln (Neb.) Traffic Club. A. C. Bintz, Pres.; 
hardt, Secy.-Treas. 

Long Beach (Calif.) Traffic Club. R. L. Allen, Pres.; G. F. 
Seybold, Secy. and Treas. 

Longview (Wash.) Transportation Club. H. I. McMunn, 
Pres.; Lyal Jones, Secy.-Treas. 

Los Angeles Transportation Club. E. A. Coons, Pres.; J. R. 
McIntyre, Sec.-Treas. 

Los Angeles Women’s Traffic Club. Gladys L. Pepper, 
Pres.; Ann Boecking, Secy. 

Los Angeles, Calif:-Harbor Transportation Club. Carl 
Wadsworth, Pres.; D. H. Hughes, Secy.-Treas. 

Los Angeles, Calif—Rail and Water Club. G. H. Lewis, 
Pres.; A. E. Norrbom, Secy. 

Lower Rio Grande Valley, Traffic Club of; Pres., J. H. 
Hartzog; Secy.-Treas., L. J. Deasy. 

Louisville Transportation Club. L. L. Davis, Pres.; R. W. 
Ernst, Secy,-Treas. 

Louisville, Women’s Traffic Club of. Mildred Vaughan, 
Pres.; Dorothy Ellington, Secy. 

Mansfield (O.) Traffic Managers’ Division of the Manufac- 
turers’ Club. C. K. Smaltz, Chairman; A. D. Caddell, Secy. 
‘ Memphis Traffic Club. U. R. Watson, Pres.; N. C. Osborn, 
ecy. 

Memphis—Women’s Traffic Club. Lucile Morris, Pres.; 
Audrey Megel, Secy.-Treas. 

Meridian, Miss., Transportation and Traffic Club. J. M. 
Corrigan, Pres.; C. D. Marbury, Secy. 

Miami Valley (O.) Traffic Club. Martin Kupprat, Pres.; 
O. H. Murlin, Secy. 

Milwaukee Traffic Club. M. M. Rose, Pres.; 
Secy. and Treas. 

Milwaukee, Woman’s Traffic Club of. Esther E. Paul, 
Pres.; Esther Tesnow, Secy. 
. Minneapolis Traffic Club. S. L. Parker, Pres.; E. S. Everts, 

ecy. 

Minneapolis Junior Traffic Club. A. H. Babich, Pres.; 
R. E. McCormick, Secy. 

Montreal (Can.), Traffic Club of. H. W. Goodlet, Pres.; 
W. B. Cranston, Secy.-Treas. 

Mobile Traffic and Transportation Club. H. W. Lee, Pres.; 
W. J. Thorworth, Secy.-Treas. 

Muncie, Ind.—Eastern Indiana Transportation Club. L. O. 
Ward, Pres.; W. U. Richards, Secy. 

Muskegon, Greater, Transportation Club. 
Pres.; J. C. Siddons, Secy. 

Nashville (Tenn.) Transportation Club. Wiley Horn, Pres.; 
P. S. Day, Secy.-Treas. 
‘ Newark Traffic Club. H. A. Sargent, Pres.; A. N. Granzen, 

ecy. 

New England Traffic Club (Boston). T. F. Williams, Pres.; 
P. L. Stuart, Secy.-Treas. 

New Haven (Conn. ), Traffic Club of. Charles McMenamin, 
Pres.; Oscar Monrad, Secy. -Treas. 

New Orleans, Traffic Club of. Frank Pattie, Pres.; E. C. 
Marks, Secy. 

New Orleans, Women’s Traffic and Transportation Club 
of. Winifred Talley. Pres.; Louise Pickens, Secy. 

New York Traffic Club. C. H. Beard, Pres.; G. H. Burtis, 
Secy. 


James Harlan, Pres,; F. R. 


Don Fro- 


A. W. Fetter, 


(Continued on page 556) 
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as it has been practiced ever since 
World War | by Shippers’ Advisory 
Boards and America’s Railroads is the 
bulwark of today’s successful wartime 
transportation strategy — a magnificent 
manifestation of free enterprise func- 


tioning for the common good. 


F. C. HOGUE 


General Traffic Manager 
Denver & Rio Grande Western Railroad 
Rio Grande Blidg., Denver, Colo. 
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Personal Notes 


W. C. Kendall, chairman, car service division, Association 
of American Railroads, has announced the following car serv- 
ice division personnel changes, effective March 1: W. D. Beck, 
district manager of the car service division at Chicago, in 
charge of District No. 1, is retiring at his request, after a con- 
tinuous railroad service of more than 56 years. J. J. Hayden, 
district manager, St. Louis, is promoted to district manager, 
Chicago, succeeding Mr. Beck. H. H. Albers, district manager, 
Omaha, is promoted to district manager, St. Louis, succeeding 
Mr. Hayden. G. D. Davis, car service agent, Washington, for- 
merly at Chicago, Seattle and Denver, is promoted to district 
manager, Omaha, succeeding Mr. Albers. 

W. G. Bierd, retired president and receiver of the Chicago 
and Alton Railway, predecessor of the Alton Railroad, died at 
his home at Fulton, Ill, February 21, at the age of 79. He 
served at various times as an executive of several railroads 
until his retirement in 1914. 

W. P. Tuller has been appointed assistant freight traffic 
manager for the Soo Line at Minneapolis. 

H. A. Robertson has been appointed assistant traffic man- 
ager for the Denver and Rio Grande Western at St. Louis, with 
jurisdiction over the St. Louis, Atlanta, and Dallas territories. 
C. N. Gray has been appointed general agent at Dallas. C. A. 
Wall has been appointed assistant superintendent, dining car 
and hotel department, Denver. 

Alfred P. Thom, Jr., son of the late Alfred P. Thom, who 
was for many years general counsel of the Association of Rail- 
way Executives, died in Washington, D. C., February 22. Mr. 
Thom was associated with his father for many years as general 
solicitor of the association. He retired recently as assistant 
general solicitor of the Association of American Railroads. 

F. C. Paulsen has been appointed general manager, south- 
central district, Union Pacific, at Salt Lake City, Utah, suc- 
ceeding R. E. Titus, who received leave of absence. E. T. 
Baldridge and J. L. Rawlings have been appointed auditor and 
assistant auditor, respectively, at Rock Springs, Wyo., for the 
Union Pacific Water Company and the Southern Wyoming 
Utilities Company, subsidiaries of the railroad. Mr. Baldridge 
succeeds Frank Tallmire, who retired. 

The New York Central has announced the following ap- 
pointments: J. H. Norwood, assistant freight traffic manager; 
W. F. Bryson, general freight agent, and E. R. Pister, assistant 
general freight agent, all at Cincinnati. 

A. R. Howard has been appointed general agricultural 
agent at Wilmington, N. C., for the Atlantic Coast Line Rail- 
road. 

Norman A. Pierson has been appointed operations engineer 
for American Airlines, Inc., New York. The position has been 
created to provide liaison between the engineering department 
and the flight engineers group. 

Raymond H. Saal, formerly chairman of the New Orleans 
Association of Commerce aviation committee, has been retained 
by the association on a full time basis to handle matters per- 
taining to aviation trade routes. 

R. W. Brown, president, Lehigh Valley Railroad, and chair- 
man of the Eastern Railroad Presidents’ Conference, speaking 
at a meeting of the New York Railroad Club, February 17, 
said that in the post-war period the railroads would need to 


| cut operating costs greatly in order to compete successfully 


with other transportation aegncies for a reduced volume of 


| traffic. He said railroad freight rates were at present at the 


lowest they had been in 25 years, despite increased wage, 
fuel, and equipment costs. There would be a demand after the 


. war for many new types of rail equipment, but the railroads 


would not be able to pay current high prices for equipment, 
said he. 


The Foreign Commerce Club of New York will hold its 
annual Port of New York night meeting at the Hotel Astor 
March 7. Lt. Col. Harold G. Hoffman, chief, special service 
branch, U. S. Army Port of Embarkation at New York, former 
governor of New Jersey, will be the principal speaker. 

J. A. Quinn has been appointed traveling freight agent at 
Chicago for the Delaware and Hudson, effective March 1. 

Roger Weider has been appointed executive bus engineer, 
coach division, for the White Motor Company, Cleveland, O. 

Earl W. O. Bogan, manager, Aero Mayflower Transit Com- 
pany, was elected president of the Trafficmen’s Association of 

America at its annual meeting at the Hotel Sherman, Chicago, 
February 22. Others elected were: First vice-president, J. A. 
Burkley, co-partner, Freight Traffic Institute; second vice- 
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president, Herbert H. Behrel, traffic manager, Booth Fisheries 
Corporation; treasurer, Howard W. Fulham, manager, United 
Shipping Company. 


Traffie Clubs 


(Continued from page 554) 

New York—Women’s Traffic Club of Greater New York. 
Mabel O. Warren, Pres.; Helen A. Corbett, Secy. 

New York-Bronx Traffic Club. Max Seiferth; Pres.; 
Jamin, Secy. 

New York Metropolitan Traffic Association. C. L. Costello, 
Pres.; J. B. Sondey, Secy. 

Norfolk- Pesan (Va.) Traffic Club. Brooks N. Ander- 
son, Pres.; D. J. Foley, Secy. 
» North Carolina, Eastern, Traffic Club. (Wilson, N. C.) 
J. A. Bodine, Pres.; F. Gruver, Jr., Secy.-Treas. 

Northwestern Pennsylvania Transportation and Traffic 
Club. F. E. Hufford, Pres. 

Oakland (Calif.) Traffic Club. C. W. Mangum, Pres.; A. P. 
Stanton, Secy. 

Oil City-Franklin (Pa.) Traffic Club. J. Walter Fenner, 
Pres.; A. J. Rice, Secy. 

Oklahoma City Transportation Club. J. O. Younger, Pres.; 
Mike Bryan, Secy.-Treas. 

Omaha Traffic Club. J. E. Cobry, Pres.; W. V. C. Mc- 
Cormack, Secy. and Treas. 

Orlando (Fla.) Central Florida Traffic Club. F. E. God- 
frey, Pres.; J. A. Davidson, Secy.-Treas. 

Peoria Transportation Club. W. V. Wheat, Pres.; C. W. 
Ellinger, Secy.-Treas. 

Philadelphia Traffic Club. H. C. Hoffa, Pres., F. G. Ibach, 
Secy 


*Philadelphia, Traffic and Transportation Club of. N. R. 
Elliott, Pres.; E. B. Morris, Secy. (Junior organization.) 

Philadelphia, Commercial Traffic Managers of. R. F. Hogan, 
Pres.; T. Noel Butler, Secy. 

Philadelphia Women’s Traffic Club. Margaret M. Connor, 
Pres.; Margaret E. Cameron, Secy. 

Phoenix (Ariz.) Traffic Club. R. K. Glass, Pres.; H. N. 
Wagner, Secy.-Treas. 

Pittsburgh Traffic Club. C. W. Gottschalk, Pres.; G. T. F. 
Schreiber, Secy. 

Pittsburgh, The Traffic and Transportation Association of. 
N. R. Heck, Pres.; J. R. Kunkel, Secy. 

Pittsburgh, Women’s Traffic Club” of. Elizabeth B. Kunde, 
Pres.; Loretta M. Green, Secy. 

Portland (Ore.) Industrial Traffic Club. C. H. Bowers, 
Pres.; James Bills, Secy. 

Portland (Ore.) Transportation Club. Fred Dost, Pres.; 
Harry Ballard, Secy.-Treas. 

Portland, Ore., Junior Traffic Club of. J. W. Spicker, Pres.; 
Bill Wilson, Secy. 

Portland (Ore.), Women’s Traffic and Transportation Club 
of. Edna Rutledge, Pres.; Hazel Whitehouse, Secy. 

Providence, R. I.—Traffic Club of the Providence Chamber 
of Commerce. F. R. Westell, Pres.; E. C. Southwich, Secy. 

Queens County Traffic Club, Long Island City, N. Y. 
J. R. Miller, Pres.; R. A. O’Neil, Secy. 
Quincy (Ill.) Traffic and Transportation Club. Roy Slack, 
Pres.; J. P. Clear, Secy.-Treas. 

Racine Traffic Club. W. E. Hall, Pres.; C. P. Henn, Secy. 

Raritan Traffic Club (New Brunswick, N. J.) R. J. Dugan- 
sky, Pres.; Milton Stoll, Secy. 

Reading (Pa.) Traffic Club. J. R. Edelman, Pres.; 
Esterline, Secy-Treas. 

Richmond (Va.) Traffic Club. J. E. Bullock, Pres.; 
Ansell, Secy. 

Richmond, Va., Junior Traffic Club. C. F. Germelman, 
Pres.; F. A. Vest, Secy. 


Rochester, N. Y.—Transportation Club of the Rochester 
Chamber of Commerce. E. E. Smith, Pres.; F. W. Burton, Secy. 

Rochester, N. Y., Women’s Transportation Club of. Ruth 
Lloyd, Pres.; Lillian Marcus, Secy. 

Rock River Valley Traffic Club. Andrew Fiduccia, Pres.; 
John Cerri, Secy. 

Rome, N. Y., Traffic Club. H. D. Beaver, Jr., Pres.; 
Towne, Secy. 

Sabine District Traffic Club (Beaumont Orange, Port 
Neches, Port Arthur). G. D. Switzer, Pres.; J. P. French, Secy. 

Sacramento (Calif.) Transportation Club of; C. R. Harmon, 
Pres.; J. M. Hanlon, Secy. 

Saginaw (Mich.) Traffic Club. J. C. McDonald, Pres.; T. 
Zackarias, Secy.-Treas. 

St. Clair River District Transportation Club. O. L. Metz- 
ger, Pres.; Robert Lamkin, Secy. 
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A LETTER OF THANKS FOR THE TWENTY-NINTH DAY OF FEBRUARY 


stello, 
\nder- 
N. C.) 
l'raffic 


es 
Thanks, young fella, for solving our problem. 


Here we were trying to figure some way by which we 
could do more in a short month when along you came and 
dumped an extra day right into our lap! 


C. W. 
Ibach, And how we can use it! Say, we'll take that day and cram 
N. RBS into it twenty-four hours of unceasing Service! and we will 


Hogan, ff Sees use (as we have been using) not just a part, but a// of our 
onnor, fh: operating equipment! 


Yes-sir--we'll be in there punching for UncleSam! But that’s 
not all! thanks to you, young man, there will be others-- 
many others--in Offices, in Factories, on Farms all over 
America, planning, working, producing, on this Twenty- 
ninth Day of February ---they, too, will be punching! 


A 

















tion of. 
Kunde, 
3owers, 


Pres.; 


, Pres.; Collectively, we’ve got a tremendous wallop--and the extra 


m_ Club licks we get in on this added day may pave the way for 
hamber : the final knockout--for when all-America punches, some- 
a 2 : body is going to fall, eventually! 

lack, 
“ ‘ And all-America will see to it that the one who does go 
Dugan cate down and out will not be the tall, unselfish, gentleman 


LEE with the chin whiskers, the tall hat, and striped trousers. 
To defend him, to work for him, is but scant recompense 
for the Bounty we have received...rather, it is a privilege 
to serve,unreservedly, an Uncle who, around these parts, 


ochester is affectionately known as Sam. 


n, Secy. 
. Ruth 


, Pres.; 


iEWw. BG | ST. LOUIS SOUTHWESTERN RAILWAY LINES 


e, Port 
h, Secy. 
Jarmon, 
res.; T. 


de Metz- 
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St. Joseph (Mo.) The Traffic Club of. W. M. Campfield, 
Pres.; R. A. Bressler, Secy.-Treas. 


‘ St. Louis Traffic Club. Carl Giessow, Pres.; G. W. Neudling, 
ecy. 

St. Louis, Metropolitan: Junior Traffic Club of. Bert Pie- 
mann, Pres.; A. J. Schueler, Secy. 

St. Louis, Women’s Traffic Club of. Helen De Largy, Pres.; 
Lillian Palmer, Secy. 

St. Paul Transportation Club. L. F. Rapp, Pres.; C. A. 
Liggett, Secy. 

St. Paul (Minn.), Junior Traffic Association of. R. V. King, 
Pres.; K. T. Buth, Secy. 

Salt Lake City, The Transportation Club of. V. M. Jack- 
son, Pres.; R. A. Vinall Secy. 

San Antonio (Tex.) Traffic Club. M. G. Niebuhr, Pres.; 
G. W. Harris, Secy.-Treas. 
San Diego (Calif.) Transportation Club. J. J. Reynolds, 
Pres. 

San Francisco Transportation Club. P. E. Allan, Pres.; 
W. J. Dodge, Secy. 

San Francisco, Pacific Traffic Association of. J. A. Coupin, 
Pres.; Rudolph Illing, ex-Secy. 

San Francisco Women’s Traffic Club. Ruth Casella, Pres.; 
Dorothy Brooks, Secy. 

San Francisco Industrial Traffic Club. A. W. Brown, Pres.; 
T. R. Speakman, Secy. 

Seattle, The Transportation Club of. E. P. Clark, Pres.; 
G. H. Baldwin, Secy.-Treas. 

Seattle Industrial Traffic Managers’ Association. O. W. 
Hardesty, Pres.; R. W. Flinkman, Secy. 

Seattle, Women’s Traffic and Transportation Club of. 
Lacey Jones, Pres.; Roseva Clifford, Secy. 

Sheboygan Traffic Club. Arno Gottsacker, Pres.; H. Lh. 
Augustin, Secy.-Treas. 

Shreveport (La.) Traffic and Transportation Club. A. H. 
Haack, Pres.; L. W. Lavigne, Secy. 

Sioux City Traffic Club. M. 
Youngdahl, Secy.-Treas. 

South Bend (Ind.) Transportation Club. E. E. Mills, Pres.; 
F. B. Ingersoll, Secy.-Treas. 

Springfield (Ill.), The Transportation Club of. L. A. Ebert, 
Pres.; W. G. Bahlow, Secy. 











































































B. Moore, Pres.; Howard 


Springfield (Mass.) Traffic Club. J. J. Doyle, Pres.; R. D. 
Fuller, Secy.-Treas. 

Springfield (Mass.), Women’s Traffic Club of; Ethel 
Guenther, Pres.; Jeanette R. Dibble, Secy. 

Springfield, Mo., Traffic Club of; H. A. Baker, Pres.; George 


Helfrecht, Secy.-Treas. 

Springfield, O. Mad River Valley Traffic Club. C. C. 
Roof, Secy. 

Spokane Transportation Club. G. L. Morrison, Pres.; R. H. 
Stephens, Secy.-Treas. 

Syracuse Traffic Club. C. S. Wiley, Pres. 


Tacoma Transportation Club. C. J. Ryan, Pres.; E. J. 
Pole, Secy. 

Terre Haute Transportation Club. H. E. Seal., Pres.; 
O. L. Culbreth, Secy. 

Texarkana Traffic Club. Wilbur Smith, Pres.; C. C. Blair, 
Secy. 

Tiffin, O., Traffic Club. A. V. Cuthbert, Pres. 

Toledo Transportation Club. N. J. Beez, Pres.; C. H. Lo- 


renz, Secy. 

Topeka, Kan., Traffic Club of. C. M. Davis, Pres.; M. H. 
| Lewis, Secy.-Treas. 
Toronto (Can.), Transportation Club of. S. O. Martin, Pres.; 
. William G. Hamilton, Secy. 
’ Trenton (N. J.) Traffic Club. Frank Acolia, Pres.; H. F. 
| Sixtus, Secy. 
Tri-City Traffic Club (Moline, Rock Island and Davenport). 
H. A. Stephens, Pres.; H. L. Hill (Moline), Secy.-Treas. 

Tri-State Traffic Club (Kansas-Missouri-Oklahoma). R. A 
| Fallis, Pres.; Morris O’Beirne, Secy.-Treas. 

Tri-State Traffic Club (Kentucky, Ohio, W. Va.). W. G. 
Chamberlain, Pres.; S. N. Thompson, Secy. 

Triple Cities Traffic Club (Johnson City, Binghamton and 
; Endicott, N. Y.). R. G. Thomas, Pres.; C. F. Eggleston, Secy. 

Tulsa (Okla.), Traffic Club of. J. S. Babbitt, Pres.; R. R. 

Morris, Secy.-Treas. 

Tulsa, Okla., Women’s Traffic Club of. Leone Thompson, 
Pres.; Thelma Cobb, Secy. 

Tuscarawas County (Ohio) Traffic Club. H. B. Boden- 
-+hamer, Pres.; E. P. Harris, Secy. 

Twin City Traffic Club (St. Joseph and Benton Harbor 
(Mich.). B.S. Barnes, Pres.; G. E. Riley, Secy. 

Twin City Women’s Traffic Club (Minneapolis and St. 
Paul), Loda M. Wolfgram, Pres.; Emma Beck, Secy. 

Utica (N. Y.). Traffic Club of Utica Chamber of Com- 
merce. K. F. Stern, Pres.; M. J. O’Mahoney, Secy.-Treas. 
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Waco Traffic Club. G. W. Roberson, Pres.; S. C. O’Neal, 
Secy.-Treas. 

Washington (D. C.), The Traffic Club of. N. C. Reed, Pres.; 
C. E. Milford, Secy. -Treas. 

Washington, D. C., Women’s Traffic Club of. Marie Wer- 
mann, Pres.; Josephine Jones, Secy. 

Waukegan- North Chicago Traffic Club. A. B. C. Degan, 
Pres.; George Shea, Secy. 

Wichita Traffic Club, Don Hays, Pres.; R. A. Young, Secy.- 
Treas. 

Wilmington, Del., The Traffic Club of. T. V. Volk, Pres.; 
C. F. Miller, Secy. 

Winston-Salem Traffic Club. M. P. Adams, Pres.; P. A. 
Day, Secy.-Treas. 

Worcester (Mass.) Traffic Association. G. J. Browne, Pres.; 
C. I. Fahlstrom, Secy. 

Wyoming Valley (Pa.) Traffic Club. C. J. Blaker, Pres.; 
B. M. Bonham, Secy. 

York (Pa.,) Traffic Club. M. A. Wilhelm, Pres.; V. H. Bol- 
linger, Secy. 


NIAGARA FRONTIER TRUCKING FEDERATION 


The Trucking Federation of Niagara Frontier, Inc., at a 
meeting of its board of directors at Buffalo, February 21, set 
up the purposes fur which it was formed, as follows: 


To promote a better understanding among those in the motor trans- 
port and trucking industry. 

To establish and perpetuate greater harmony among the members 
of the industry. °- 

To improve conditions generally in the industry. 

To provide better cooperation for the purpose of rendering more 
efficient and satisfactory service. 

To provide a regular point of contact and acquaintance. 

To serve as a clearing house for the exchange of ideas and for the 
discussion of questions affecting the industry and the public. 

To keep members advised of legislation, rules, and regulations 
affecting the industry. 

fo cooperate in a legal manner by the compiling and dissemina- 
tion of information pertinent to the industry. 

To prevent, as far as possible, imposition on the public by false 
representations and dishonest practices. 





There was considerable discussion on certain bills now be- 
fore the legislative bodies at Albany. Chairman Sherman T. 
Pilkey, of the legislation committee, was instructed to confer 
with them in the interest of the industry. 

It was agreed that the truck parts shortage had become 
more critical. It was the advice of the board that operators 
having trouble in getting parts, after they had exhausted their 


own efforts, should contact the Office of Defense Transporta- 
tion. 


M. C. SHIP CONTRACTS 
Awards of contracts to four shipyards for the construction 
of 100 additional cargo vessels of the Cl1-M-AV-1 type (cargo 
ship of about 5,000 deadweight tons), and cancellation of a 
suspended contract for 119 Liberty ships under which three 
had been completed, have been announced by the Maritime 
Commission. In its announcement, the commission said: 





The awards increased the number of Ci-M-AV1 ships on order to 
200. This increase was recommended by the Joint Chiefs of Staff. 
Delivery of all of the new vessels is expected before the close of the 
first quarter of 1945. 

The shipbuilders receiving the awards and the number assigned to 
each are as follows: Kaiser Company, Inc., Vancouver, Wash., 60; 
Consolidated Steel Corporation, Ltd., Wilmington, Calif., 18; Pennsyl- 
vania Shipyards, Inc., Beaumont, Tex., 18; and Froemming Brothers, 
Inc., Milwaukee, Wis., 4. 

The cancellation announced affects an existing agreement with the 
Kaiser Company, Inc., Vancouver yard, that was entered into January, 
1942, but suspended six months later to free the ways and release 
materials for building special type vessels for military use. Subse- 
quently, the same yard was given a contract for 27 Victory Ships 
which are scheduled for delivery in 1944. 





N. Y. FOREIGN-TRADE ZONE PIER RELEASED 

The Foreign-Trade Zones Board, on application of the City 
of New York, has withdrawn all foreign-trade zone privileges 
extended to Pier 75, North River, Borough of Manhattan. This 
pier, it was explained, was included in the piers to which the 
operations of the New York zone were transferred when the 
War Department took over the zone’s property on Staten 
Island but it was found later it could not be utilized. 


ROCK ISLAND TO BUY BOX CARS 


Judge M. L. Igoe of the federal district court at Chicago, 
February 23, authorized trustees of the Rock Island Lines to 
place orders for 500 50-ton all-steel box cars, total cost of which 
is estimated at $1,425,000. The trustees said the cars were 
needed to handle increased war traffic. 





Zz 
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DOCKET OF THE COMMISSION 


February 28—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100 
and Examiner Yardley: 
MC 70560 Sub. 18—North Alabama Motor Express, Inc., Birmingham, 
Ala., certificate to extend operations. 
MC 101848 Sub. 4—J. D. Cloud Transfer, Decatur, Ala., certificate to 
extend operations. 
February 28—Idaho Falls, ida.—Fed. Bldg.—Jt. Bd. 29: 
MC 104710—E. Taylor, Terreton, Ida., certificate. 


February 28—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 13: 
MC 8310—Jeff’s Truck Service, Waupun, Wis., certificate or permit. 
February 28—Philadelphia, Pa.—Gimbel Bldg.—Examiner Cantrell: 
MC 954 Sub. 13—Mid-States Freight Lines, Inc., to extend operations. 
February 28—Philadelphia, Pa.—Gimbel Bldg.—Jt. Bd. 67: 
MC 954 Sub. 14—Mid-State Freight Lines, Inc., Chicago, Ill., certifi- 
cate to extend operations. 
February 28—Tulsa, Okla.—Mayo Hotel—Examiner Borroughs: 
MC 30188 Sub. 10—Parkhill Truck Co., Tulsa, Okla. 
February 29—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 14: 
MC 2935 Sub. 2—Tuscaloosa Motor Express, Tuscaloosa, Ala., certifi- 
cate to extend operations. 
February 29—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 96: 
MC 72285 Sub. 6—Motor Transport Co., Milwaukee, Wis., certificate 
to extend operations. ; 
MC 55236 Sub. 9—Olson Transportation Co., Green Bay. Wis., certifi- 
cate to extend operations. 
— —e Ga.—Henry Grady Hotel—Comm. Rogers and Ex. 
all: 
28514—Neuhoff Packing Co. et al. vs. A. & R. et al. 
29043—-Fla. R. R. Commission et al. vs. A. C. L. et al. 
March 1—Chattanooga, Tenn.—U. S. Ct.—Jt. Bd. 107: 
MC 20901 Sub. 5—Cherokee Motor Coach Co., Chattanooga, Tenn.. 
certificate to extend operations. 
March 1—Chicago, !11.—Morrison Hotel—Examiner McGrath: 
1. & S. 5269—Iron and stee] to Ia., Minn., Mich. and Wis. 
28786—Continental Steel Corp. vs. N. Y. C. & St. L. et al. 
29057—-Minneapolis Traffic Association et al. vs. C. B. & Q. et al. 
29057, Sub. 1—Duluth Chamber of Commerce vs. C. & N. W. et al. 
29082—Omaha Chamber of Commerce, Transportation Department 
et al. vs. A. T. & S. F. et al. 
* 29084—Indiana State Chamber of Commerce vs. Alton et al. 
March 1—Madison, Wis.—State Com.—Jt. Bd. 96: 
MC 57776 Sub. 6—Swenson Coach Lines, Inc., Janesville, Wis., cer- 
tificate to extend operations. 
MC 65061 Sub. 1—Ferris Dray Line, Boscobel, Wis., permit. 
March 1—Washington, D. C.—Argument: 
1. & S. M-2180—Definition of freight consolidators. 
MC C-362—Freight Forwarders Institute vs. Trans-American Freight 
Lines, Inc. 











Salt from the Seas 


The American Merchant Marine, including the 
Pope & Talbot-McCormick fleet, have played an 
important part in the transportation of salt... 
whether it comes from Mother Earth or the Sea. 
In the Peace to come, we will haul even greater 
cargoes of this important commodity. 
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March 1—Washington, D. C.—Examiner Alvord: 
MC 26970 Sub. 9—R. A. Etzler, Frederick, Md., to extend operations, 
March 2—La Crosse, Wis.—U. 8. Ct.—Jt. Bd. 142: 
MC 104764—F. B. Turner, La Crosse, Wis., certificate. 
March 2—Washington, D. C.—Argument: 
28974—Interstate Commutation fare, Chicago, Ill., district. 
March 3—Atlanta, Ga.—Henry Grady Hotél—Examiner Yardley: 
MC C-386—United Motor Freight Terminal, Inc., vs. Georgia Motor 
Express, Inc. 
March 3—Boston, Mass.—Hotel Manger—Examiner Parker: 
MC 78344—National Movers of Boston, Boston, Mass. 
March 3—Bristol, Tenn.-Va.—Hotel General Shelby—Jt. Bd. 8: 
MC 61599 Sub. 51—Queen City Coach Co., Charlotte, N. C., certificate 
to extend operations. 
MC 104815—Unicoi County Bus Line, Erwin, Tenn.. certificate. 
March 3—Denver, Colo.—Shirley-Savoy Hotel—Examiner Olentine: 
* |. & S. M-2358—Petroleum products; Texas points to Colorado points; 
March 3—Washington, D, C.—Examiner Jordan: 
Finance 14437—Application of W. Md. for authority to acquire contro) 
of Cumberland & Pennsylvania by purchase of its capital stock. 
March 3—Washington, D. C.—Jt. Bd. 120: 

MC 3677 Sub. 5—Washington, Marlboro & Annapolis Motor Lines, 
Inc., Bradbury Heights, Md., certificate to extend operations. 
March 3—Williamsport, Pa.—U. S. Ct.—Jt. Bd. 42 and Ex. Hanrahan; 
MC 102350 Subs. 3 and 4—H. C. Byrol, Lock Haven, Pa., certificate 

to extend operations. 
March 6—Allentown, Pa.—Fed Bldg.—Examiner Hanrahan: 
MC 54744 Sub. 6—Clarke Motor Express, Allentown, Pa., certificat 
to extend operations. 
March 6—Asheville, N. C.—Langren Hotel—Jt. Bd. 103: 
MC 61599 Sub. 50—Queen City Coach Co., Charlotte, N. C., certificate 
to extend operations. 
March 6—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 101 and 157: 
MC 69520 Sub. 3—Barnes Freight Lines, Carrollton, Ga. 
MC 104724—Superior Trucking Co., Atlanta, Ga., permit. 
March 6—Boston, Mass.—Hotel Manger—Examiner Parker: 
1. & S. M-2347—Household goods in Mass. 
March 6—Cincinnati, O.—Gibson Hotel—Jt. Bd. 60: 
MC 59206 Sub. 1—Holland Motor Express, Inc., Holland, Mich., cer. 
tificate to extend operations. 
March 6—Cincinnati, Ohio—Gibson Hotel—Jt. Bd. 208: 
* MC 1187 Sub. 4—Cushman Motor Delivery Co., Chicago, IIl., certifi, 
cate to extend operations. 
March 7—Allentown, Pa.—Fed. Bldg.—Jt. Bd. 67: 
MC 1781 Sub. 3—A. R. Litzenberger, Wescoesville, Pa. 
MC 78027 Sub. 1—Bean, Inc., Easton, Pa., to extend operations. 


M. C. PUBLICITY HEAD RESIGNS 
Mark O’Dea, director of public relations for the Maritime 
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Fast, Dependable, Daily Service to 


Commission since August, 1941, and for the War Shipping Ad 


INTERNATIONAL AIR EXPRESS” 


AIR EXPRESS 


SOUTH AMERICA 


For shipping details phone Railway Express Agency, Air Express Division. For passenger 


information consult any Air Ticket Office or any office of Pan American Airways System. 
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Lackawanna Warehouse Company, Inc. 


Jersey City, N. J. WASTEFUL CONFUSION 


,, certifi. Offices— CHICAGO: 219 E. North Water Street, Superior 7180 and 
. Jackson Bivd., Harrison 1496. 
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ns. A flashing light—a cheery “Hello.” It’s the 
es telephone operator—the girl that knows—the 
| right party to heed your needs or hear your 
— woes ... a heroine indeed! 
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Lehigh Warehouse & Transportation Co., Inc. 
Newark and Elizabeth, N. J., and Brooklyn, N. Y. 
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BRITISH WEST INDIES 
BRITISH and NETHERLANDS 
GUIANA and VENEZUELA 


For particulars apply 


ALCOA STEAMSHIP COMPANY, INC. 
240 Conway Bldg., Chicago Randolph 4730 


NORFOLK, VA.: 621 Citizens Bank Bldg. 
BALTIMORE, MD.: 710 Garrett Bldg. 


NEW ORLEANS, LA.: 1512 Amer. Bank Bldg. CLARK TRUCTRACTOR 


MOBILE, ALA.: 500 North Commerce St. DIVISION OF CLARK EQUIPMENT COMPANY 
NEW YORK, N. Y.: 17 Battery Place BATTLE CREEK, MICHIGAN, U.S.A. 


| MONTREAL, CAN.: 276 St. James St. West 
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ministration since February, 1942, has resigned. Before coming 
to Washington he had spent many years in the advertising field. 
Mr. O’Dea said he had planned to devote only two years to the 
position with the Maritime Commission. His immediate plans, 


Classified Adve 


The only weekly market place in print covering the entire field of transportation and 
distribution for those who have services, materials, equipment, etc., to buy or sell. 
(Reader ade—$1.00 2 line, minimum 3 lines. Classified display —$15 a column inch.) 

° ime. Classified di's discount rates - 








WANTED—Experienced fresh fruit and vegetable 
large eastern market to inspect carlot arrivals. 
Traffic World, Chicago address. 


inspector on 
Address Box 200, 


FOR SALE—Business averaging $100,000.00 yearly. Certificates 
granted. Common carrier, authority of general commodities. Regular 
and irregular. Interstate, Ohio, Pa., and W. Va., Interstate W. Va. 
Points extend to Cleveland, Ohio, Clarksburg, W. Va., and Pittsburgh, 
Pa. All intermediate. Equipment in excellent condition. Write Box 
201, Traffic World, Chicago address. 


RAILROAD AUDITOR WANTED—To assume full responsibility 
and supervision of accounting department of Class II common carrier 
steam railroad. Must be thoroughly experienced in all phases of steam 
railroad accounting, including through interline billing and settlements 
and overcharge and loss and damage claim’ payments and distributions. 
Experience and thorough familiarity with I. C. C. accounting and valu- 
ation regulations, as well as with income tax procedure, required. 
Must also be capable of assuming responsibility for administering wage 
and salary stabilization regulations. Adequate salary. Inquiries con- 
fidential. Address Box 202, Traffic World, Chicago address. 


TRAFFIC EXECUTIVE, 42, law graduate, I. C. C. practitioner; 
long experience traffic dept. administration, rates, warehousing, dis- 
tribution, procurement, etc., seeks greater present use ability with 
good future; minimum yearly salary $3900.00. Box 203, Traffic World, 
Chicago address. 


SHIPPING GUIDES. If you are interested in more complete truck 
line routing information, write: Mike O’Keefe, Official Motor Freight 
Guide, 732 W. Van Buren Street, Chicago 7, Ill. 


TRAFFIC MANAGEMENT—13-month general course by mail, using 
actual tariffs, guides, etc. Covers rail, water, motor, air, express, 
fwding., rates, claims, demurrage, transit, routing. Personal comments. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago. 


CARS FOR SALE 
Need Cars for Coal, Coke, Ballast, Etc.? 


The following list has 767 such cars! 


150—Hopper, Double, 50-Ton 
40—Hopper, Side-Discharge, 50-Ton 
10—Koppel, Side-Discharge, 24-Yd., 30-Ton 

100—Refrigerator, 40-Ft., 40-Ton 
16—Refrigerator, 36-Ft., 30-Ton 

25—Ballast, Composite, 50-Ton 

150—Bex, 36-Ft., 40-Ton; Steel Ends 

10—Dump, K & J, Automatic, 16-Yd., 30-Ton 
2—Dump, Western, Automatic, 20-Yd., 40-Ton 
25—Fiat, 40-Ft., 40-Ton 

55—Gondola, Composite, 36-Ft. and 40-Ft., 

150—Tank, 8000-Gallon, 40-Ton and 50-Ton 


Perhaps this list also has some other cars you could use to very 
beneficial advantage now? 


40-Ton 


All cars are priced fo sell! 


IRON & STEEL PRODUCTS, INC. 
39 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
"ANYTHING containing IRON or STEEL" 
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he said, included a “furlough” from war effort “which had long 
been postponed.” Accepting the resignation, Admiral Land, 
chairman of the commission and W. 8S. A. administrator, told 
Mr. O’Dea that he thought “your satisfaction should come from 
the knowledge that during this period the public has gained 
a new conception of the American merchant marine and that 
your 31 months of service have been a fruitful contribution to 
the war effort.” 








CHANGE IN DOCKET 
Hearing MC 94044 Sub. 1, February 24, Minneapolis, Minn., canceled, 
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VESSEL SECURITY IN PORTS 

Artemus L. Gates, Acting Secretary of the Navy, has issued } 

amendments of Coast Guard regulations relating to the control} 

of vessels in U. S. navigable waters, prescribing precautionary 

measures against fires on vessels moored to waterfront facili- 

ties. The amendments involve sections 6.355 and 6.395 of the 
regulations. 














MUSTERING-OUT PAY FOR SEAMEN 


Mustering-out pay for any seamen whose service aboard 
a vessel of the U. S. merchant marine is terminated through 
no fault of his own after December 7, 1941, would be provided 
under terms of H. R. 4253, a bill introduced by Representative 
Rolph, of California. The amount of such payment to each) 
seaman, computed on the basis of $2 for each day of service) 
in the period of the war, would be not less than $100 nor more} 
than $500, under provisions of the bill. : 
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Bay COUNCIL BLUFFS (OMAHA) 
War Bonds KANSAS CITY pein 
- MINNESOTA TRANSFER} <> pay 
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Chicago Great Western Railway 
The Corn Belt Route 


5,000 Miles of Frisco Service 
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NNECTIONS 


Throughout Norfolk and Western terri- routes. That’s one reason why the Norfolk 


tory — from the Virginia seacoast to the and Western has traffic service experts in 


midwest — in fact throughout America, in- the field — men who have had years and 


dustry is doing a remarkable job producing 
the fighting equipment and supplies which 
are helping to win this war. Management 
is busier than ever before with problems of 
production — far too busy to take time out 


for head scratching over freight rates and 


years of experience in solving traffic prob- 
lems. They are located in the principal 
cities of the country — to keep cars rolling 
— to save you time, worry and money — 


call on them — they will be delighted to 
help you! 
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THE GERMANS HAVE 
A WORD FOR IT 


It’s: ''Verboten”’. . . where war-time acts, that give 
aid and comfort to the enemy, are concerned. We 
can rest assured that Hitler has said it in Germany, 
and made it stick. 


With us the word is: ‘Don’t’. A polite request that 
we refrain from doing the things which will slow- 
down or frustrate the war-effort, or place lives, 
supplies, or communications in jeopardy. The Axis 
will honor you foracareless breach of these "‘Don’ts’’ 


® DON’T talk about ship-sailings, or troop- 
movements. 


© DON’T hoard. 

® DON’T waste food or fuel. 

® DON’T spread rumors. 

© DON’T do less than your utmost, when buying 
War Bonds. 


Make yourself a committee of one, to see that 
they are observed. 


(Photo by Fairchild 
Aerial Surveys, Inc.) 


WAREHOUSE COMPANY, INC. 
R. B. M. BURKE, Vice-President. 
34 EXCHANGE PLACE, JERSEY CITY 
Executive Office: 66 HUDSON ST., NEW YORK 





